
Tax Portal Update and Square Footage Tax Discussion 

 

 



 Multi-City Tax Portal Project Update 

 Square Footage Tax Exemption Discussion 

 

Objective: Inform and discuss efforts for 
simplification.   



 To maintain a taxpayer friendly environment 
that is sensitive to the needs of our resident 
businesses and competitive in the local 
market; 

 To simplify compliance with Bellevue’s tax 
code and minimize costs associated with tax 
administration; and  

 To gain consistency with other taxing 
jurisdictions where possible. 

 





 

 

One-stop online portal 
 

 



 

‣  Make license and tax filing easier 
 

‣  Improve customer service 
 

‣  Share common data 
 

‣  Reduce administrative costs  
 

 

 

 

Goals 



 

 

 Developed system/business requirements  
 

 Conducted online focus group session with   
    business community 
 

 Developing governance structure 
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 Enter information once 
 

 Apply for business license 
 

 Pay taxes 
 

 Update information 

 
 

 

 

 

 

 

Business Requirements 
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August - 
September 

October November December 

Outreach to DOR, Business 

Community and other B&O 

ciites to review multi-city 

license and tax portal 

requirements 

Portal Governance 

Portal Requirements Project 

May - September  

Portal RFP and Selection  

Implementation Planning 

Quality Assurance Review 

Adoption of 
Requirements  

and 
Governance 

January - March 

Portal 

Implementation 

Project with 

Governance 

Structure Communications re: Project via website and other 

communication channels. Outreach to DOR and other 

cities continues. 

Milestones for Nov./Dec.: 
• RFP development and publication 
• Governance building 
• Communications 
• Implementation planning 
 



 

 
 

Planned completion early 2014 

 

Questions? 
 



The Problem: Compliance with the Square 
Footage Tax is difficult. 

 

The Objective of These Efforts: To make 
compliance with the tax easier for taxpayers. 

 

 



 

Two Components to the Bellevue Business and 
Occupations Tax: 

 

1. Gross Receipts Tax 

2. Square Footage Tax 



 Gross Receipts =   $1M 

 SF  =   1000 SF  (No Warehouse) 

 All Sales reported to Bellevue 

 

 Gross Receipts Tax Due=  $1,496 

 Square Footage Tax Due =  $0 

 



 Gross Receipts =   $1M 

 SF  =   1000 SF  (No Warehouse) 

 0% Sales reported to Bellevue 

 100% Sales reported to other Cities 

 

 Gross Receipts Tax Due=  $0 

 Square Footage Tax Due =$928 

 



 Gross Receipts =   $1M 

 SF  =   1000 SF  (No Warehouse) 

 50% Sales reported to Bellevue 

 50% Sales reported to Seattle 

 

 Gross Receipts Tax Due=  $748 

 Square Footage Tax Due =$464 

 



All Bellevue square footage is subject to tax, 
unless it is used for: 

 

1. Retail selling area 

2. Warehouse 

3. Company gym 

4. Company cafeteria 



 

Space used for activities that are 
subject to the gross receipts tax are 
exempt. 

 



 

Bellevue Square Footage 
<Spaces Used for Specific Uses> 

= 
Net Rentable Area 

<Exempt> 
= 

Net Taxable Area 



 

Exemption 

 

(Adj. Gross Receipts/Gross Receipts) 

X 

Taxable Sq. Ft. Used for Activities Subject to 
the Gross Receipts Tax 

= 

Exempt Space 



The Problem: Compliance with the tax is 
difficult, due to the complexity of the 
exemption calculation. 

 

The Objective of these efforts: To simplify the 
exemption calculation.  

 



Draft changes to the Square Footage Tax 
exemption calculation that would: 

 

 Separate the calculation into only two distinct 
parts; 

 Simplify the classification of space; and 

 Simplify the calculation of adjusted gross 
receipts. 



 

 

1. Net Rentable Area 

2. Exemption 

       

      Simplified? 



 

 

From: Performs and Supports 

 

To: Revenue Generating and Non-Revenue 
Generating 

 

      Simplified? 



 
 
From: Identification of receipts from retailing 
and wholesaling of goods delivered outside of 
Bellevue and not taxable under another gross 
receipts tax classification. 
 
To: Transferring the value of the deduction 
taken. 

      Simplified? 





1. Draft proposed changes (form, code, or 
both),  

2. Circulate a draft to stakeholders,  

3. Report to City Council on November 19th. 

 

 


