
   

CITY OF BELLEVUE 
CITY COUNCIL 

 
Summary Minutes of Extended Study Session 

 
 
 
 
 
July 10, 2006 Council Conference Room 
6:00 p.m. Bellevue, Washington 
 
 
PRESENT: Mayor Degginger, Deputy Mayor Chelminiak, and Councilmembers Balducci, 

Davidson, Lee, Marshall1, and Noble 
 
ABSENT: None. 
 
1. Executive Session
 
Deputy Mayor Chelminiak called the meeting to order at 6:01 p.m. and declared recess to 
Executive Session for approximately one hour to discuss one item of potential litigation, two 
items of property acquisition, and one item of property disposition.   
 
The Study Session reconvened at 7:13 p.m. with Mayor Degginger presiding. 
 
2. Oral Communications
 
(a) Stacie LeBlanc Anderson, representing the Surrey Downs Community Club, expressed 

concern about the impacts of high capacity transit to neighborhoods and the environment.  
Residents would like Bellevue Way and 112th Avenue SE to be removed from 
consideration for study.  She asked Council to delay its recommendation to Sound Transit 
regarding the preferred HCT mode to connect Bellevue to the region.  She feels 
additional modes should be studied. 

 
(b) Jim Long, Equity Office, expressed support for the expansion of Sound Transit’s light 

rail system to the Eastside.   
 
(c) Will Knedlik submitted written comments and spoke in favor of HOV-BRT (bus rapid 

transit).  He noted that Sound Transit and other agencies formally selected BRT on HOV 
lanes for I-90 in April 2002.  One of the findings was that buses would be less harmful to 
the environment, especially Mercer Slough, than trains.   

 

                                                 
1 Councilmember Marshall arrived at 7:30 p.m. following Oral Communications. 
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(d) Debbie Golden spoke in favor of light rail, which has been effective in other cities at 
taking cars off of the roads.  She feels light rail decreases air and water pollution and 
speeds up time-dependent freight and delivery trucks.  Ms. Golden feels many citizens 
prefer light rail over buses.   

 
(e) Greg Schraeder, Bellevue Sister Cities Association, introduced an exchange student from 

Kladno, Czech Republic.  She thanked the Association for this opportunity.  Mr. 
Schraeder noted a local student who will travel to Kladno in late July.   

 
3. Study Session
 
 (a) Council New Initiatives 
 
Councilmember Lee recalled his question about opening the City Hall parking lot to the public 
during the Arts and Craft Fair in late July and wondered if that is feasible.   
 
City Manager Steve Sarkozy said the parking garage is available to the public on the weekends.  
Staff is checking with the Bellevue Arts Museum to determine whether they would like to 
provide a shuttle from City Hall. 
 
 (b)  Utilities Department Budget Discussion 
 
Denny Vidmar, Acting Utilities Director, introduced Nav Otal, Acting Deputy Director, and Rick 
Berman, Acting Assistant Director.   
 
Mr. Berman said the budget presentation will focus on the water, wastewater, and storm and 
surface water utilities.   
 
Ms. Otal explained that the Utilities Department has a restricted revenue base and does not 
receive tax revenues.  It relies almost entirely on rate revenues for its operating and capital 
program.  The rate revenues fund four major expenditure categories: 1) Wholesale costs for the 
purchase of water and wastewater treatment, 2) Maintenance and operations, 3) Capital 
Investment Program (CIP) Plan, and 4) Personnel.  Maintenance and operations costs have 
remained fairly steady since 2003.  The primary expenditure increases have been in the capital 
program, largely driven by construction cost inflation and aging infrastructure.  Personnel costs 
are affected by employee benefits, primarily pensions and health care costs.  Overall expenditure 
growth, including the CIP, has been two percent annually. 
 
Mr. Vidmar reviewed key performance measures for the City’s utilities.  Overall, 92 percent of 
customers are satisfied or very satisfied with the services, and 85 percent rate the services as a 
good value.  Regarding environmental protection, 97 percent of survey respondents said safe 
drinking water and clean air are important to their quality of life, and 47 percent feel 
environmental protection should be the 1st, 2nd, or 3rd budget priority.   
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Returning to the major issues for the Utilities budget, Mr. Vidmar addressed water purchase 
costs.  The Cascade Water Alliance is beginning to make large capital investments to develop the 
regional water supply infrastructure.  Resulting cost increases to Bellevue are estimated to be 10 
percent in both 2007 and 2008.  These preliminary cost projections are consistent with forecasts 
previously presented to Council.  The rate impact for Bellevue is estimated at a 5.6 percent 
increase in 2007 and a 5.4 percent increase in 2008. 
 
The second issue is wastewater treatment costs, which are increasing due to capital investments 
in a third regional treatment plant (Brightwater).  A rate increase of 9.2 percent by King 
County/Metro is expected in 2007, with no increase in 2008.  The impact on Bellevue rates is an 
increase of 7.2 percent in 2007.   
 
Turning to local capital investment, Mr. Vidmar reported budget reductions of $3.2 million 
through new approaches to projects and reduced needs.  However, construction inflation results 
in budget increases of $5.2 million.  Mr. Vidmar described two new wastewater capacity projects 
not yet in the budget that would require City Manager and City Council approval.  A pipeline 
and pump station are needed to accommodate projected downtown growth.  The cost is estimated 
at $9 million in the 2012-2015 timeframe.  Mr. Vidmar recommended increasing rates 1.4 
percent in 2007 and 1.1 percent in  2008 to address these needs.  Two renewal water projects at 
an estimated cost of $2.2 million are proposed for the 2007-2008 period to provide additional 
capacity downtown and to supplement the pressure-reducing valve replacement program.  No 
associated water rate impact is recommended because staff propose funding the two water 
projects through one-time revenue from the sale of the surplus Meydenbauer reservoir property. 
 
The fourth issue is aging infrastructure as a substantial portion of the City’s utilities systems 
were constructed in the 1950s and 1960s.  The current replacement cost of the three utilities 
systems is $2.2 billion, and 53 percent ($34 million) of the 2005-2011 CIP Plan is targeted for 
system renewal and replacement.  The key renewal and replacement policies are: 
 

• Achieve intergenerational equity so no single generation is burdened with replacing the 
current infrastructure. 

• Ensure investments (capital and savings) are greater than or equal to current depreciation. 
• Smooth rate transitions. 
• Provide financial flexibility.  Reserve debt for catastrophic events or external mandates. 

 
Mr. Vidmar said the 2005 reserve balance is approximately $22 million, or 1 percent of the 
system replacement cost.  Gradual rate increases are necessary to accumulate funds and avoid 
future rate spikes.  Mr. Vidmar described workload challenges associated with growing and 
aging infrastructure.  He noted the need for additional skilled staff.   
 
As a final issue, Mr. Vidmar said the NPDES (National Pollutant Discharge Elimination System) 
Phase 2 municipal stormwater permit process is budgeted for 2006.  Bellevue is one of more than 
100 municipalities in Washington required to obtain such a permit.  The comment period for the 
draft permit ended May 19, and the final permit is to be issued later this year.  Mr. Vidmar 
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explained that potential additional permit conditions could have impacts for Parks, 
Transportation, and Fire Department programs.   
 
Ms. Otal reviewed a table of early rate projections for all utilities in 2007 and 2008.  Water rates 
are projected to increase 5.6 percent in 2007 and 6.9 percent in 2008.  Sewer rates are expected 
to increase 10.2 percent in 2007 and 2.7 percent in 2008.  Storm water rates are expected to 
increase 6.6 percent in 2007 and 5.4 percent in 2008. 
 
Dr. Davidson noted that the Environmental Services Commission will be presented with this 
information at its next meeting and will ultimately develop recommendations for the Council. 
 
Responding to Councilmember Balducci, Mr. Vidmar said staff will provide more information 
on system failures and claims.   
 
Responding to Mr. Lee, Mr. Vidmar provided examples of projects and approaches that resulted 
in budget reductions.   
 
Responding to Mayor Degginger, Mr. Vidmar explained that upcoming wastewater capacity 
projects are to upgrade a pipeline serving downtown Bellevue and to renovate and expand the 
Bellefield Pump Station.   
 
 (c) Planning and Community Development Department Budget Discussion 
 
Planning and Community Development Director Matt Terry reviewed the major functions of the 
department.  Comparing revenues and expenditures, Mr. Terry noted that the department is 
drawing on reserves in 2006 due to a significant increase in development activity.  The revenue 
picture improves in 2007 and staffing levels remain relatively constant.  Staffing increased 
somewhat in 2006 to support increased development.  Reserves are monitored on an ongoing 
basis to ensure they perform as expected through fluctuations in the development cycle.  The 
department has consistently met annual General Fund expenditure targets.   
 
Mr. Terry reviewed budget outcome measures.  The first is to assist the City Council and 
Planning Commission in establishing and implementing the Comprehensive Plan.  In 2005, 74 
percent of survey respondents indicated satisfaction with what the City is doing to plan for the 
future, which includes studying high capacity transit (HCT), the Bel-Red Corridor Study, and 
completion of the Eastgate Subarea Plan.  The second outcome is to enhance and protect the 
livability of neighborhoods.  In 2005, 90 percent of survey respondents rated their neighborhood 
as good or excellent.  The department provides information about programs and services and 
continues to focus on property maintenance and preserving neighborhood identities. 
 
The third primary outcome measure is to provide review and inspection services to produce safe, 
durable, energy efficient, and accessible buildings for all users.  The total number of construction 
permit applications completed in 2005 was significantly higher than anticipated with 9,047 
compared to a target of 6,000.  Similarly, the total number of construction inspections was 
47,011 compared to a target of 30,000.   
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Mr. Terry noted that in 2005-2006, the department focused on several new planning initiatives 
including Crossroads, Wilburton, Bel-Red, and Eastgate as well as the review of unprecedented 
levels of growth and development in the downtown.  The Crossroads and Wilburton plans will be 
completed this fall and presented to Council for action.  The Bel-Red Corridor Study will be 
finalized and reconciled with the BROTS (Bel-Red Overlake Transportation Study) process to 
determine funding for new infrastructure investments.  Bellevue will work on Comprehensive 
Plan and zoning changes to implement the Bel-Red study.  The 2007-2008 work plan will focus 
on the Eastgate Subarea, high capacity transit, and implementation strategies for the plans 
described above.  The focus of the Development Services work program shifts from permitting 
to the inspection of new development projects.   
 
Mr. Terry briefly reviewed the following discussion issues:  
 

• HCT – A vote on Sound Transit Phase 2/High Capacity Transit is anticipated for 
November 2007.  Key work by staff will occur in 2006-07, which could impact the 
department’s existing work program.   

• Environmental Stewardship - Mr. Terry recalled Council’s interest in developing 
programmatic elements to provide more alternatives and greater flexibility in critical 
areas regulations.   

• Neighborhood Strategy – Two new initiatives in the proposed budget are to focus on 
areas with maintenance and property neglect issues and to study neighborhood character 
and changes from redevelopment.  

• Urban Design and Great Place Strategy – The department proposes initiating work during 
the next biennium budget to enhance neighborhood identity in the downtown and 
improve the pedestrian and visual environment.  Staff will review and update the 
amenities incentive system, which is the primarily tool for influencing private 
development. 

• Arts Program – The Arts Commission is proposing enhanced funding for the public art 
program and the support of arts organizations in the community.  This includes a more 
focused public art investment in the downtown as well as a continued focus on key 
locations outside of the downtown.   

• Development Services – An annual rate adjustment to maintain cost recovery objectives 
is proposed.  The City Manager has asked the department to consider reserve levels and 
management policies to ensure they support service level objectives.  Staff wants to 
discuss with Council staffing strategies to provide cost-effective and timely changes in 
resources.   

 
Councilmember Marshall questioned why results for zip code 98007 (Lake Hills) were not 
included in the report of the most recent survey.  She noted considerable investments in the area 
over the past two years.  Mr. Stroh said the ratings from this area were not among the highest and 
therefore were not highlighted.   
 
Mrs. Marshall spoke to the importance of following up with inspections related to booming 
development in the community.  She noted other jurisdictions in neighboring states that have 
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experienced liability problems for not ensuring inspections were conducted and enforced.  She 
expressed support for staff’s continued work on further development of a programmatic 
approach to supplement critical areas regulations.   
 
Ms. Balducci said that perhaps ratings from Lake Hills residents were not as high as expected 
because while the City has made investments in the area, desired private investments (e.g., in the 
shopping center) have not been made.  As a separate issue, she noted areas without sidewalks 
and questioned whether the Neighborhood Enhancement Program (NEP) continues to meet its 
goals.   
 
Mr. Terry said PCD and Transportation staff have discussed the need for sidewalks in parts of 
the community.  Staff realizes that NEP funding is not adequate to provide needed sidewalks, 
and they have not been identified as a priority for CIP funding.  In further response to Ms. 
Balducci, Mr. Terry said staff will present an update next week on Crossroads area planning. 
 
Deputy Mayor Chelminiak is pleased that staff is addressing the issue of replacing older homes 
with so-called mega houses.  He encouraged staff to continue working on creating additional 
incentives related to downtown development. 
 
Mr. Lee encouraged PCD to address land use issues related to HCT planning in a proactive 
manner rather than being reactive to transit planning.   
 
Mayor Degginger supports staff’s efforts related to environmental stewardship.  He is also 
interested in the issue of neighborhood change and identity, and with encouraging the upgrading 
of private residences while keeping homes compatible with the scale and character of the 
neighborhood.   
 
 (d) Budget Outlook and Forecast 
 
Finance Director Jan Hawn reviewed the upcoming budget process: 
 

• July 17 – Budget Public Hearing #2 
• July 24 – City Council Budget Workshop #2 
• October 9 – Budget Workshop #3 
• October 23 – Preliminary Budget and Full Financial Forecast 
• October 30 and November 6 and 13 – Budget Review Sessions 
• November 13 – Public Hearing #3 
• December – Budget adoption. 

 
Ms. Hawn explained that the early outlook projects current resources and service levels into the 
future.  It uses a limited set of data and indicates early warning for potential problem areas.  The 
information is intended to provide a financial framework in which Council can provide budget 
direction.   
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Jonathan Swift, Budget Manager, reviewed the economic outlook in which employment growth 
and development activity are projected to remain strong through the next biennium.  Downtown 
growth will add additional tax revenue as well as service demands.  The housing market is 
expected to slow.  Resources are projected to grow with major development occurring, personal 
income increasing, and improved sales, B&O and utility tax collections.  However, resources 
expected to decline are B&O taxes beginning in 2008 and telephone utility tax collections. 
 
Major expenditures are inflation (personnel and energy costs), state pension increases, and health 
benefits.  Areas within the General Fund that continue to be monitored are the ongoing impact of 
new development, Federal Telecommunication legislation, labor negotiations, citywide 
initiatives, inflation and energy costs, and a slowing housing market.   
 
Responding to Councilmember Balducci, Mr. Swift estimated that $2-3 million in 
unprogrammed funds could be available in the Operating Budget over the next six years.  
However, increased revenue is necessary in order to keep pace with growth and service demands.  
 
Deputy Mayor Chelminiak cautioned that while the City is currently doing fairly well 
financially, expenditures will continue to increase with inflation as well as infrastructure and 
service demands.  Mrs. Marshall concurred. 
 
Dr. Davidson stated his ongoing interest in reducing utility taxes. 
 
 (e) Sign Code 
 
  Ordinance No. 5679 amending the Bellevue Sign Code to allow for increased 

signage of Entertainment/Public Assembly Uses in all Downtown Land Use 
Districts; amending Sections 20B.10.020, 22B.10.025, and 22B.10.030 of the 
Bellevue Sign Code; and establishing an effective date.  (Continued discussion 
from June 26, 2006.  Staff seeks Council action this evening.) 

 
Mr. Terry noted a memo in Council’s desk packet regarding proposed Ordinance No. 5679.  It 
clarifies the ordinance to state that changes to the text or message of a sign would not require a 
new permit. 
 
Responding to Deputy Mayor Chelminiak, Land Use Director Carol Helland said the ordinance 
does not allow an increase in the number of signs for public assembly/entertainment uses 
compared to other uses. However, it allows larger signs (400 square feet instead of 300 square 
feet).  Mr. Chelminiak requested additional information regarding the four signs currently on 
Lincoln Square.  Ms. Helland explained that signage is permitted based on the dimensions of 
each structure.  Lincoln Square has been issued permits for the garage, towers, and retail podium.  
The building actually generates 28 signs (7 building faces x 4 structures) because it faces parallel 
streets.   
 
Ms. Helland said sign content is suggested to contain only the name of the business.  Graphic 
depictions are allowed within the structure but they are limited to 300 square feet.  However, the 
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City does not directly regulate content.  In addition, graphic depictions are allowed on barricades 
when buildings are under construction.  Ms. Helland confirmed that 300 square feet is the 
maximum size for signs at the top of buildings. 
 

 Dr. Davidson moved to adopt Ordinance No. 5679, amended to allow changing text 
and/or messages as suggested by the memo in Council’s desk packet.  Mrs. Marshall 
seconded the motion. 

 
Deputy Mayor Chelminiak feels the proposed signs are out of scale with what should be allowed 
in the city.  He noted the allowed total square footage of signs is 25 percent larger than the 
Seahawk logo at mid-field.  Mr. Chelminiak feels the ordinance violates the past approach 
regarding his downtown neighborhood.  He sees no benefit to the ordinance and is concerned 
about possible content of signage. 
 

 The motion to adopt Ordinance No. 5679, as amended, carried by a vote of 6-1, with 
Deputy Mayor Chelminiak opposed. 

 
 (f) Sound Transit East Corridor High Capacity Transit Study 
 
Diane Carlson, Director of Intergovernmental Relations, recalled previous Council discussions 
regarding Sound Transit’s planning for high capacity transit (HCT).  On June 12, staff provided a 
summary of Council’s position and decisions to date regarding I-90 and Eastside HCT.  In late 
2005 and early 2006, Council received a briefing on studies that Sound Transit has conducted 
over the past year related to I-90.  Additional studies compared light rail and rail-convertible bus 
rapid transit (BRT) for the Eastside  On June 19, Council heard a briefing from Sound Transit 
regarding next steps throughout the summer and fall, which is the East Corridor route analysis 
scope of work.  Sound Transit is beginning its scoping of alignment and route alternatives and 
will provide numerous opportunities for public involvement  in July, August, and September.  
This will lead to preparation of the Environmental Impact Statement (EIS).   
 
Council held a public hearing on June 26 to take public comment about mode choice and 
alignments, and a fair amount of written input has been received as well.  Key themes include 
strong support for HCT as a mobility option and economic development tool and for light rail 
transit over rail-convertible BRT or other bus-based systems.  Citizens are concerned, however, 
about potential neighborhood and environmental impacts particularly in West Bellevue and the 
Mercer Slough area.   
 
Ms. Carlson said a response is needed from Council tonight if it wishes to provide feedback to 
the Sound Transit Board before a decision is made on July 13.  At the mayor’s request, staff 
provided a draft letter for Council’s consideration to generate discussion.   
 
Councilmember Lee referred Council to page 3-27 of the meeting packet reviewing economic 
development issues related to HCT.  He noted more than 100 residents have submitted public 
comment on this issue.  He encouraged more in-depth Council discussion of the community’s 
comments and concerns.  Mr. Lee supports HCT and the need for regional transportation 
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solutions.  He noted the importance of completing the Bel-Red Corridor Study and understanding 
land use and transportation implications, as well as completing a downtown mobility plan.  Mr. 
Lee questioned the impacts on the Surrey Downs neighborhood.   
 
Continuing, Mr. Lee supports Sound Transit’s focus on a regional system.  However, he noted 
the need for an enhanced local transit network and a downtown circulator system. He asked 
Council to delay stating a position until all concerns can be fully addressed. 
 
Dr. Davidson is frustrated with Sound Transit’s overall process.  He feels they are essentially 
offering only the option of light rail.  He recalled the I-405 study recommending BRT along this 
corridor with dedicated rights-of-way across I-90 and BRT-dedicated on/off ramps.  Dr. 
Davidson distributed copies of a King County Journal editorial reviewing what voters approved 
10 years ago.  That levy promised a 21-mile light rail line for $2.3 billion over 10 years.  Sound 
Transit is now building a 14-mile line at a cost of $2.7 billion.  The last mile will cost $225 
million.  Sound Transit also committed to implementing a 10-year regional transit system plan 
and is far short of providing this plan.  The agency has cut back on several programs and 
extended this program for 13 years.   
 
Dr. Davidson questioned whether the region should be considering Sound Transit Phase 3 to 
fully assess the current decision about light rail in Bellevue.  He suggested waiting to see how 
much progress is made in completing Phase 1 projects before deciding on Phase 2.  He will not 
support a rail decision tonight and noted new and better technologies may become available by 
Phase 3. 
 
Councilmember Noble feels the only question before the Council tonight is whether to take a 
position on HCT and the specific technology to be used (light rail vs. rail-convertible BRT).  He 
acknowledged past difficulties within Sound Transit but noted new leadership is now in place.  
Mr. Noble is less concerned about the transit mode and more interested that there be a dedicated 
right-of-way for either system.  He agrees with Councilmember Lee that the issue of alignment is 
critical and warrants concern.  However, Mr. Noble said that issue will be addressed in the 
months ahead.  He will support light rail at this time. 
 
Councilmember Balducci concurred with Mr. Noble’s comments.  She encouraged a regional 
focus on a system that best connects Seattle and the Eastside.  Ms. Balducci feels it is important 
to support the regional consensus developing for light rail.  She noted strong support for light rail 
among Bellevue residents and businesses as well.  She suggested adding language to the letter 
supporting consideration of a study for continuing light rail along the I-90 corridor to Issaquah 
and the Plateau.   
 
Councilmember Marshall noted there have been many years of studies, and the City will soon be 
losing a portion of its sales tax and B&O tax collections.  She noted that Bellevue previously 
asked the Sound Transit Board to narrow five alternatives to two – light rail and rail-convertible 
bus rapid transit.  Mrs. Marshall reviewed projections for a 117 percent increase in residential 
development and 2.5 million square feet in office space over the next few years.  Bellevue’s 

  



July 10, 2006 Extended Study Session 
Page 10 

Comprehensive Plan and land use plans have been in place for years, with the help of the 
community, and only minor refinements are allowed.   
 
Mrs. Marshall said some of the information submitted by citizens and included in the desk packet 
is false.  She noted a plan for I-90 has been in place since 1976.  She has participated on the 
more recent I-90 committee since she has been a Councilmember.  Mrs. Marshall said HCT 
using BRT technology along I-405 is planned for the future.  She noted Sound Transit’s 
involvement in improvements to I-405 including the recent Access Downtown project.  She 
agrees with Mr. Noble that at this point Council is only being asked to state a preference for a 
mode choice.   
 
Mrs. Marshall expressed support for the draft letter.  She feels it is important to not adversely 
impact existing roadway capacity and to be mindful of residents’ concerns.  She further supports 
the need for a dedicated HCT right-of-way.   
 
Deputy Mayor Chelminiak recalled that in 1994 Dr. Davidson was one of the no votes on the 
RTA (Sound Transit) Board and Mr. Chelminiak worked as staff support for another 
representative voting no.  Those opposed at that time were of the opinion that the 10-year plan 
could not be implemented at the estimated cost, which turned out to be the case.  However, he 
now supports light rail as well as increased roadway capacity and bus service.  He disagreed with 
a speaker tonight who testified that citizens find bus travel demeaning.  He rode the bus for 
several years as do all types of people.  Mr. Chelminiak noted that buses are clean, safe, and 
dependable in this region.   
 
Mr. Chelminiak referred Council to his two proposed changes attached to the draft HCT letter.  
The first is to highlight that by the time an HCT system is in place, the number of jobs in 
downtown Bellevue will double and the number of downtown residents will increase 
significantly.  The second is to state that alignment of HCT must not take away limited right-of-
way in downtown Bellevue.   
 
Reading from the Record of Decision for the I-405 Corridor Program, Dr. Davidson stated that a 
selected alternative would implement the same BRT system proposed in Alternative 3, which is 
then explained.  Further, the BRT system would operate with stops every two to three miles 
along I-405 and would use HOV lanes, new HOV direct access ramps, and new in-line transit 
stations to maximize speed and reliability.  The document states that BRT services also would 
operate along connection facilities such as SR 522, SR 520, I-90, and SR 167 to serve major 
activity centers within the I-405 corridor.  This would include connecting east to Redmond and 
Issaquah and west across Lake Washington to Seattle, with a total of 11 BRT stations.   
 
Mrs. Marshall said the document is consistent with what she stated earlier.  HOV lanes exist on 
I-90 and will eventually be added to SR 520.  She feels this does not preclude also using the 
center lanes of I-90 for a dedicated mass transit corridor. 
 
Mayor Degginger encouraged Council to take a position regarding the choice between light rail 
and rail-convertible BRT.  As the second largest city and employment center in the county, any 

 
 



July 10, 2006 Extended Study Session 
Page 11 

HCT system must connect to Bellevue.  Mr. Degginger feels it is important to begin 
implementing light rail as soon as possible because the cost will continue to increase if delayed.  
He agrees that decisions about alignment and whether the system is aerial or tunnel are crucial 
but those discussions will occur in the future.  Mr. Degginger said environmental impacts must 
be fully addressed as well.  He appreciates the extensive input from the community on this issue. 
 

 Deputy Mayor Chelminiak moved to authorize the Mayor to send the letter to the Sound 
Transit Board of Directors.  Ms. Balducci seconded the motion. 

 
 Deputy Mayor Chelminiak proposed an amendment to include his suggestion to highlight 

the projected increase in the number of Bellevue jobs and downtown residents.  Mrs. 
Marshall seconded the motion. 

 
Mr. Chelminiak moved to also amend the letter to include his suggestion that it state a strong 
preference for a tunnel through downtown Bellevue and that alignment of HCT must not take 
away limited right-of-way in downtown Bellevue.  There was no second. 
 
Mr. Degginger is interested in hearing more information over the coming months regarding the 
tunnel option.   
 
Mrs. Marshall said Sound Transit will hold public hearings in the fall in all jurisdictions.   
 

 The motion to approve the letter, amended to include the modification to highlight the 
projected increase in the number of Bellevue jobs and downtown residents, carried by a 
vote of 5-2, with Councilmembers Davidson and Lee opposed. 

 
 (g) King Conservation District Assessment Reauthorization 
 
Damon Diessner, Utilities Assistant Director, said staff is seeking Council approval of the draft 
letter to the King Conservation District [Page 3-87 of meeting packet].  The District is requesting 
that the King County Council maintain the $10 per parcel assessment but change the allocation 
to watershed forums, local governments, KCD, and competitive grants.  The current 2006 
allocation does not include competitive grants.  The proposed allocation reduces watershed funds 
in half.   
 
Dr. Davidson said WRIA-8 supports the current allocation of KCD assessment collections.  He 
encouraged the Council to send the letter. 
 

 Dr. Davidson moved to send the letter to the King Conservation District supporting the 
current allocation of assessments.  Mrs. Marshall seconded the motion. 

 
Responding to Mr. Noble, Mr. Diessner said the reason for the proposed change is unclear. 
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Mr. Chelminiak is skeptical about the assessment for an agency that was originally established to 
address agriculture issues, as the use of assessment funds now focuses on salmon habitat 
recovery.  However, he is willing to support the letter. 
 
Mayor Degginger noted the Department of Ecology is increasingly issuing Clean Water Act 
grants related to wastewater treatment and similar issues to conservation districts, representing a 
change in scope for these agencies.  He feels the letter is important because WRIAs have spent 
several years developing a salmon recovery plan based on continued KCD assessment funding.   
 

 The motion to send the letter to the King Conservation District supporting the current 
allocation of assessments carried by a vote of 7-0. 

 
 (h) NE 10th Street Extension 
 
  (1) Resolution No. 7396 authorizing approval and execution of all 

documentation necessary to amend the right-of-way purchase Option 
Agreement with Overlake Hospital, and to complete negotiations and 
purchase the necessary right-of-way for Phase 2 (I-405 to 116th Avenue 
NE) of the NE 10th Street Extension (112th to 116th Avenue NE).  (CIP 
Plan No. PW-R-149) 

 
  (2) Resolution No. 7397 authorizing execution of all documents necessary to 

enter into a Settlement Agreement and Release of Claims with Overlake 
Hospital for costs incurred for the construction of the NE 10th Street 
Extension (I-405 to 116th Avenue NE), as part of the NE 10th Street 
Extension Project (112th to 116th Avenue NE).  (CIP Plan No. PW-R-149) 

 
Mr. Sarkozy explained that final agreements related to Resolution Nos. 7396 and 7397 have not 
been finalized.  Council action will be rescheduled as soon as possible. 
  
At 9:58 p.m., Mayor Degginger declared the meeting adjourned. 
 
 
 
 
Myrna L. Basich 
City Clerk 
 
kaw 
 
 
  
 

 
 


