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DETERMINATION OF NON-SIGNIFICANCE

PROPONENT: City of Bellevue Utilities Department

LOCATION OF PROPOSAL.: Citywide

DESCRIPTION OF PROPOSAL: Review of the City of Bellevue Wastewater System Plan. The 2013
-Wastewater System Plan (the Plan) is an update of Bellevue’s 2002 Wastewater Functional Plan
(previously titled 2002 Wastewater Comprehensive Plan). The Plan is a functional planning
document that establishes wastewater policies designed to implement the City’'s Comprehensive
Plan. The Plan provides direction on improvement, operation, and repair of the wastewater utility
and is a tool for future planning of the system. Finally, it assists the City in compliance with
federal, state, and regional regulations.

FILE NUMBERS: 13-131390-LM PLANNER: David Pyle

The Environmental Coordinator of the City of Bellevue has determined that this proposal does not have a
“probable significant adverse impact upon the environment. An Environmental Impact Statement (EIS) is
not required under RCW 43.21C.030(2)(C). This decision was made after the Bellevue Environmental
Coordinator reviewed the completed environmental checklist and information filed with the Land Use
Division of the Development Services Department. This information is available to the public on request.

] There is no comment period for this DNS. There is a 14-day appeal period. Only persons who
submitted written comments before the DNS was issued may appeal the decision. A written appeal
must be filed in the City Clerk's office by 5:00 p.m. on .

X This DNS is issued after using the optional DNS process in WAC 197-11-355. There is no further
comment period on the DNS. There is a 14-day appeal period. Only persons who submitted
written comments before the DNS was issued may appeal the decision. A written appeal must be
filed in the City Clerk’s Office by 5 p.m. on 2/27/2014

] This DNS is issued under WAC 197-11-340(2) and is subject to a 14-day comment period from the
date below. Comments must be submitted by 5 p.m. on . This DNS is also subject to
appeal. A written appeal must be filed in the City Clerk's Office by 5:00 p.m. on

This DNS may be withdrawn at any time if the proposal is modified so as to have significant adverse
environmental impacts; if there is significant new information indicating a proposals probable significant
adverse environmental impacts (unless a non-exempt license has been issued if the proposal is a private
project): or if the/ﬁxas procured by misrepresentation or lack of material disclosure.

J/r __2/13/2014
Date

OTHERS TO RECEIVE THIS DOCUMENT:

State Department of Fish and Wildlife / Stewart.Reinbold@dfw.gov; Christa.Heller@dfw.wa.qgov:

[X] State Department of Ecology, Shoreline Planner N.W. Region / Jobu461@ecy.wa.gov; sepaunit@ecy.wa.gov
X] Army Corps of Engineers Susan.M.Powell@nws02.usace.army.mil
Attorney General ecyolyef@atg.wa.gov

X Muckleshoot Indian Tribe Karen.Walter@muckleshoot.nsn.us; Fisheries.fileroom@muckleshoot.nsn.us
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Proposal Name: City of Bellevue Wastewater System Plan
Proposal Address: Citywide
Proposal Description: ' The 2013 Wastewater System Plan (the Plan) is an
update of Bellevue’s 2002 Wastewater Functional
Plan (previously titled 2002  Wastewater
Comprehensive Plan). The Plan is a functional
planning document that establishes wastewater
policies designed to implement the City's
Comprehensive Plan. The Plan provides direction on
improvement, operation, and repair of the wastewater
utility and is a tool for future planning of the system.
Finally, it assists the City in compliance with federal,
state, and regional regulations.
File Number: 13-131390-LM
Proponent: City of Bellevue Utilities Department
Contact: Doug Lane, 425-452-6865
Planner: David Pyle, Planner

State Environmental Policy Act
Threshold Determination: Determination of Non-Significance
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Ca oIV Helland, Environmental Coordlnator
Development Services Department

Application Date: October 17, 2013
Notice of Determination Date: November 14, 2013
SEPA Comment Period Deadline: December 2, 2013
SEPA Appeal Deadline: February 27, 2014

For information on how to appeal a proposal, visit Development Services Center at City Hall or
call (425) 452-6800. Comments on State Environmental Policy Act (SEPA) Determinations
can be made with or without appealing the proposal within the noted comment period for a
SEPA Determination. Appeal of the Decision must be received in the City’s Clerk’s Office by
5 PM on the date noted for appeal of the decision.
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I. Proposal Description

The 2013 Wastewater System Plan (the Plan — Attachment 1) identifies the risks and
opportunities of the City’'s wastewater system, and lays the groundwork for continued
economic expansion, excellent quality of life, and sustained growth and development over a
20-year planning horizon. The City of Bellevue (the City) wastewater utility service area
includes the Cities of Bellevue, Issaquah, Clyde Hill and Medina, and the Towns of Hunts
Point and Yarrow Point. Since the founding of the original Bellevue Sewer District on
Meydenbauer Bay in 1952, the utility has protected water quality and public health, while
facilitating economic vitality, desirable neighborhoods and significant growth.

The 2013 Wastewater System Plan (the Plan) reflects back on more than a decade of change
since Bellevue’s 2002 Wastewater Functional Plan (titled 2002 Wastewater Comprehensive
Plan), while charting a course to navigate the challenges ahead. The Plan addresses aging of
infrastructure, system expansion to accommodate development, revised policies and
practices, newly available analytical data, finances, revised forecasting of growth, and
recommended improvements.

The Plan does not authorize construction and is not a Capital Improvement Plan (CIP).
Rather, the Plan provides direction to the Utilities Department in how to manage the system to
meet current and future needs. All future actions prompted by this Plan must demonstrate
compliance with applicable codes and policies. Prior to construction of any repair,
replacement, or expansion of the system construction permits are required and project level
SEPA analysis may be necessary.

This Wastewater System Plan is consistent with Bellevue’s Comprehensive Plan policies, and
serves as the functional plan to implement those policies. Furthermore, the Wastewater
System Plan itself defines Utilities-specific policies as subordinate to the City's
Comprehensive Plan. These Utilities-specific policies, found in the Plan (Attachment 1 -
Chapter 2), focus on:

Customer Service
Service Area

Water Quality

Regional Policy Interface
Financial Policies

The Plan includes the following elements:

Asset Management

Planning for system renewal and replacement (R&R) is necessary to ensure adequate long-
term financing and to manage the risk of system failures. Bellevue’s Utilities Department has
established a strong long-term financial position, by incorporating the five core components of
the EPA asset management framework:

Determine Current State of the Assets

Define Service Levels

Determine Asset Criticality and Risk

Determine Best Operating and Maintenance (O&M) and Capital Improvement
Program (CIP) Strategies to Minimize Life Cycle Costs

Determine Funding Strategy

PoONE

o
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Based on industry standards for asset life expectancy, as well as local factors specific to the
City’s wastewater system, Bellevue has developed a schedule of annual costs for funding
anticipated R&R projects through the year 2100.

Growth and Demand

Bellevue’s sewer service area experienced significant population growth throughout the
2000’s, particularly in downtown Bellevue. Although the recession slowed growth in 2008-
2009, Bellevue’s service area population continues to expand and is projected to surpass
166,000 by 2030. Most of this growth will occur Downtown and in the Bel-Red Corridor.

To estimate future wastewater flows, the Wastewater System Plan uses population and land
use projections developed by the Bellevue Planning and Community Development
Department and computer modeling (described in the Plan — Attachment 1) to evaluate the
system’s current hydraulic capacity and its ability to meet projected capacity requirements.
The projections consider the Bellevue Comprehensive Land Use Plan, and are consistent with
Puget Sound Regional Council data and forecasts, and U.S. census data. Population and
sewage flow projections consider ultimate growth within the City’s urban growth boundary
limits, in accordance with GMA requirements.

In addition to population growth from within, Bellevue’s sewer utility service system has grown
since 2002 through expansion of the service area boundaries. In 2003, Bellevue assumed
Coal Creek Utility District’s water and sewer infrastructure located inside Bellevue City limits.
The service area was also extended in the Cougar Mountain area to the Urban Growth
Boundary. Population and employment projections are used to evaluate the system’s ability to
meet future needs, and form the basis of recommendations for capacity expansion projects.

Regulatory Compliance

The Plan has been prepared in conformance with Washington Department of Ecology criteria,
as defined in WAC 173-240-050, Summary of Financial Health, and provides a basis for
capital improvement planning for the next 6 years. The Plan also forecasts anticipated needs
within the next 20 years and for ultimate system build-out based on land use zoning.

The City has consulted with Bellevue’s Environmental Services Commission (ESC) in public
meetings for review and direction of the Plan at key points of Plan development, including
policy clarifications, evaluation criteria, results analysis and recommendations. The ESC
advises Bellevue City Council on utilities planning and related topics, and is comprised of
seven residents from within the city's service area.

Current and Future System Infrastructure

Bellevue’'s sewer system includes approximately 525 miles of sewer mains, 130 miles of
service stubs (within public rights of way), 18.7 miles of “lake line” sewer pipe, 10 flush
stations, 36 pump stations, and 14,360 manholes.

Since the 2002 Plan, the City has continued to improve its system assessment and
understanding, through systematic video inspection, flow monitoring, and other investigative
techniques that are best practices for utility asset management. System infrastructure is also
observed during regular cleaning and flushing, and in response to customer complaints. While
the system overall is well-maintained and functional, recent information has indicated several
emerging challenges for the wastewater system:

¢ Lake Line Condition. The City’s lake lines are sewer pipes that follow the shorelines
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of Lake Washington and Lake Sammamish, underwater and in some cases on land
adjacent to the lakes. Two issues have emerged that indicate a need to replace the
oldest sections of this piping soon:

o Assessment of asbestos cement lake line pipes in Meydenbauer Bay revealed
significant deterioration of this piping in some locations. These are some of the
first pipes installed in the original Bellevue Sewer District, circa 1952. It is
anticipated that unacceptable structural failures of these pipes could occur
within about 10-15 years if they are not replaced or rehabilitated.

o Overflows have occurred upstream of lake line piping, due to reduced lake line
capacity from sedimentation. Due to relatively flat installation, these pipes are
particularly susceptible to sedimentation and require daily flushing.

Replacement of the lake lines is expected to be technically challenging,
environmentally sensitive, and expensive compared to other sewer projects. It is
anticipated that no single solution will work at all locations, such that a variety of
options may be needed based on site-specific factors. Stakeholder input will be critical
to making final decisions. Any option selected will impact entire neighborhoods and
require consensus among diverse interest groups. Capital Improvement Plan No. S-
58 — Sewer Lake Line Replacement Program has been created to evaluate lake line
replacement options, and is recommended to continue.

¢ Inflow and Infiltration (I&l). Flow monitoring data from King County’s 2002 Infiltration
study and subsequent investigations revealed that stormwater and groundwater flows
into Bellevue’s wastewater system are significantly higher than previously assumed. If
not mitigated, these I&l flows could cause downstream capacity problems, increase
the potential risk of overflows, and necessitate additional capital investments. The Plan
recommends targeted investigation and reduction of 1&I.

e Storm Frequency and Vulnerabilities. The City’s experiences in wind storms, ice
storms, prolonged power outages and other extreme weather events in 2006, 2007
and 2010 provided valuable experience to guide the Plan.

o Storm Frequency. The frequency and severity of extreme weather events that
resulted in one or more sewer overflows in the system have increased since
the 2002 Plan. Subsequently, some locations that were perceived to have an
acceptable risk of overflow only during extreme (greater than 20-year
frequency) events could be more susceptible, given changing event-
frequencies. The City has always investigated known overflows, but now
recognizes that the frequency of overflows could increase if nothing is done.
The Plan recommends &I investigation and reduction (where feasible), and
capacity improvements where necessary to manage the risk of overflows.

o Storm Vulnerabilities. Recent storms have validated the City’s utility
emergency management procedures, but also revealed some vulnerabilities in
the wastewater system. The City’s strategy to equip critical pump stations with
permanent on-site backup power has worked well. However, utility staff found it
difficult to access less critical pump stations with portable generators when
roads were blocked by downed trees, ice and other obstacles. Difficulty
accessing these pump stations subsequently increased overall response times.
The Plan recommends more pump stations be equipped with permanent on-
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site backup power.

o Asbestos Cement Pipe Failures. The City’s potable water distribution system has
experienced a high rate of asbestos cement (AC) pipe failures, relative to other pipe
materials. Subsequently, an AC water main replacement program has been
implemented by the water utility. Bellevue’s wastewater system also has some AC
piping. AC gravity sewer piping has a lower criticality and consequence of failure,
because they are not pressurized. However, there are some AC force mains
(pressurized pipes) in the City’'s wastewater system that is now perceived by the City
to have a high consequence of failure. The Plan recommends establishing a program
to inspect and prioritize replacement of AC force mains.

Future Improvements
As Bellevue continues to grow the wastewater system must be improved to meet increased
demand. Recommended sewer system improvements fall into three general categories:

e Existing System Capacity Improvements. These projects address known or
potential system capacity or reliability problems in the existing system.

e System Capacity Expansion to meet Planned Growth. These projects and
programs address projected system capacity problems due to forecasted future
development.

e Infrastructure Renewal and Replacement. These projects and programs are
intended to reduce the number and severity of system failures due to age.

Ongoing annual improvement programs and one time projects recommended to maintain,
rehabilitate, and upgrade the City’'s existing infrastructure over the next 6 years are
summarized in the Plan (Attachment 1).

[I. Policies

The City prepared and adopted Bellevue’s Comprehensive Plan (City Ordinance No. 5570,
November 29, 2004) as required by the Washington State Growth Management Act (GMA).
Consistent with the GMA, Bellevue’s Comprehensive Plan policies require the Utilities
Department to anticipate and facilitate growth. Specifically:

POLICY UT-4. Base the extension and sizing of [Utilities] system components on the land use
plan of the area. System capacity will not determine land use.

POLICY ED-21. Continue to identify, construct and maintain infrastructure systems and
facilities required to promote and sustain a positive economic climate. Anticipate needs and
coordinate city infrastructure investments with economic development opportunities.

This Wastewater System Plan is consistent with Bellevue’s Comprehensive Plan policies, and
serves as the functional plan to implement those policies. Furthermore, the Wastewater
System Plan itself defines Utilities-specific policies as subordinate to the City’s
Comprehensive Plan. These Utilities-specific policies, found in the Plan (Attachment 1 -
Chapter 2), focus on:

e Customer Service
e Service Area
o Water Quality
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¢ Regional Policy Interface
¢ Financial Policies

Minor changes have been made to several policies since the 2002 Plan. Significant policy
changes (Attachment 1 -Chapter 2) since the 2002 Plan adoption include:

¢ Inflow & Infiltration (I&I) policy language has been made clearer and more concise.

e A new policy regarding City participation in regional policy development has been
added. This new policy was added to guide Bellevue’s role in influencing regional
decision-making in the interests of the City and Bellevue’s rate payers.

[1l. Public Notice and Comment

Application for project SEPA review was submitted on October 17, 2013. Following initial
review of project documentation submitted, a notice of application and intent to issue DNS
under the SEPA Optional Process was issued in the November 14, 2013 City Permit
Bulletin and an initial comment period held open for 14 days. Comments were collected
and a detailed review of environmental documentation completed.

Noticing for SEPA review has been completed as follows:

Application Date: October 17, 2013
Public Notice (500 feet): November 14, 2013
Minimum Comment Period: December 2, 2013
Appeal period ends: February 27, 2014

This Notice of SEPA Threshold Determination was published in the City of Bellevue
weekly permit bulletin on February 13, 2014. There is a 14 day appeal period ending on
February 27, 2014.

In response to the City’s Weekly Permit Bulletin notice of application and notice of intent to
issue DNS under the SEPA Optional DNS process only one comment was received from
the Muckleshoot Indian Tribe Fisheries Division, although several comments were
received in response to distribution of the Plan to other jurisdictions by Utilities Department
staff. Additional outreach was also completed by the Ultilities Department including City
publications and an open house and the Plan was presented to the City of Bellevue
Environmental Services Commission for review and comment.

Comments received have been focused on:

e Aquatic Resources and Habitat: Construction, operations, and repair can be
impactful to aquatic resources. Mitigation of impacts to aquatic resources and
habitat from sewer lake lines and linear river crossings should be required. This
comment was made by Karen Walter of the Muckleshoot Indian Tribe Fisheries
Division and is included as Attachment 2. Mitigation of these impacts is required
through application of the City’s Critical Areas requirements, Land Use Code
section 20.25H.
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¢ Plan Content: Comments from other jurisdictions including King County, Issaquah,
Redmond, Coal Creek Utility District, Water District #117 (Hilltop Community),
Beaux Arts, Hunts Point and Yarrow Point and the Environmental Services
Commission on general Plan content. These comments were focused on plan
details and were not related to plan impacts. These comments are included as
Attachment 3.

IV. Environmental Review

Purpose and Need to which the Proposal is Responding

The Utilities Department is proposing updates to Bellevue’s 2002 Wastewater Functional
Plan (titted 2002 Wastewater Comprehensive Plan). Bellevue City Code section BCC
22.02.033 requires submittal of an environmental checklist and any relevant supporting
materials for any proposal that is not deemed to be exempt from SEPA review as listed in
BCC 22.02.032. This report summarizes the environmental consequences that could
result from adoption of the proposed Wastewater System Functional Plan consistent with
WAC 197-11-060(3).

Major Conclusions, Significant Areas of Controversy, and Uncertainty

The updated Plan includes a summary of actions needed to continue to operate the
wastewater system, including repair and replacement of existing infrastructure to meet
current use patterns, and improvement to meet increased demand. As operation, repair,
and expansion of the system is implemented, decisions will be made as to the type of
infrastructure being used, capacity, and location.

The following actions are contemplated with the Plan. These future actions will require
construction and activity implementation in accordance with applicable policies and
regulations:

e Existing System Capacity Improvements. These projects address known or
potential system capacity or reliability problems in the existing system.

e System Capacity Expansion to meet Planned Growth. These projects and
programs address projected system capacity problems due to forecasted future
development.

e Infrastructure Renewal and Replacement. These projects and programs are
intended to reduce the number and severity of system failures due to age.

Issues to be Resolved Including Environmental Choices to be Made Between
Alternative Course of Action

One of the major areas of controversy or uncertainty for the system is with the system’s
lake lines that are located in Lake Washington and Lake Sammamish. A second area of
uncertainty is with the wastewater system’s crossing of surface water features (wetlands
and streams) where potential impacts to aquatic habitat exist. A third is where the system
is located within the City’s Shoreline in areas subject to the requirements of the Shoreline
Management Act and the City Shoreline Master Program. In addition to these it is probable
that other areas of conflict will be identified. In each location or with each conflict
decisions regarding system design, system location, and construction impacts must
balance system needs with protection of sensitive resources. In all circumstances theories
of mitigation sequencing must be applied and when impacts are unavoidable adequate
mitigation provided.
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SEPA Checklist/SEPA Threshold Determination

The applicant has provided a complete SEPA checklist (Attachment 4) supported by
detailed analysis for review in demonstrating the no significant adverse environmental
impact. Staff have reviewed the Plan, the checklist, and supporting documentation and
have determined that, for the proposed non-project action, environmental review indicates
no probability of significant adverse environmental impacts provided that applicable city
codes and standards are implemented. Therefore, issuance of a Determination of Non-
Significance pursuant to WAC 197-11-340 and Bellevue City Code 22.02.034 is
appropriate.

Other adverse impacts that are less than significant may be mitigated pursuant Bellevue
City Code 22.02.140, RCW 43.21C.060, and WAC 197-11-660.

Mitigation Measures

The lead agency has determined that the requirements for environmental mitigation have
been adequately addressed in the development regulations and comprehensive plans
adopted under Chapter 36.70A RCW and in other applicable local, state or federal laws or
rules, as provided by RCW 42.21C.240 and WAC 197-11-158. As identified in this SEPA
analysis, the City’s Comprehensive Plan, Land Use Code, Clearing and Grading Code,
Stormwater Code, and Transportation Code include provisions designed to avoid and
minimize environmental impacts through design. When impacts are unavoidable, specific
mitigation is prescribed by applicable codes and designed to offset impacts. Consequently,
no specific SEPA mitigation measures are required for this Threshold Determination.

A. Earth
The actions of the Bellevue Utilities Department in implementing the Plan that affect earth
include:

e Capital facilities construction which will involve earth displacement for installation and
maintenance of publicly owned facilities. These project-specific actions will undergo
separate SEPA project review (as needed) and are not included in this analysis.

e The operation of city-owned and privately-owned facilities to control the transport of
effluent, preventing it from contaminating the surface water system.

e Measures implemented by city codes for private and public projects that include
engineering requirements and design standards for infrastructure construction.

o Measures implemented by city codes for private and public projects that include site
management practices requiring erosion control in order to keep pollutants, including
sediment, out of the City’s surface water system. Such programs are supported in the
Plan, but are implemented by the Development Services Department as part of
implementation of Clearing and Grading Permit requirements.

The construction, maintenance and operation of wastewater facilities that exceed clearing
and grading permit (BCC 23.76) and critical area requirement (LUC 20.25H) thresholds
will obtain necessary permit review and measures will be implemented that ensure earth
resources are preserved and impacts are avoided or minimized.

Adoption of the Plan will not result in direct or indirect impacts on earth that will result in
significant adverse impacts. For the most part, the Plan will result in beneficial impacts on
earth.
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B. Water
The actions of the Utilities Department in implementing the Plan that affect water include:

e Control of impervious surface and preservation of native forest cover, which influences
the amount of runoff versus infiltration, addressed in policies that support LID.

e Source controls, which are measures that keep pollutants out of the stormwater runoff
(for example, erosion control and spill containment). In general, source controls are
specific to a given site while preventative measures are applied across the landscape.

¢ Head-of-the-pipe treatment, such as oil/water separators and sedimentation ponds that
reduce the rate of discharge and remove pollutants from runoff before they enter the
main stormwater conveyance system. Treatment is different from preventative
measures; prevention avoids water quality problems.

e Preventative measures, which are limitations on the presence of such substances, and
include reduction in use or prohibition of polluting materials, such as lead in gasoline
and copper in brake pads or the reduction in cleared area from land development.

e There are a wide variety of federal, state and local programs that address water
resources and water quality. The federal and state Clean Water Acts (CWA) include
major policy direction for water quality. The City’s NPDES municipal stormwater
permit provides a mandate to implement policies of the CWA and also implements
capital projects and other programs in addition to the mandates to improve surface
water quality.

The construction, maintenance and operation of wastewater facilities that exceed clearing
and grading permit (BCC 23.76) and critical area requirement (LUC 20.25H) thresholds
will obtain necessary permit review and measures will be implemented that ensure water
resources are preserved and impacts are avoided or minimized.

Adoption of the Plan will not result in direct or indirect impacts on water that will result in
significant adverse impacts. In fact, the Plan will result in beneficial impacts on water
through transport of effluent for treatment.

C. Plants and Vegetation
The actions of the Bellevue Utilities Department in implementing the Plan that affect plants
include:

e Capital facilities construction which will involve earth displacement for installation of
publicly owned facilities. These project-specific actions will undergo separate SEPA
project review and are not included in this analysis. The restoration of disturbance
associated with capital facility construction is required by Bellevue’s clearing and
grading code. If the work is within a regulated critical area, then restoration is
required by the Land Use Code.

¢ Measures implemented by city codes for private and public projects that include
preservation of native vegetation through LID in order to preserve more natural
hydrologic patterns.

The construction, maintenance and operation of wastewater facilities and programs that
exceed clearing and grading permit (BCC 23.76) and critical area requirement (LUC
20.25H) thresholds will obtain necessary permit review and measures will be implemented
that ensure plant resources are preserved or restored.

Adoption of the Plan will not result in direct or indirect impacts on plants that will result in
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significant adverse impacts. For the most part, the Plan will result in beneficial impacts on
plants through proper planning and desing.

D. Animals

A major effect of wastewater management is on fish and other aquatic species. Potential
adverse impacts of urban effluent are largely related to water quality. Enhanced wildlife
habitat is one of the primary reasons for the Plan. The overall, cumulative impact of the
Plan would be to reduce pollutant discharges to water or land (by reducing the frequency
and severity of sewer overflows) and improved habitat overall. Impacts abated by the Plan
include:

¢ Nutrients can result in excessive or accelerated growth of vegetation, such as algae.
When algae die, they absorbs oxygen from the water during decomposition. This
harms fish.

e Some hydrocarbon compounds in effluent are toxic to aquatic organisms at low
concentrations.

¢ Metals are toxic to aguatic organisms and can bioaccumulate in fish.

e Synthetic organic compounds (adhesives, cleaners, sealants, solvents, etc.) cause
harm to aquatic life.

¢ Maintenance practices (i.e. Lake Lines) may interrupt natural, habitat forming
processes.

Programs in the Plan and existing policies that address these impacts include:

¢ Implementation of LID to preserve more natural hydrology

e Source reduction practices such as erosion control measures on new construction

e Operation and maintenance of city facilities and inspection of private facilities to
implement maintenance standards and ensure proper system functions.

Public education and outreach

Public involvement and participation

Capital projects

Spill control and water quality response

Adoption of the Plan will not result in direct or indirect impacts on animals that will result in
significant adverse impacts. In fact, the Plan will likely result in beneficial impacts through
the conveyance of effluent for treatment.

E. Energy and Natural Resources

After completion of all recommended projects, the Plan would require energy and natural
resources primarily to meet operations and maintenance needs. Ongoing operations &
maintenance activities use fossil fuels in vehicles to transport maintenance crews and
equipment to system infrastructure. Spare parts and/or replacement piping are used when
needed for maintenance. Pump stations use electricity.

Operations & maintenance vehicles are well-maintained at Bellevue’s Service Center to
avoid leaks and optimize fuel economy. Maintenance crews only drive where needed to
perform maintenance activities. Pumps are appropriately sized to provide reasonable
efficiency in the pertinent operating conditions. The recommended pump station
rehabilitations would improve efficiency to conserve energy.

Bellevue’'s economic incentive is to obtain the required construction quality for the
minimum price. The market response to this economic incentive is to minimize the
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resources used to build and maintain wastewater facilities. During design, engineers would
optimize pump curves, earthwork quantities, concrete volumes and pipe sizes/lengths to
meet the reliability and performance criteria with reasonable cost. During construction, the
public bidding procedure requires the low-bid contractor to conserve resources as much
as reasonable in order to earn a profit on the project(s).

Adoption of the Plan will not result in direct or indirect impacts on energy and natural
resources that will result in significant adverse impacts.

F. Environmental Health

The overall, cumulative effects of the Plan would likely be decreased environmental
hazards, due to reduced frequency and severity of sewer overflows and pollutant
discharges. Sewage is the primary hazardous material associated with Bellevue’'s
wastewater system. In general, no hazardous chemicals are kept at Bellevue’'s sewer
facilities, except for diesel fuel for pump station on-site generators, and potassium
permanganate and/or activated carbon for odor control systems at 2-3 lift station facilities.
The Plan would add 3 diesel generators and may add new or upgraded odor control
facilities (at replaced pump stations). For ongoing (permanent) maintenance activities,
chemicals would be stored with double-containment where required. OSHA rules would be
followed, and MSDS sheets and other pertinent information would be provided.

Some temporary environmental health hazards and risks could occur during specific
projects, commensurate with typical construction-related hazards. These would include
exposure to construction chemicals (epoxies, paints, concrete admixtures, curing
compounds, diesel fuel and fumes, etc.) and common risks associated with construction.
Each construction project would undergo its own separate project-specific SEPA process.
During that process, more detailed and specific information would be provided. In general,
the contractor for each project would be required to implement appropriate safety
measures, develop and execute spill response plans in case of accidental discharge, and
follow all applicable regulations and permit conditions.

Adoption of the Plan will not result in direct or indirect impacts on environmental health
that will result in significant adverse impacts.

G. Land Use

The City of Bellevue’s policies require the Utilities Department to support proposed land
use and the City's Comprehensive Plan. The Plan is compatible with the City’'s
Comprehensive Plan, as required by the City Council. See Comprehensive Plan policies
UT-4 and ED-21.

Adoption of the Plan will not result in direct or indirect impacts on land use that will result in
significant adverse impacts.

H. Transportation

Impacts on transportation from utility facilities are largely limited to transportation of
construction materials and transportation related to routine maintenance of facilities and
inspection. These activities generate relatively few trips compared to peak hour
commuting.

Adoption of the Plan will not result in direct or indirect impacts on transportation that will
result in significant adverse impacts.
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I. Public Services and Utilities

The City has a sound financial base that can finance the recommended capital
improvements. Bond ratings from Moody’s Investors Service and Standard and Poor’s
indicate a high level of confidence in the ability of the City’s utilities to repay debt
obligations, if needed. The sewer utility currently has no outstanding debt.

Adoption of the Plan will not result in direct or indirect impacts on public services that will
result in significant adverse impacts.
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ENVIRONMENTAL CHECKLIST
10/17/13

If you need assistance in completing the checklist or have any questions regarding the environmental review
process, please visit or call the Permit Center (425-452-6864) between 8 a.m. and 4 p.m., Monday through
Friday (Wednesday, 10 to 4). Our TTY number is 425-452-4636.

BACKGROUND INFORMATION

Property Owner: N/A City of Bellevue File Number 13-131390-LM
_ 11/14/2013
Proponent: City of Bellevue Utilities Department 2013 Wastewater System Plan

Program SEPA Checklist

. SEPA Checklist Reviewed By:
Contact Person: Douglas Lane, PE David Pyle, Land Use Planner

425-452-2973 - dpyle@bellevuewa.gov

Address: Utilities Department
City of Bellevue
PO Box 90012
Bellevue, WA 98009-9012

Phone: (425) 452-6865

Proposal Title: City of Bellevue 2013 Wastewater System Plan

Proposal Location:  N/A

Give an accurate, brief description of the proposél’s scope and nature:

1.

General description:

The City of Bellevue 2013 Wastewater System Plan (the Plan) is an update fo the City of Bellevue’s 2002
Comprehensive Wastewater Plan, as required by Washington Administrative Code WAC 173-240-050. The
general purpose of the Plan is to evaluate the existing wastewater system, identify current and future
needs, and develop a plan to meet those needs. Additionally, this plan is intended to:

e Disseminate information and develop consensus among stakeholders

e Document sewer utility-specific policies %@@&i\?ed
e Serve as a reference document for Utility staff and for partner utilities 7 20 13
o  Comply with, and demonstrate conformance with applicable regulations 0ct 1
farniit processing
of Bellevue

As part of planning to meet current and future needs, the Plan recommends specific progra%?and projects.
The limited, generalized information that is currently known about these projects and programs is presented
below. More detailed information would become available for each project during preliminary design
studies, and provided in separate SEPA documentation for each specific project.

SEPA Checklist Reviewed by David Pyle
11/14/2103
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City of Bellevue
2013 Wastewater System Plan File #13133838901LM

Recommended sewer syste.. .nprovements fall into three general ce. jories: Attachment 4
SEPA Checklist

e Existing System Capacity Improvements. These projects address known or potential system
capacity or reliability problems in the existing system.

e System Capacity Expansion to meet Planned Growth. These projects and programs address
projected system capacity problems due to forecasted future development.

e Infrastructure Renewal and Replacement: These projects and programs are intended to reduce the
number and severity of system failures due to age.

Within each of these categories, some projects are recommendations that are currently funded in the City’s
Capital Investment Program (CIP), while others are proposed new recommendations to address emerging
issues. Specific projects are listed below, with information regarding environmental and community impacts
provided in Table 1:

e Recommended Improvements to address capacity concerns in the existing system:
o Flow Monitoring Due to Model Results (New)
1&1 Investigations (New)
Add On-site Power at Sewer Pump Stations (CIP Plan No. S-59)
Capacity Projects if 1&I Investigation does not Resolve Capacity Concerns (New)

o

0O O O

Newport Capacity Improvements (New Project)

e Recommended System Capacity Expansion to meet Planned Growth:
o Sewer Service Extensions Program (CIP Plan No. S-30)
East CBD Trunk Capacity Improvements (CIP Plan No. S-52)
Bellefield Pump Station Capacity Improvements, Phase Il (CIP Plan No. S-53)
Wilburton Sewer Capacity Upgrade (CIP Plan No. S-60)
Midlakes Pump Station Capacity Improvement (CIP Plan No. S-61)
Utility Facilities for 120th Ave NE Segment 2 (CIP Plan No. S-63)

o]

c O O O

e Recommended Infrastructure Renewal and Replacement:
o Downtown Park Sewer Replacement (Proposed as part of CIP S-66)
Asbestos Cement Force Main Replacement Program (Proposed New CIP)

(e}

o Sewage Pump Station Improvements (CIP Plan No. S-16)

o Sewer System Trunk Rehabilitation Program (CIP Plan No. S-24)
o Minor Capital Improvement Projects (CIP Plan No. S-32)

o Sewer Lake Line Replacement Program (CIP Plan No. S-58)

o Sewer System Pipeline Replacement (CIP Plan No. S-66)

SEPA Checklist Reviewed by David Pyle
11/14/2103



City of Bellevue

Attachment 4
SEPA Checklist

€

"B} JeY) Je Mainal V43S ouyoads-10sfoid e ul papiroid 8g pjnom uoneulioul pajiejap aiop 1osfoid yoes jo aseyd ubissp Aeulwiaid
ay) Buunp padojarap aq pjnom sywiad pue ‘spodal ‘saipnys [BJUSWUOIIAUT "uoljewIoUI [AS]-Buluueld ‘pajiwij uo paseq aie umoys sjedu]

¥

d by David Pyle
11/14/2103

File #13133838901LM

‘passiw aq pinoo

joaloud ayj jo adoos ey} eonpai
pue $Js00 vaes 0} Anunuoddo

ue uay) ‘suonebisonul 9] INOYIM
pajuswajduw ase sjuswaroidul
Ayoeded J) ‘sjuswsrolduil
Ayoeded o soud suonebsonul
9] S8pN|oUI UOIEPUSLULLIOISY

(smey s|qeoiidde jo uonejoin
‘swiejo pue sbewep Ausdosd
ajeAld renuajod ‘puel pue iajem
Jo uonnjjod) ebieyosip umouy Jo
U0I)BO0f WO, SMOJIBAO 8bemas JO
Ausnss pue Aousnbalj pasealouf

‘9)a1dwWwoo SI uoIINSUOD

Jaye pejedonue aq pinom spoeduwi
ON ‘uononAsuod buunp sjusueses
aunradid so/pue Aempeod buipsixe

ur (sding Aq payebiiw) sjoeduis
pB]ejaI-uoRINIISUOD WIB}-)I0YS

[uoneso) o) | ainbi4 893]

(mapN) sjuswenoiduil Ayoeden
pue suonebisaaul 9] HodmanN

(Aiesseosu

8q jou Aew jey) sposafoid uo Jusds
8q pinoo spuny safedsjes ‘asuadxa
abugj 'syoedwi Ayunwiwiod)
suonoipaid jepow BuiAian Jnoyum
sjuawsrosduw Ayoeded wiioped

(Aotjod A0 jo

uonejoin) Ayoedes sjqeyeae Jo X3og|
0} anp yumoub puswidojorap il
0} jefudjOd ‘(moy 4aybiy o} enp)
siafed ajes Ayn o0} $1S09 JuBLURSE.)
lsjemasem Ajunos Buiny 1aybiH
‘spuene Jieurel Aresy buunp (smej
ajqeoiidde jo uonejoia ‘swiejo pue
ebewep Ausdoid sjeaud renjusjod
‘puej pue isjem Jo uonnjjod)
SMOJLIBAO 8bemss 1o} [erjud}od

S19M8S W)
ayows Jo abieyosip Aiejusiop

[suoijeoo)
oyoads 4oy | ainbiH 98s]

(maN) suonebysanyj 19|

SEPA CheckKiist Review

(Aressoaosu

8q jou Aew jey) syosloid uo juads
8q pinos spuny sehedsjes ‘ssuadxs
abuej ‘syoedwi Ayunwiwioo)
suonoipaid jspow Buifjusa Jnoyyum
Sjuswsroldw Ayoeded wiopad

(Aayjod

Ao jo uonejoin) Ayoeded sjqejiese
40 Xor] 0] 8np ymoubpuswdojorsp
Juilj o jequaod

‘Sjuene Jiejures Anesy buunp (smej
ajqeojdde Jo uolejoIA ‘suielo pue
sbewep Ausdoid ayeaud jenusjod
‘puel pue isjem jo uonnjjod)
SMOJLIBNO 8Bemas 10j [eljusjod

auopN

[suoneoo)
olroads uoj | ainbi4 883]

(mapN) synsay
Jepo 0} enq buuojuop Mmoo

2013 Wastewater System Plan

popuawiuiossy
JON soaneusaly 19430

usyej uonoy
ON #I spoeduwy [epuswiuodinug

Lweiboidpoaefoid pepusiuwiossy
40 spoedwy jepuawiuodinug

weiboud 40 jo9foig

«Spoeduwi umouy pue sweiboid/syoaloid ayideds — | ajqe]




City of Bellevue

14

"aWl} 18y} Je MaIAal Y43S duoads-josfold e ul papirocid aq pjnom uoiewlojul psjiejsp alojy 1osfoid yoes jo eseyd ubisep Aeuiwnjeld
ay) Buunp padojersp aq pjinom sywiad pue ‘spodes ‘ssipn)s |[EJUSWUOIIAUT "uojewojul [9asl-Buiuueld ‘pejiwi) uo paseq ale umoys syoeduw|

E)

File #13133838901LM
Attachment 4
SEPA Checklist

"SBAIJBLIB)E 8]qISE8) J8Y)0 ON

(Aoyod

Auo jo uonejoin) Ayoeded ejqejrere
JO xoey 0} anp ymoibpusiudojarap
jiui o} jenusjod

‘Sjuena reyured Aresy buunp (smejf
8jqeoiidde Jo uoneloIA Sueo pue
abewep Ausadoid sjesud jenusjod
‘puej pue isyem jo uopnjjod)
SMOJLIBND 8bemas 10j [enus)O

‘8}0jdW09o SI UOIJONIISUOD JoYe
pejedionue aq pinom sjoedwi oN
‘uononsuod buunp MmO 3S oAy
w2 b1 Bunsixs ur azis adid aseaioul
0} (sdwg Aq pejebriw) spoedwi
PojBjaI-UuoIoNIISUOD WIBJ-LOYS

[uoneooy oy z ainbi4 893]

iuswidojenap umojumop
sejepouwiodoe osfoid siy (]

(25-S "oN ueld dI0)
sjuswisrolduly

Apoede yunij ggo jsed

sutadojonap

Ayyeam 0} Jdooxs sjgepioygeun
J8M8S 0] UOIJO8UU0D saxew Siy)
‘suadojonsp 10 s1oumoalIoy 1ayjo
Aq suonosuu09 ainynj Woj Ses)
18WW008)e| 108J/00 UdY) 0} JBUMO
Ausdosd moye pue ‘(Ajuo sjred|
ajpug 40f Aoijod eate-qns BuisIxo
0} Jejiuis) seaue jje uj (Ajo ayj ueyj
Jayjei) SUOISUB)Xa JoMas [fe puny
-Ajiny 0 sisumo Ausdoid ainbsy

(uonosuuod Aejep pue sUOISUSIXE
8y} puny Ajjny jouued sisumosLuoy
J1) sainjie) wejsAs ondss

0} enp suone|joiA YjjesH aljqnd

Jo Jdaq Aunos Burny jenusjod
oy Juswebeuepy ymoir) pue
Aoijod Ao jo uonejoin) Ajoeded
sjqejieAe Jo 40| 0] enp ymo.ib
Juawudojanap il o} jenusiod

"9}ajdwod 1 UoIONNSUOD

Jsye pajedionue aq pinom syoedulr
ON "uonoNASUod buunp sjusWsses
auljedid meu so/pue speol busixs
ur (sdwg Aq psyebijiw) sjoedw
poJBjaI-UOINISUOD WIB}-LIoYS

(0g-S "ON ueld d10) weiboid
SUOISU8)XT 80IMIBS Jomas

SEPA Checklist Reviewed by David Pyle

(j.uop 4o semod 8)is-uo
Ppe) SaAjeuId)je d|qISes) Joyjo ON

‘SB)IS djowal

bunsixs 0} ojeisusb sjqeuod
buuq o} oje ‘@oymous ‘seal)
paumop Bunebireu anupuod o}
pasu pinom suoipuod Aousbiawio
Buunp aiaymes|e S8OINBS [BOJLIO
apinoid pinoo jey; seaunosal Ao
‘sabejno somod buunp Si1oWo}Snd
weoadjsdn 0} 82IAIBS JoMeS

JO yomnys peuueidun pue (smef
ajqesydde Jo uonejoIA switefo pue
abewep Ausdoid ejeaud jenusjod
‘puej pue igyem jo uonnjjod)
SMOJLIBAO abemas 10f [enjudjo4

‘Buipjing

Jojeiauab [jews JO UoRONISUOD

0} enp (8poo Aq paiinbai se SdNg
Aq pajebniw) youn 18)emuLio}s

ul sseauoul jeulbiew Ajenusjod

‘sebejno samod Buunp asiou

pue SUOISSILLIS [8SBIP SNONURUOD
‘Buiyse) pue soueusjurew
aipoued Buunp asiou pue
suoIssiwe jasaip Jo spouad jaug

(6G-S "ON ueld d10)

suoies dwnd
18MBS ]B 1oMO4 8JIS-UQ PPY

2013 Wastewater System Plan

papusawiwossy
JON soAneuId}ly 49410

uayej| uonoy
ON JI spoeduwy jepuswIuoIIAUg

eiboidnoeloid pspusawiwiodsy
40 spoeduwiy jeyuswuonAug

weiboud 40 129fold

LSpoeduw umouyl pue sweiboid/syosfoid ayroads — | ajqel

11/14/2103



City of Bellevue

g

"BWI} ey} 1B Malnal YdaS ouioads-1os(oid e ul papinold ag pjnom uoljewojul psjiejsp alop 10eloid yoses jo eseyd ubisep Ateuiwjaid

=3I sy} Buunp padojersp eq pinom spwiad pue ‘spodal ‘seIpn)s [ejUSWUOIAUL “uoleWLIoUI [oAS|-Buluueld ‘pajiwl uo paseq aie umoys sedul| o
=l m % DV|,
§E2 o
259 g
LZo al
& @ 5y
H* o
o

i g
(Kanjod B

Ao jo uonejoin) Ayoedeo ajqejiene [uoneosoj 10} z ainbi4 v8s] X

JO Xo¥[ 0] 8np ymoibpuswdojorap »

Jiif o renusjod "8]81dLI09d S| UoIoNISUOD J8ye f[iuswidojanap “m

‘sjusne jrejuies Anesy buunp (smef pajedionue aq pinom syoedull oN pue Buiuozas uoungji o

a/qeoiidde Jo uonejoIA Swield pue ‘UoRONIISUOD BULIND MON IS 9AY sajepouwiwiodoe osfoid siy ] G

ebewep Auadoid sjeaud jenusiod | L buysixe u azis adjd esealoul <«

‘puej pue ssjem jo uopnjjod) 0} (SN Aq pajebyw) spoedwi | (09-S “ON uBld dID) epesbdn B

"SOAIJRUIB)E 8[qISB8) J8Y}0 ON SMOJIoA0 abemaes 10} [eljus}od Po}ej8i-UuooNsISU0D WIBJ-LoYS Apoeden somas uoungiss 0

(anisusdxe aiow

Apueoyiubis eq pjnom pue ‘QusioIyo
Ajjeoiuyoey) sou sjqisesy Ajjeonijod
paJapISuoD jJou Si Siy}) pue|

mau Buuinboe pue ‘uonejs dwnd
abemas mau e JO UOKONIISUOD
Bunsoy o} sjqeuswe pooyioqyblou
e Buipuly Aq ‘aisymasje Ajoeded
jeuonippe papaau ayj pjing

(Aoijod A0 jo uonejoin)

Ayoedeo sjqejiene Jo xoe| 0}

anp umojumop ymoubuswdojersp
iy o] jenpusiod

‘Sjuens Jiejuies Anesy buunp (Smej
sjqeoiidde Jo uoneoia ‘swield pue
ebewep Auadoid syeaud jenusjod
‘puej pue igyem jo uonnjjod)
SMOJLIBNO 8bemas 10J [eljusjod

‘802
Jualng 1ad SN g 19)BMULIO)S MaU
Aq pajebniw yound 18)emulio)s uf
aseauoul jeulbiew (z) pue ‘sabeno
Jamod Buunp pue soueusjuiewl
oipousd buunp suoIssILUS

pue asiou iojeisush a)s-uo

(L) 01 pajLy 8G pINoMm UoONSUOD
Jaye sjoeduwlj "uoONSUOD

Bulnp suoijeAeoxa 19)emap

0} paiinbai 8q Aew ieyempunoib
ybiy jo Buidwind jueoyubis

"8p0d A0 Yjim 8ouepI0doE

ul pajosjoid 8q pinom sSpueom
Aquesp “uononysuod bulnp
ybnojs 1oo19yy Jedu d)s bunsixe

Je uonejs dwnd bunsixs aoejdai

0] (sdnd Aq pajebniw) spoedw
poje[8I-UuoONIISUOD WIB)-LIOYS

[uoneooy soj z aunbi4 88S]

f[iuswidojenap umoyumop
sajepowwosoe joofoid siy ]

(€G-S "ON ueld di0)
I
aseld ‘sjuswsroidul) Ayoeden

uones dwnd pelsjjeg

2013 Wastewater System Plan

papuawiwiodsy
JON saAeusd)|y 10430

uaye] uonoy
ON #! spoedwj [epuswiuolIAUg

wweibouidpoaloiq popuswiwiossy
40 spoeduwij jeyuswiuoiinug

weiboud 40 yo0foid

«Spoeduwij umouy pue sweibouid/syoafoid sniseds — | ajqel

¥

3

11/14/210



City of Bellevue

File #13133838901LIM

2013 Wastewater System Plan

\ttachment 4.

9

“aWl} Jey) Je MeInal V43S oiivads-10eloid B ul papiroid aq pjnom uoljewiojul pajiejop alojy 1osfoid yoes jo eseyd ubisep Areuiwijeid

sy} Buunp padojensp aq pjnom sjiuled pue ‘suodel ‘Seipn}s [BJUSWUOIIAUT "UOEULIOJUI [9AS]-Buiuueld ‘pajiwij uo peseq ale umoys sjoedw|

SHPA Checklist

‘Aepn annsjjeg

ur sjusuIsAoIdwl WeBISUMOD
alinbai pue sjueusj aienbs
annsjjeg bunsixa 0} 89IAI8S 1oM8S
jadnusip pinom siy; ‘Aepn ennsjjeg
0} Smoy je 8pnoJ pue adid uopueqy

(Aojod

Ao jo uonejoin) Ayoeded ajqejiese
JO Xyog| 0} enp uoisuedxs aienbs
annajjog pasodoid ay) Aejep

0} [eijus)od ‘(jjew asenbs ennsjjag
ul Smojieno/sdnyoeq 1omes

Jreyy esenbsg anasjjeg 0} 8oIAIBS
lemas Je Jo yoynys psuuejdun)
ebBe 0} anp ainjiey adid 10 [e}UB)0A

CIET o102

SI UOIONJISUOD J8)e pajedionue

aq pinosm spoedull ON "UCIONISUOD
Buunp xied UmMojumoq anaajjeg
JO BJppiw 8y} ul Juswoses BunsIxs
Bbuoye asn yued Jo ssOf aw0S

pue (sdng Aq pejebniw) sjoedwy
poje[al-uojoniisuod Wis)-Joys

(99-S dI0 Jo ped
se pasodoid) Juswaoe|doy

18Mas Yled umojumoqg

‘SeAljeuIs)fe 8]qisea) JoL}o ON

(Aoyjod

Auo jo uonejoin) Ayoeded sjqejiese
40 Xog] 0] anp ymoubpusidojarsp
Judij o] jeuajod

‘syusne ieyured Areoy Buunp (smej
ajqeoidde Jo uone[oIA Swiejo pue
sbewep Ausdoid sjeaud jenusjod
‘puej pue ssjem jo uonnjjod)
SMOJLIBNO 8Demas 10} [e)jus)o

"8)8/dLW09 SI UOIIONIISUOD JoYye
poajedionue aq pjnom spoedwl oN
“UooNIISU0D BuLnp MOy 3S oAy
,0Z L Buysixa uj 8zis edid aseaioul
0} (sding Aq pajebniw) spoedwi
pa}B[8-UuoONISUOD ULIB)-HIOYS

fiuswdojanap
pue Buluozal pay-jag
sajepouwiLoooe joofoid siy ]

(£9-S
"ON Ueld d10) g uewbsas IN
8AY YJ0Z L 404 sanpor AN

SEPA Checklist Reviewed by David Pyle

(snisuadxa alolu

Apueoyiubis aq pjnom pue Jusiole
Ajjeoiuyoe;} sou sjqisesy Ajeaijod
paJapIsuod jou Si siy}) pue|

mau Buuinboe pue ‘uonejs duind
abemas mau e JO UOIONIISUOD
bunsoy o} sjqeuswe pooyioqybisu

(Aoijod Ao jo uonejoin) Ayoedes
ajqejieAe JO }or| 0} 8np JOPLLI0D
pay-og Buoje yimoubiuawdojorap
jiuiif o} jepuajod

‘sjusne ieyurel Aneay buunp (smejf
ajgeolidde Jo uonejoIn ‘swiejo pue
sbewep Ausadoid sjeaud jenusyod

“(ey1s paned-Ajin; ‘bunsixs

ay) 0} pasedwos) spoo Jualino sad
SANG J181emuLio)s mau Aq pajebijiw
Jounu ssyemunio)s (z) pue ‘sabejno
Jamod Buunp pue soueudjurew
oipouad Buunp (sys bugsixe

8y} 0] JejiLLIS) SUOISSIWS pue 8sIoU
Jojeisusb 8)Is-uo panuuoo apnjoul
pinom spoeduwl ‘uoioNISUOD JoYy
‘uononsuos buunp ajis bunsixe

Je uonejs dwnd bunsixe soejdau

[uoneosoy 1oy Z ainbi- s8s]
f[iusuwidojonsp

pue Buiuozal poy-jag
sajepowiiodoe joafoud siy ]

(L9-S "ON ueld d1D)

e Buipuly Aq ‘aseymasye Ajoeded ‘puej pue igjem jo uonnjjod) 0} (sding Aq pejebniu) syoeduwi Juswenoidw Ayoeden

jeuolippe papsau ayj pling SMOJLIBAO 8bemss 10f [enusjod p8)ejal-uononSuod Wis)-oys uonels duindg sexe|pin
popuawiwioddy uaye] uonody | . weiboidpasfoid papuswiuioddy

JON saAneuid)y Jay30 ON #1 sjoedwy [ejuswiuolinuzg Jo spoeduwy jepuawiuonnuzy weisboiy 10 yo3foid

«Spoeduwy umouy pue sweiboid/spoaloid any1oads — L 9jqey

11/14/2103



City of Bellevue

L

9w} Jeyl e Malnal V43S ouoads-joafoid e ul papiacid 8q pinom uoijew.ojul pajiejap alop 108foid yoes jo aseyd ubisep Ateujwiaid
ay} Buunp padojaaep aq pinom sywiad pue ‘spodal ‘saipnis [EJUSWIUOIAUT "UOBLLIOUI [8AS|-Bujuued ‘pajiwi] uo pased ale umoys sjoeduw|

>

11/14/2103

Jo usaq sey Apeaije 99-S ‘ON uUejd
d1D jo ued se juswsoejdai adid

Jemas Jo yomnys pauueidun) abe 0}
anp ainjie) adid 1emas Joj [enjusjod

0} (sdng Aq pejebiiw) sjoedwy
pajejaI-uononSU0d WLB-UuoYs

=32 2

26 a

$ E2 o

&< >
o D .

* ‘asue ©

)

Q@ spasu se sjuslsAoldwy Jueuodui =

L Bunyew wouy Aymn ey Jusraud pue ‘108f0.4d Jo 8dA} uo (z£-S "ON ueld d19) sposfoid .m

weiboud buysixse siy) enuiuoosic] buipuadep Aiea syoeduwi fenusjod umouun Jusweaolduf jeydes dounp ‘n_m

'vZ-S ON Ueld d]0 10} »

papusLULLIoIal 8q pinom sjusuwbes (sme| gjqeoidde ‘9)ojdwWwoo s1 UoONSUOD ”m

adid ‘anneuusie sjqeiore) JO uoijeloIA ‘Swield pue abewep Jaye pajedonue aq pinom 0

alowl 8y} 8q 0} pouuLIB}ep SI Auodoud syeaud jenusjod ‘ssuioy sjoedwi oy “uononysuod buunp O

uoneqeyal ateym (uonejigeysd Ojul SMOJIBA0/SANYOBY Jomas sjusweses buysixa Jo/pue pmO «

JO peajsul) pajenjers aq osje pjnom ‘suswio)sno wealjsdn o} eaines | Aempeos Buisixe uf adid sjejjiqeyal (¢2-S "ON ueld d1D) mw

weiboid uoneliqeyay
NUnNi| WajsAS 1omas

o

Hejs jeuolippe
ally pue sabe juswdinbe se
aoueud)URW 10f BuIpuny eseaioul

(smey ojqeoijdde jo uonejoin
‘swiejo pue ebewep Ausdoid
ajeAud [enusjod ‘pue| pue dojem
Jo uonnjjod ‘siswojsno weansdn
0} 82IAISS JoM8S JO Jonys
pauugidun) ebe 0} enp MOJLBAD
Jomos pue ainjiej uonejs dwnd
Jamas Joj jenusjod ‘eoueusiurewl
ainynj pesealoul 1oj [eljus)od

"8)81dWwos

SI UoOONASUOD JoYye pajedonue eq
pinom sjoeduwil mau ON "SO)IS UOHE}S
dwnd Bunsixe je sjusuodwod 1syjo
pue sdwnd soejdai 10 g)lIqRYSI
0} (sdng Aq pejebniw) sjoedwy
pojB[8I-uooNSUOD ULIB}-LOYS

(94-S "ON ueld dID)
SUEITEYYeY o [11]]

uone)s dwng ebemas

‘ainjie) (pun uonoadsui Aejap

pue ‘ainjiej Jo 8ousnboasuos jojeaib
ajidsap ‘sauladid Ajineub se Ayioud
BLIES 8] U0 SuUlelW 8210) DY dasy

(smef
a|geoijdde Jo uonejoIA Swirefo pue
abewep Ausdoud ajeaud jenusjod

‘puel pue isyem jo uonnjjod
‘ssewiosno wealjsdn o} 821uses
Jamas Jo yopnys peuueidun) abe o}
anp MOJIBA0 Jamss pue ainjrej adid
lames pazunssaud ioj [eusjod

‘gjojdwoo

SI UonoONISUOI Js)e pajedionue

aq pinom spoedwi oN “SjusLIBSES
Bunsixs io/pue sAempeod

adid Bunsixe aoejdai 10 a1ejijiqeysl
0} (SdiNg Aq payebniw) sjoeduwy
poje[aI-uonoNSU0D WId}-1I0YS

(dID maN pesodoid)
weiboid Jusweoe|day

uiBy 8240 JUBLISY) SO)SOGSY

2013 Wastewater System Plan

papuswwodsy
JON seAneula}jy 12430

uasyej uonoy
ON JI spoeduwy jeyuawiuoiinug

weiboidpaaloid pepuswiwiodsy
J0 spoeduwy jepusIuUOIIAUT

weiboud 10 yo9foid

«Spoedwyj umouy] pue sweiboid/syosfoid angidads — L ajqe




City of Bellevue

File #13133838904LM
Attachment 4
SEPA Checklist

8

‘all} JBU] JB MaIA8I V4TS ouioads-joafold B ul papiaoid aq pinom uoijewdiojul psjiejep a0y 1oafoid yoes jo sseyd ubisep Aeuiwiaid
sy} Buunp pedojanep aq pinom sywiad pue ‘spodal ‘'salpnis [BjusuUOIIAUT “uoiewloUl |aas)-Buiuueld ‘pajiwi) uo peseq aie umoys sjoedu|

X

'99-S 'ON ueld d|O 10}
papuswiwiodal eq pjnom sjuswbos
adid ‘enijeuls)je 8jqeiore)

aloW 8y} 8q 0} paulLLIB)ep

SI Juswaoejdal aisym ‘(Juswaoejdai
JO peajsul) psjenjers aq 0Sje pjnom
10 ussq sey Apeaije $z2-S 'ON Ueld
diQ Jo ped se uopeyjiqeyas adid

(smej ejqeoidde

JO uolejoIn ‘swiefo pue sbewep
Apedoud sjeaud jenuejod ‘sswioy
OJUI SMOJIBAD/SANYOBq JOM8S
‘siswo)sno weeadjsdn o0} 82IMBS
James jo yonys psauuejdun) abe 0}
anp ainjiej adid 1emas ioj [ejus0d

"8)9jdUW0D SI UOIJONISUOD JB)e
pajedionue aq pinom spoedull oN
‘uoneasoal Yied yoedun AjLeiodwa]
pinom juswisoejdal 1omaes Yied
UMOUMO(] By UOoIoNIISuod buunp
sjusLueses bulsixe Jo/pue MOy
Aempeos Bunsixe ur edid eoejdau

0} (sding Aq peyebniw) spoeduwi
poe[aI-UoONISUOD ULIB}-UOYS

(99-S "oN ue|d d1D)
jualuaoe|day

suljedid WosAS jomes

SEPA Checklist Reviewed by David Pyle

‘SuoenjeAs anuipuoo
0] jdeoxa ‘ueld oy} Aq apew
S1 UOIEPUBLILIODS] ON "PalapISu0d
Buiaq s aie sarpeuidjie iy

(Ayoedeo aul exel

40 X2B] 0} 8np) JUIO4 MOLIBA pue
104 spuny ‘eulpey ui weansdn
pue uojbuiysepn exe7 o} Ajoaip
yjoq ‘(smey sjqeaydde jo uoLIOIA
‘swirefo pue sbewep Ausdoid
ajeALd jenusjod ‘puel pue isjem Jo
uonnjjod) abieyosip Jolj umou Jo
SUOIJBO0] WO SMOILIBAO 8DeMsS JO
Ajuenas pue Aousnbalj pesealou]

0)o ‘eoueqinsip

paq 8| pue uoioNIISUOd

ayej-ul ‘Auadoud juoiusjem ayeld
0} eoueqin}sip yuediiubis ‘sesn
Jeuoijealdal JO SSOJ 8pnjoul pjnod
ng (uononnsuoo Buunp) Aieioduis)
ale (po}oo|oes SI eAljeUIB) R YIIYM
uo Buipusadap) sjoedwi [enusjod
‘suonepuswILWodal bunjew

0} Joud Apnjs Jsyuny spusuiLIossl
ueld 8y Aiea spoeduwy

(86-S "ON ueld djD) weiboid
Juslaoe|doy aui] eye] Jemes

2013 Wastewater System Plan

popuswiwiosdsyy
JON seAneuld}fy 49430

uaye uonoy
ON JI spoedui jepuauuodinug

Lweibougpoafoid papusawiwiossy
40 spoedwj jeyuswiuodinug

weibouq 40 jo9foig

«Spoeduij umouy] pue sweiboid/sposfoid onroads — L ajqer

11/14/2103



City of Bellevue

2013 Wastewater System Plan File #13133838901LM
£ o B R S SR - Attachment 4

VALLgy CR}< EK SEPA Checkllst

H!, 4

- L
c?} EREER T & WA Ry
3 ) i Su
o 3 3¢ w B3
: o o = g
) ;,-E i X ﬁ E
o - i & £
w % S ' ; L g
¥ 3 S HE 41 % 7 T
W woou o S : 5 ‘
H . £ : i
= w8 : HE Bh6 P LSS SOV L SN
£ 3 e 3 g e s N L &
o pres, | 8 % = e . .
w [ < Z % “""‘"m : ‘ i/
g S : g3 s ® ﬂ'v .
u : YR z E # KELSEY CREEK AND O e
ME 1571 5 T o T
z HE 15TH 5 . GLENDALE GOLF COURSE™ :
-AL:HHM ﬁ R ' HEBTHST . BE T &7 0 ' .

o HE 4TH uT

! HE iTRS)
=L ME Ry :

%mfosi : .
g ',',‘; i
POTENTIAL 4 - 7

DOWNTOWN
SURCHARGING
(PER MODEL) TO
BE MONITORED

4'; Fwsimi

sEziHEr
4

g? # P S e ) K

NEWPORT LIFT STATION

G

~ A #A1 5

{
P
|

EENTON

Figure 1: Recommended Locaf)ons for Flow Mon/tor/ng and 1&l Investlgat/on

9 SEPA Checklist Reviewed by David Pyle

11/14/2103



City of Bellevue
2013 Wastewater System Plan ) ; , Flle #13133838901LM

R L i z Attachment 4
th T H ; -
120™ Ave NE i : B ; (5SEP:A§K2 Checklist
Improvements oy o
AT
e g
H : i H ¥
= m——— ol ! el
. . 2w A
i B T E A
2 s = ‘ 4 B
o bt w ¥ 2 H =
g % z £ : e
: g ¥ o S
’ ;’4 # % x ; : WE TUiH ST i
' 3 LI i’ £ !
1 cF W : 4 e
g £ 2 = u...llH«‘r 2 . }
ESR I R E ' ; R I
3 ) E HE AR Fowm o ; DR SR S
. i g T S
E. & | et ST
[ 3 [ . el
g ; : PRCL ~ Uy,
¢ HE RIHST 4 2 e e e Ty
HE T 5 - Midia};ﬁw PS O
HE Bt HE BT AT . HEYTHET UK R BT SR
4E a1 7 i s
L ghin i POkt 3’"'“’"’; i [T
, ! ; . . Wy, 8
RLEUER o NS S
East CBD L g E3
runkline . E : , 5.
: SR PRRTIUE PR
" e
. ; e
K ; ﬁ %3 Lon
L r i S I
] £ g - SE ZATH £ -1
Bellefield PSand .. ° : TR B
R i J =
Force Main i E £
r s 3

B ap e

o
§
£

g

Cae Wi gt

TH 2,

8 (ToRIE B VD RE

¥,
T s L

Bl - i
LA [
5 St
e ) g
¥ ’
£ 3 ¥
-4 | I’uTH 3T s -
= R -
: [ R ! 4 ;
sa st ?1 PR AR,
S : 1 £
3 ‘i ' ”f““’ 1t aE :
> Y N [ )
i 5 ” ; ! pr—.
- S g -t
; “‘J‘a&& i
z' : K e id
Kﬁ‘»‘ 55 » A [ oy [he "@5
= T

Figure 2: Recommended Capac:ty /mprovements

Acreage of site: Varies. Where applicable, acreage would be provided for each project-specific SEPA.

Number of dwelling units/buildings to be demolished: 0 dwelling units would be anticipated to be
demolished. A small number (0-3) of City-owned pump station buildings may be replaced.

Number of dwelling units/buildings to be constructed: 3 small buildings may be constructed for on-site
power generation equipment at pump station sites. 2-3 new vaults or buildings may be constructed to

replace existing pump stations.
Square footage of buildings to be demolished: Unknown (would be provided in project-specific SEPA)

Square footage of buildings to be constructed: Unknown (would be provided in project-specific SEPA)

SEPA Checklist Reviewed by David Pyle
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City of Bellevue

2013 Wastewater System Plan File #13133838901LM
Quantity of earth movement (in c.....c yards): Unknown (would be provide.. .. project—spgg@%agﬁg& ;
|

Proposed land use: The Plan is based on existing zoning and comprehensive land use.

Design features, including building height, number of stories and proposed exterior materials: Most
wastewater conveyance facilities are and would be below grade. Some pump stations and/or on-site
generator buildings would be partially or fully above grade due to access or code requirements. Where
applicable, design features would be provided in the project-specific SEPA for each project.

10. Other:
Estimated date of completion of the proposal or timing of phasing:
Timing for the various recommended projects varies, but would be consistent with the City’s existing and future CIPs.

Do you have any plans for future additions, expansion, or further activity related to or connected with this proposal? If yes,
explain.

Yes. Future recommended activity is described in Chapter 9 of the Plan and in the City’s sewer CIP. Although other
specific areas of expansion or timing cannot be precisely identified, in general the system would expand (1) for additional
sewer capacity to accommodate future growth as required by the City’s Comprehensive Plan policies, and (2) as
requested to extend service to non-sewered parcels (existing septic or vacant lots).

List any environmental information you know about that has been prepared, or will be prepared, directly related to this
proposal.

Geotechnical reports, wetlands evaluations, and other environmental information will be prepared soon for Bellefield Pump
Station, Meydenbauer Bay Lake Lines, Midlakes Pump Station, and other current CIP projects, but are not yet available.
These will be available as part of the project-specific SEPA process for all projects.

Do you know whether applications are pending for governmental approvals of other proposals directly affecting the
property covered by your proposal? If yes, explain. List dates applied for and file numbers, if known.

Permit applications are not yet available, but will be available as part of the project-specific SEPA process for all projects.

List any government approvals or permits that will be needed for your proposal, if known. If permits have been applied
for, list application date and file numbers, if known.

Future government approvals will be required for the following projects. The type of approvals will generally be
permits related to construction work such as right-of-way use and clearing and grading permits. Some projects in
environmentally sensitive areas will require additional permits such as critical areas, shoreline substantial
development, hydraulic permit approvals, efc.).

Sewer Service Extensions Program (CIP Plan No. S-30)

East CBD Trunk Capacity Improvements (CIP Plan No. S-52)

Bellefield Pump Station Capacity Improvements, Phase Il (CIP Plan No. S-53)
Wilburton Sewer Capacity Upgrade (CIP Plan No. S-60)

Midlakes Pump Station Capacity Improvement (CIP Plan No. S-61)

Utility Facilities for 120th Ave NE Segment 2 (CIP Plan No. S-63)
Downtown Park Sewer Replacement (Proposed as part of CIP S-66)
Asbestos Cement Force Main Replacement Program (Proposed New CIP)
Sewage Pump Station Improvements (CIP Plan No. S-16)

Sewer System Trunk Rehabilitation Program (CIP Plan No. S-24)

Minor Capital Improvement Projects (CIP Plan No. $-32)

Sewer Lake Line Replacement Program (CIP Plan No. S-58)

Sewer System Pipeline Replacement (CIP Plan No. S-66)

Please provide one or more of the following exhibits, if applicable to your proposal.
(Please check appropriate box(es) for exhibits submitted with your proposal):

1 Land Use Reclassification (rezone) Map of existing and proposed zoning

11
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City of Bellevue

2013 Wastewater System Plan File #13133838901LM
, o Attachment 4
N/A. Projects would support current zoning per the City of Bellevue Comprehensive Plan. SEPA Checklist

Preliminary Plat or Planned Unit Development
Preliminary plat map

N/A. No plats or planned unit developments are proposed as part of the Plan.
Clearing & Grading Permit
Plan of existing and proposed grading

Development plans

Clearing & grading permits are not yet available and would be completed for each applicable project. Project-specific
SEPA documents with this information will be prepared when appropriate.

Building Permit (or Design Review)
Site plan
Clearing & grading plan.

Building permits are not yet available and would be completed for each applicable project. Project-specific SEPA
documents with this information will be prepared when appropriate.

Shoreline Management Permit
Site plan

Shoreline management permits are not yet available and would be completed for each applicable project. Project-
specific SEPA documents with this information will be prepared when appropriate.

ENVIRONMENTAL ELEMENTS
1. Earth
a. General description of the site: [ Flat [0 Rolling (1 Hilly (1 Steep slopes (I Mountains (i Other
b. What is the steepest slope on the site (approximate percent slope)?
Unknown (would be provided in project-specific SEPA)

c. What general types of soil are found on the site (for example, clay, sand, gravel, peat, and muck)? If you know
the classification of agricultural soils, specify them and note any prime farmland.

A variely of soils are found throughout Bellevue’s wastewater service area. Information on specific sites would
be gathered as part of early project planning, and would be provided in project-specific SEPA documentation.

d. Are there surface indications or history of unstable soils in the immediate vicinity? If so, describe.
Unknown (would be provided in project-specific SEPA)

e. Describe the purpose, type, and approximate quantities of any filling or grading proposed. Indicate source
of fill.

Unknown (would be provided in project-specific SEPA)

SEPA Checklist Reviewed by David Pyle
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2013 Wastewater System Plan File #13133838901LM

f.

gd.

2. AIR

a.

b.

c.

Could erosion occur as a res.. . of clearing, construction, or use? If so, ge. .ally describe. Attachment 4
: SEPA Checklist
Yes. Erosion potential would generally be minimal for maintenance activities. For sewer pipeline construction
in road rights-of-way, ground disturbance is typically in paved areas with established stormwater controls,
where erosion potential would be limited. Specific projects may have erosion potential, however (project-
specific SEPA would provide additional detail not known at this fime).

About what percent of the site will be covered with impervious surfaces after project construction (for
example, asphalt or buildings)?

N/A. The Plan applies to the entire sewer service area. Where applicable, information would be provided in
project-specific SEPA documentation for specific project sites.

Proposed measures to reduce or control erosion, or other impacts to the earth, if any:
In general, each project would (1) implement stormwater and erosion control best management practices

(BMPs), (2) restrict wet-season excavation work, (3) include spill response plans in case of accidental
discharge, and (4) follow all applicable regulations and permit conditions.

What types of emissions to the air would result from the proposal (i.e. dust, automobile odors, and industrial
wood smoke) during construction and when the project is completed? If any, generally describe and give
approximate quantities if known.

Permanent Impacts: Some increased diesel emissions (to air) would be likely as a result of on-site power at
sewage pump stations. These emissions would only occur during periodic maintenance and testing, and
continuously during electrical power outages.
Temporary Impacts: Some temporary increases in air pollution could occur during construction projects. Air
pollution could result from diesel emissions from construction equipment. Also, if smoke testing is used for &/
investigations, smoke will be emitted as part of testing (brief and local).

Are there any off-site sources of emissions or odor that may affect your proposal? If so, generally describe.
No

Proposed measures to reduce or control emissions or other impacts to the air, if any:

None. Impacts to air are generally minimal or temporary, and would only be created with the goal of reducing
pollution overall (reducing water pollution in particular).

3. WATER

a.

Surface

(1) Is there any surface water body on or in the immediate vicinity of the site (including year-round and
seasonal streams, saltwater, lakes, ponds, wetlands)? If yes, describe type and provide names. If
appropriate, state what stream or river it flows into.

Yes. The City’s sewer service area borders Lake Washington and Lake Sammamish. The service
area also includes Mercer Slough, approximately 82 miles of streams within the Bellevue city limits
alone (not including neighboring cities in Bellevue’s sewer service area), and 3 small lakes (Larsen
Lake, Lake Bellevue, and Phantom Lake).

13
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City of Bellevue

2013 Wastewater System Plan File #13133838901LM
(2) Will the projec. quire any work over, in, or adjacent to (wit. 200 feet) the descrijérrivarens? If
Yes, please describe and attach available plans. SEPA Checklist

Yes. Most work proposed in the Plan would not be within 200-feet of water bodies, however some
significant projects would be. The Bellefield Pump Station Replacement would be within 200-feet of
Mercer Slough. The Meydenbauer Lake Lines replacement project would be on the bank of Lake
Washington. The lake line evaluations would be along the shorelines of both Lake Washington and
Lake Sammamish.

(3) Estimate the amount of fill and dredge material that would be placed in or removed from surface
water or wetlands and indicate the area of the site that would be affected. Indicate the source of
fill material.

Unknown (would be provided in project-specific SEPA)

(4) Will the proposal require surface water withdrawals or diversions? Give general description,
purpose, and approximate quantities if known.

Most sewage facilities do not require surface water withdrawals, as the primary source of sewage
flows is domestic water use. Sewer facilities are typically located in public right-of-way or on City-
owned property or easements, and are designed not fo interact with surface water.

However, the 10 flush stations located on the shores of Lake Washington and Lake Sammamish do
withdrawal lake water on a daily basis to flush the downstream lake lines, as part of normal
operations. Flush stations each operate for approximately one hour each night. Total daily withdrawal
is estimated to be 115,000 gallons from Lake Washington (Flush Stations #1 — #8) and 41,000 gallons
from Lake Sammamish (Flush Stations #9, #10). Additional information is provided in Table 5-3.

The only proposed capital improvement project with a foreseeable need for surface water withdrawals
or diversions may be the replacement of lake lines. Depending on which alternative is selected,
removal and/or replacement of the lake lines could involve the use of cofferdams, dewatering pumps,
and or other temporary measures to facilitate pipeline inspection, removal and/or installation.

(6) Does the proposal lie within a 100-year floodplain? If so, note location on the site plan.
No.

The vast majority of sewer infrastructure is not close to the 100-year floodplain, however, two
recommended projects (Bellefield Pump Station Capacity Improvements, Phase Il and Kelsey
Creek/Glendale Golf Course Flow Monitoring) are in close proximity to the floodplain. Project specific
SEPA documents for Bellefield Pump Station will detail how the flood plain proximity is addressed for
the replacement facility. For sewer mains in Kelsey Creek and Glendale Golf Course, only flow
monitoring (installing meters inside existing manholes) is proposed at this time, so no construction in
the flood plain in anticipated there.

(6) Does the proposal involve any discharges of waste materials to surface waters? If so, describe
the type of waste and anticipated volume of discharge.

The overall, cumulative impact of the Plan would be decreased pollutant discharges to water (by
reducing the frequency and severity of sewer overflows). Some temporary discharges to water could
result from stormwater runoff or inadvertent spills at construction sites (would be mitigated by BMPs
and discussed in project-specific SEPA).

SEPA Checklist Reviewed by David Pyle
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City of Bellevue
2013 Wastewater System Plan , File #13133838901LM
b. Ground Attachment 4
SEPA Checklist

(1) Will ground water be withdrawn, or will water be discharged to ground water? Give general
description.

No groundwater will be withdrawn. Only groundwater at very shallow depths enters the wastewater
system, and only inadvertently through infiltration.

Wastewater will be discharged to ground water primarily through septic tanks, as dictated by the King
County Department of Public Health. The potential for wastewater to be discharged to groundwater
from the sewer system is very low, since this would only occur inadvertently through leakage,
particularly from pressurized piping. The system is not pressurized, except for very short force mains
(shown in Figure 5-2).

(2) Describe waste material that will be discharged into the ground from septic tanks or other sources,
if any (for example: Domestic sewage; industrial, containing the following chemicals.. ;
agricultural; etc.) Describe the general size of the system, the number of such systems, the
number of houses {o be served (if applicable), or the number of animals or humans the system(s)
are expected to serve.

The City of Bellevue’s sewer service area includes approximately x,xxx existing homes that are
currently served by septic systems (shown on Figure 3-1). The type of waste is domestic sewage. The
number of homes served by septic systems is expected to decline over time, as older septic systems
fail and the sewer system is extended.

c. Water Runoff (Including storm water)

(1) Describe the source of runoff (including storm water) and method of collection and disposal, if any
(include guantities, if known). Where will this water flow? Will this water flow into other waters? If
so, describe.

Most sewer infrastructure is buried, and does not increase runoff. The plan proposes minimal above-
grade infrastructure (generally buildings to house pumps or generator equipment, and association
driveways and parking). Further detail is not known at this time. Any proposed projects would be
constructed in conformance with current stormwater code requirements, and would undergo a project-
specific SEPA review.

(2) Could waste materials enter ground or surface waters? If so, generally describe.

Yes. Stormwater from any developed site could carry some pollutants. Sewers and wet wells are
covered, and no chemical or other pollutants would be exposed to the weather, so site runoff would be
consistent with other non-pollution generating impervious surfaces such as residential or commercial
properties.

d. Proposed measures to reduce or control surface, ground, and runoff water impacts, if any:

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information would be provided. In general, each project would (1)
implement stormwater and erosion control best management practices (BMPs), (2) restrict wet-
season excavation work, (3) limit construction working times to within restricted hours and days to limit
noise impacts, (4) include spill response plans in case of accidental discharge, and (5) follow all
applicable regulations and permit conditions.

15
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2013 Wastewater System Plan File #13133838901LM
4. Plants Attachment 4 .

SEPA Checklist
a. Check or circle types of vegetation found on the site:

M deciduous tree: alder, maple, aspen, other

4] evergreen tree: fir, cedar, pine, other

M shrubs

M grass

4| pasture

M crop or grain

M wet soil plants: cattail, buttercup, buirush, skunk cabbage, other
M water plants: water lily, eelgrass, milfoil, other

M other types of vegetation
A wide range of plants are found in the city.
b. What kind and amount of vegetation will be removed or altered?

The extent to which vegetation could potentially be removed or altered is not known at this time. In
general, most existing and potential sewer utility sites are already developed, and would require
minimal vegetation removal.

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information would be provided.

c. List threatened or endangered species known to be on or near the site.
No endangered plants are known to be found in the city.

d. Proposed landscaping, use of native plants, or other measures to preserve or enhance vegetation on the
site, if any:

Proposed vegetative restoration would be commensurate with vegetation removal, which is not known
at this time. In general, vegetation removal would be minimized wherever feasible, and restoration
would include similar plants where possible and appropriate.

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information would be provided.

SEPA Checklist Reviewed by David Pyle
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5. ANIMALS Attachment 4
SEPA Checklist

a. Check or circle any birds and animals which have been observed on or near the site or are known to be on
or near the site:

M Birds: hawk, heron, eagle, songbirds, other:
M Mammals: deer, bear, elk, beaver, other:

M Fish: bass, salmon, trout, herring, shellfish, other:

Most or all of the species listed are found in the City, except bear which only occasionally enter the
City from wildlands outside of the City.

b. List any threatened or endangered species known to be on or near the site.
Chinook Salmon and cutthroat trout are found in the City.
c. Is the site part of a migration route? If so, explain.
Migration routes of anadromous fish and wildfowl are within the City.
d. Proposed measures to preserve or enhance wildlife, if any:

Enhanced wildlife habitat is one of the primary reasons for the Plan. The overall, cumulative impact of
the Plan would be to reduce pollutant discharges to water or land (by reducing the frequency and
severity of sewer overflows) and improved habitat overall.

6. Energy and Natural Resources

a. What kinds of energy (electric, natural gas, oil, wood stove, solar) will be used to meet the completed
project’s energy need? Describe whether it will be used for heating, manufacturing, etc.

After completion of all recommended projects, the Plan would require energy and natural resources
primarily to meet operations and maintenance needs. Ongoing operations & maintenance activities

use fossil fuels in vehicles to transport maintenance crews and equipment to system infrastructure.

Spare parts and/or replacement piping are used when needed for maintenance. Pump stations use
electricity.

b. Would your project affect the potential use of solar energy by adjacent properties? If so, generally describe.

No

c. What kinds of energy conservation features are included in the plans of the proposal? List other proposed
measures to reduce or control energy impacts, if any:

Permanent Impacts (Ongoing Maintenance): Operations & maintenance vehicles are well-
maintained at Bellevue’s Service Center to avoid leaks and optimize fuel economy. Maintenance
crews only drive where needed to perform maintenance activities. Pumps are appropriately sized to
provide reasonable efficiency in the pertinent operating conditions. The recommended pump station
rehabilitations would improve efficiency to conserve energy.

Temporary Impacts (Construction Projects): Bellevue’s economic incentive is to obtain the
required construction quality for the minimum price. The market response to this economic incentive is
to minimize the resources used fo build and maintain wastewater facilities. During design, engineers
would optimize pump curves, earthwork quantities, concrete volumes and pipe sizes/lengths to meet
the reliability and performance criteria with reasonable cost. During construction, the public bidding
procedure requires the low-bid contractor to conserve resources as much as reasonable in order to
earn a profit on the project(s).
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7. Environmental Health

Attachment 4
SEPA Checklist

a. Are there any environmental health hazards, including exposure to toxic chemicals, risk of fire and
explosion, spill, or hazardous waste, that could occur as a result of this proposal? If so, describe.

Permanent Impacts: The overall, cumulative effects of the Plan would likely be decreased
environmental hazards, due to reduced frequency and severity of sewer overflows and pollutant
discharges. Sewage is the primary hazardous material associated with Bellevue’s wastewater system.
In general, no hazardous chemicals are kept at Bellevue’s sewer facilities, except for diesel fuel for
pump station on-site generators, and potassium permanganate and/or activated carbon for odor
control systems at 2-3 lift station facilities. The Plan would add 3 diesel generators and may add new
or-upgraded odor control facilities (at replaced pump stations).

Temporary Impacts (Construction Projects): Some temporary environmental health hazards and
risks could occur during specific projects, commensurate with typical construction-related hazards.
These would include exposure to construction chemicals (epoxies, paints, concrete admixtures, curing
compounds, diesel fuel and fumes, etc.) and common risks associated with construction.

(1) Describe special emergency services that might be required.

There are no known emergency services that would be required by the Plan.

(2) Proposed measures to reduce or control environmental health hazards, if any.

b. Noise

(1)

Permanent Impacts: For ongoing (permanent) maintenance activities, chemicals would be stored
with double-containment where required. OSHA rules would be followed, and MSDS sheefs and other
pertinent information would be provided.

Temporary Impacts (Construction Projects): Each construction project would undergo its own
separate project-specific SEPA process. During that process, more detailed and specific information
would be provided. In general, the contractor for each project would be required to implement
appropriate safety measures, develop and execute spill response plans in case of accidental
discharge, and follow all applicable regulations and permit conditions.

What types of noise exist in the area which may affect your project (for example, traffic, equipment,
operation, other)?

There are no known noises that would affect the wastewater utility.

(2) What types and levels of noise would be created by or associated with the project on a short-term or

long-term basis (for example, traffic, construction, operation, other)? Indicate what hours noise
would come from the site.

Permanent Impacts: Some increased noise would be likely as a result of on-sife power at sewage
pump stations. These emissions would only occur during periodic maintenance and testing, and
continuously during electrical power outages.

Temporary Impacts: Some temporary increases in noise would be likely to occur during construction
projects, primarily from construction equipment.

SEPA Checklist Reviewed by David Pyle
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(3) Proposed measure . .0 reduce or control noise impacts, if any: - Attachment 4
SEPA Checklist

Reasonable noise mitigation measures would be incorporated into on-site power generating
equipment installations

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information would be provided. In general, each project would limit
construction working times to within restricted hours and days to limit noise impacts.

8. Land and Shoreline Use

a. What is the current use of the site and adjacent properties?

There is a variety of land uses throughout Bellevue’s wastewater service area, including multiple
densities of residential, commercial and industrial use, as well public spaces such as parks and
schools.

b. Has the site been used for agriculture? If so, describe.

Bellevue’s wastewater service area no longer includes significant agriculture, except for the the
Mercer Slough and Larsen Lake Blueberry Farms, which are not sewered areas.

¢. Describe any structures on the site.

Generally the only structures pertinent to Bellevue’s existing and proposed wastewater facilities are
pump stations and on-site generator enclosures.

d. Wil any structures be demolished? If so, what?

0 dwelling units would be anticipated to be demolished. A small number (0-3) of City-owned pump
station buildings may be replaced.

e. What is the current zoning classification of the site?

There is a variety of zoning classifications throughout Bellevue’s wastewater service area.

-

What is the current comprehensive plan designation of the site?
There is a variety of comprehensive plan designations throughout Bellevue’s wastewater service area.

g. If applicable, what is the current shoreline master program designation of the site?

There is a variety of shoreline designations throughout Bellevue’s wastewater service area.
h. Has any part of the site been classified as an “environmentally sensitive” area? If so, specify.

A variety of areas in Bellevue are classified as environmentally sensitive, particularly critical areas.
I. Approximately how many people would reside or work in the completed project?
The Plan would not affect housing or employment. A typical pump station site may be visited by 2-3
g;glg’/? ;taff on a periodic basis for routine maintenance, and as needed for repair or in response to

j. Approximately how many people would the completed project displace?

None
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k. Proposed measures to  id or reduce displacement impacts, if any. Attachment 4
: SEPA Checklist
Not applicable
i. Proposed measures to ensure the proposal is compatible with existing and projected land uses and plans, if
any:
The City of Bellevue’s policies require the Ultilities Department to support proposed land use and the
City’s Comprehensive Plan. The Plan is compatible with the City’'s Comprehensive Plan, as required
by the City Council. See Comprehensive Plan policies UT-4 and ED-21.
9. Housing

a. Approximately how many units would be provided, if any? Indicate whether high, middle, or low-income
housing.

Zero units would be provided. However, system expansion would occur to support development by others, in
accordance with City Comprehensive Plan policies.

b. Approximately how many units, if any, would be eliminated? Indicate whether high, middle, or low-income
housing.

Zero.
c. Proposed measures to reduce or control housing impacts, if any:

One explicit goal of the Plan would be to facilitate housing development through system expansion, in
accordance with City Comprehensive Plan policies.

10. Aesthetics
a. What is the tallest height of any proposed structure(s), not including antennas; what is the principal exterior
building material(s) proposed?

No buildings or structures taller than about one story would be anticipated at this time. Project-specific SEPA
documentation would provide additional details and notification if any taller structures are proposed.

b. What views in the immediate vicinity wouid be altered or obstructed?
No known views would be anticipated to be altered or obstructed.
c. Proposed measures to reduce or control aesthetic impacts, if any:
Most sewer infrastructure is buried, so that aesthetic impacts are typically minimal. The City makes each

project known to the surrounding neighborhood, and considers community input for design of above-grade
structures.

SEPA Checklist Reviewed by David Pyle
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11. Light and Glare L Attachment. 4
SEPA Checklist

a. What type of light or glare will the proposal produce? What time of day would it mainly occur?

Most sewer infrastructure is buried, so that light or glare is not produced. Some perimeter lighting would be '
proposed at future facility sites (pump stations and lift station) to enhance safety and security. Lighting would
operate during the night.

b. Could light or glare from the finished project be a safety hazard or interfere with views?
No. Security lighting would enhance safety by illuminating pathways.

c. What existing off-site sources of light or glare may affect your proposal?
No

d. Proposed measures to reduce or control light or glare impacts, if any:

The City makes each project known to the surrounding neighborhood, and considers community input for
design of all facilities. If any impacts are identified, they would be addresses appropriately.

12. Recreation
a. What designated and informal recreational opportunities are in the immediate vicinity?
There is a variety of recreational opportunities throughout Bellevue’s wastewater service area.
b. Would the proposed project displace any existing recreational uses? If so, describe.

In general, the Plan would not typically affect recreation. However, some proposed projects would
impact recreational activities in public waterways and/or parks:

e The replacement of lake line piping could affect recreation at various sites along the Lake
Washington shore, and Meydenbauer Bay in particular. Activities and construction related to lake
line inspection, removal and installation could entail parking, excavation, noise, impeded views
and recreation, and other impacts along the shoreline, depending on which alternatives are
selected at each site

e The Downtown Park sewer replacement would impact use of the Downtown Park during
construction. It passes beneath a public fountain, multiple other water features, the middle of the
park lawn, and the park’s southern parking lot. Due to the sensitive site location, it is anticipated
that significant public involvement may be necessary.

c. Proposed measures to reduce or control impacts on recreation, including recreation opportunities to be
provided by the project or applicant, if any:

Most aspects of the Plan would not affect recreation, and so would not require measures to control
impacts on recreation.

For specific projects that may affect recreation (lake line replacement in particular), proposed
measures to reduce or control impacts on recreation are not yet known. Project-specific SEPA
documentation will detail this information as appropriate.

Replacement of the lake lines is expected to be technically challenging, politically sensitive, and
generate significant community feedback, including input regarding impacts on recreation. It is
anticipated that no one solution will work at all locations, such that a variety of options may be needed
based on site-specific factors. Stakeholder input will be critical to making final decisions, including the
measures chosen to reduce or control impacts to recreation. Any option selected will impact entire
neighborhoods and require consensus among diverse interest groups.
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13. Historic and Cultural Preser. .on Attachment 4 .
SEPA Checklist

a. Are there any places or objects listed on, or proposed for, national, state, or local preservation registers
known to be on or next to the site? If so, generally describe.

There is a variety of historic resources throughout Bellevue’s wastewater service area.

b. Generally describe any landmarks or evidence of historic, archeological, scientific, or cuitural importance
known to be on or next to the site.

No known significant landmarks would be impacted by the Plan, based on current known information.
Each construction project would undergo its own separate project-specific SEPA process, during
which more detailed and specific information will be provided.

c. Proposed measures to reduce or control impacts, if any:

Not applicable at this time (no currently known impacts). Each construction project would undergo its
own separate project-specific SEPA process, during which more detailed and specific information will
be provided.

14. Transportation

a. ldentify public streets and highways serving the site, and describe proposed access to the existing street
system. Show on site plans, if any.

There is a variety of streets throughout Bellevue’s wastewater service area. Most sewer infrastructure
is actually buried piping inside roadway right-of-way. For existing sewer facilities such as pump
stations and lift stations, it is not anticipated that access to these sites would be changed by the Plan.

b. Is site currently served by public transit? If not, what is the approximate distance to the nearest transit stop?
There is a variety public transit routes throughout Bellevue’s wastewater service area.
¢. How many parking spaces would be completed project have? How many would the project eliminate?

Sewer pipeline projects would not include parking. Sewer facility rehabilitation projects at pump station
and lift station sites would typically include one or two parking spaces, consistent with the existing
parking at those locations. It is not anticipated that the Plan would eliminate or create parking spaces,
although this may occur if O&M staff indicate a need for more parking. Each project would undergo its
own separate project-specific SEPA process, during which more detailed and specific information will
be provided.

d. Will the proposal require any new roads or streets, or improvements to existing roads or streets, not
Including driveways? If so, generally describe (indicate whether public or private).

No road or street improvements would likely be required as part of the Plan. Road and street
restoration would typically be required following pipeline repair or replacement projects, however.
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e. Will the project use (or occur . the immediate vicinity of) water, rail, or air  .nsportation? ﬁ%,c Eéhy
describe. SEPA Checklist

Given the wide variety of transportation facilities in the City, it is likely that some facility improvements
proposed in the Plan would be located in the general vicinity of transportation facilities.

The Plan would not typically use water, rail or air transportation. However, some construction projects
may use various modes of transportation to transport construction materials, and this would generally
be outside the City’s control. For the lake line replacement project(s), some water transportation would
be required to facilitate lake line inspection, removal and/or installation in Lake Washington,

depending on which replacement alternatives are selected.

Each project would undergo its own separate project-specific SEPA process, during which more
detailed and specific information will be provided.

f. How many vehicular trips per day would be generated by the completed project? If known, indicate when
peak volumes would occur.

After construction (completed projects), most sewer infrastructure is buried piping that does not

require any vehicle trips, except for inspection approximately once every ten years. Most pump station
and lift station facilities require two to three vehicle trips per month for routine maintenance.

g. Proposed measures to reduce or control transportation impacts, if any:
No permanent measures to control transportation are proposed (there is no apparent need).
Temporary measures to reduce or control transportation impacts during Construction would be
implemented, however. Depending on site location, construction traffic (concrete trucks, dump trucks,

efc) may be required to follow specific haul routes to minimize neighborhood disruption. Construction
parking would be restricted to minimize community impacts.

15. Public Services

a. Would the project result in an increased need for the public services (for example: fire protection, police
protection, health care, schools, other)? If so, generally describe.
No

b. Proposed measures to reduce or control direct impacts on public services, if any.

Not applicable
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16. Utilities ; C Attachment 4

SEPA Checklist

a. Circle utilities currently available at the site: electricity, natural gas, water, refuse service, telephone,
sanitary sewer, septic system, other.

A variety of utility facilities are available throughout Bellevue’s sewer service area.

b. Describe the utilities that are proposed for the project, the utility providing the service, and the general
construction activities on the site or in the immediate vicinity which might be needed.

Sewer services would be provided by the Plan to everyone in Bellevue’s wastewater service area.

Electricity would be required for pump station and lift station projects, provided by Puget Sound
Energy.

Signature

The above answers are true and complete to the best of my knowledge. | understand that the lead agency is
relying on them to make its decision.
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City of Bellevue Submittal Requirements SEPA Che¥k|i3t28

SUPPLEMENTAL SHEET FOR NONPROJECT ACTION
Continuation of the Environmental Checklist
4/18/02

Because these questions are very general, it may be helpful to read them in conjunction with the list of the
elements of the environment (see Environmental Checklist, B. Environmental Elements). When answering
these questions, be aware of the extent the proposal, or the types of activities likely to result from the
proposal, would affect the item at a greater intensity or at a faster rate than if the proposal were not
implemented. Respond briefly and in general terms. If you have any questions, please visit or call
Development Services (425-452-6800) between 8 a.m. and 4 p.m., Monday through Friday (Wednesday, 10
to 4). Assistance for the hearing impaired: Dial 711 (Telecommunications Relay Service).

1. How would the proposal be likely to increase discharge to water; emissions to air; production, storage, or
release of toxic or hazardous substances; or production of noise?

Permanent Impacts: The overall, cumulative impact of the Plan would be decreased pollutant
discharges to water or land (by reducing the frequency and severity of sewer overflows). Some
increased noise and diesel emissions (to air) would be likely as a result of on-site power at sewage

_pump stations. These emissions would only occur during periodic maintenance and testing, and
continuously during electrical power outages.

Temporary Impacts: Some temporary increases in air or water pollution could occur during
construction projects, while a temporary increase in noise would be likely. Air pollution could result
from diesel emissions from construction equipment. Water pollution could result from stormwater
runoff or inadvertent spills at construction sites. Noise would be generated primarily by construction
equipment. If smoke testing is used for 1& investigations, smoke will be emitted as part of testing
(brief and local).

Proposed measures to avoid or reduce such increases are:

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information would be provided. In general, each project would (1)
implement stormwater and erosion control best management practices (BMPs), (2) restrict wet-
season excavation work, (3) limit construction working times to within restricted hours and days to
limit noise impacts, (4) include spill response plans in case of accidental discharge, and (5) follow all
applicable regulations and permit conditions.

Reasonable noise mitigation measures would be incorporated into on-site power generating
equipment installations.

1 SEPA Checklist Reviewed by David Pyle
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Attachment 4

2. How would the proposal be likely to affect plants, animals, fish, or marine life? SEPA Checklist

Permanent Impacts: The overall, cumulative effects of the Plan would likely be beneficial for plants,
animals, fish, or marine life, due fo reduced frequency and severity of sewer overflows and pollutant
discharges. Most sewer infrastructure is buried (pipes, manholes, etc), so the system components
typically have negligible effect on plants, animals, fish and marine life unless there is an overflow.

Temporary Impacts: Some temporary impacts to plants, animals, fish and marine life could
potentially occur during construction projects. Most sewer projects occur in public rights-of-way, which
are already impacted by streets and roads and do not support plant or animal habitat. Other projects
are located on City-owned property that is already developed. The proposed Bellefield Pump Station
replacement project would replace an existing pump station located adjacent to wetlands and Mercer
Slough, and could therefore result in habitat impacts to these areas. The proposed lake line
replacement program would be located along the shorelines of both Lake Washington and Lake
Sammamish, and could therefore result in impacts to shoreline plant and animal habitat.

Proposed measures to protect or conserve plants, animals, fish, or marine life are:

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information will be provided.

In general, each project would (1) implement stormwater and erosion control best management
practices (BMPs), (2) limit clearing and grading as much as reasonable, (3) avoid wetlands unless
absolutely necessary to protect human health and the environment, (4) include spill response plans in
case of accidental discharge, and (5) follow all applicable regulations and permit conditions.

3. How would the proposal be likely to deplete energy or natural resources?

Permanent Impacts: Ongoing operations & maintenance activities use fossil fuels in vehicles to
transport maintenance crews and equipment to system infrastructure. Spare parts and/or replacement
piping are used when needed for maintenance. Pump stations use electricity.

Temporary Impacts: Construction projects would require fossil fuels to operate construction
vehicles, as well as for the manufacture and delivery of construction materials. Construction materials
themselves would require natural resources such as minerals (concrete additives, etc), rubber (pipe
gaskets, tires, etc) metals (ductile iron pipe), petroleum products for plastics (PVC pipe, paints,
epoxies, etc), graded aggregate (sand, gravel, etc), and others.

Proposed measures to protect or conserve energy or natural resources are:

Permanent Impacts (Ongoing Maintenance): Operations & maintenance vehicles are well-
maintained at Bellevue’s Service Center to avoid leaks and optimize fuel economy. Maintenance
crews only drive where needed to perform maintenance activities. Pumps are appropriately sized to
provide reasonable efficiency in the pertinent operating conditions. The recommended pump station
rehabilitations would improve efficiency to conserve energy.

Temporary Impacts (Construction Projects): Bellevue’s economic incentive is to obtain the
required construction quality for the minimum price. The market response to this economic incentive
is to minimize the resources used to build and maintain wastewater facilities. During design,
engineers would optimize pump curves, earthwork quantities, concrete volumes and pipe
sizes/lengths to meet the reliability and performance criteria with reasonable cost. During
construction, the public bidding procedure requires the low-bid contractor to conserve resources as
much as reasonable in order to earn a profit on the project(s).
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Attachment 4

4. How would the proposal be likely to use or affect environmentally sensitive areas or aresagsp 'éecsﬂ%lgltsetd (or
eligible or under study) for governmental protection such as parks, wilderness, wild and scenic rivers,
threatened or endangered species habitat, historic or cultural sites, wetlands, floodplains, or prime
farmlands?

The majority of the plan would have no effect on environmentally sensitive areas or areas designated
for governmental protection.

The proposed Bellefield Pump Station replacement project would replace an existing pump station
located adjacent to wetlands and Mercer Slough, and could therefore affect these areas.

The proposed lake line replacement program would be located along the shorelines of both Lake
Washington and Lake Sammamish, and could therefore affect both lakes, as well as some adjacent
parks. Affects could include inspection work, excavation, pipe removal, pipe installation, and other
types of activity in the lakes.

Proposed measures to protect such resources or to avoid or reduce impacts are:

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information will be provided.

In general, each project would (1) implement stormwater and erosion control best management
practices (BMPs), (2) limit clearing and grading as much as reasonable, (3) avoid wetlands unless
absolutely necessary to protect human health and the environment, (4) include spill response plans in
case of accidental discharge, (5) involve local stakeholders in decision-making, and (6) follow all
applicable regulations and permit conditions (including federal permits and NEPA for in-water work).

5. How would the proposal be likely to affect land and shoreline use, including whether it would allow or
encourage land or shoreline uses incompatible with existing plans?

The majority of the plan would have no effect on environmentally sensitive areas or areas designated
for governmental protection. The proposed Bellefield Pump Station replacement project would
replace an existing pump station located adjacent to wetlands and Mercer Slough, and could
therefore affect these areas. The proposed lake line replacement program would be located along the
shorelines of both Lake Washington and Lake Sammamish, and could entail extensive construction
activity along the shorelines, affecting views and shoreline use.

Proposed measures to avoid or reduce shoreline and land use impacts are:

Each construction project would undergo its own separate project-specific SEPA process. During that
process, more detailed and specific information will be provided.

In general, each project would (1) implement stormwater and erosion control best management
practices (BMPs), (2) limit clearing and grading as much as reasonable, (3) avoid wetlands unless
“absolutely necessary to protect human health and the environment, (4) include spill response plans in
case of accidental discharge, (5) involve local stakeholders in decision-making, and (6) follow all
applicable regulations and permit conditions (including federal permits and NEPA for in-water work).
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Alldacnment 4

6. How would the proposal be likely to increase demands on transportation or public ser\ﬁgg@aqbefh”ﬁ}es?

7.

Permanent Impacts: The Plan would not increase demands on water utilities, wastewater utilities, or
on Public Services (Police, Fire, etc). In general the Plan is intended to alleviate increased demands
on wastewater utilities. The Plan would increase demands on electrical utilities where existing pump
stations are replaced with larger pumps. Most of the Plan would have no effect on transportation,
although on-site power at pump stations would reduce demands on roads in a power outage,
because maintenance crews would have less urgency fo visit those pump stations.

Temporary Impacts: Construction projects would increase demands on the regional fransportation
network, to allow for commuting of construction workers and delivery of construction materials. These
impacts would only occur during construction.

Proposed measures to reduce or respond to such demand(s) are:

Permanent Impacts: Pumps would be appropriately sized to provide reasonable efficiency in the
pertinent operating conditions, and where appropriate would be equipped with variable frequency
drives (VFDs).

Temporary Impacts: Construction impacts to transportation networks would be temporary.
Depending on site location, construction traffic (concrete trucks, dump trucks, etc) may be required to
follow specific haul routes to minimize neighborhood disruption. Construction parking would be
restricted to minimize community impacts.

Identify, if possible, whether the proposal may conflict with local, state, or federal laws or requirements for
the protection of the environment.

The Plan complies with applicable laws. Construction contracts for specific projects would require
compliance with local, state, or federal laws or requirements for the protection of the environment.
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REC NO. T4 065
CITY OF BELLEVUE

DATE 6/3 )
FIRST AMENDMENT TO THE INTERLOCAL M FF,f:E‘ -
IMPLEMENTING THE CITY OF BELLEVUE'S PARTIAL - oy
ASSUMPTION CCO FiLE#

OF THE COAL CREEK UTILITY DISTRICT

This First Amendment to the Interlocal Agreement Implementing the City of
Bellevue’s Partial Assumption of the Coal Creek Utility District (“First Amendment”) is
made and entered into by and between the Coal Creek Utility District (the “District”) and
the City of Bellevue (“Bellevue”) (collectively referred to herein as the “Parties”) this

L day W}OOB, as follows:
Wheléas, the District and Bellevue entered into a certain Interlocal Agreement

Implementing The City of Bellevue's Partial Assumption of the Coal Creek Utility District
(the “Agreement”), which Agreement was fully executed on June 3, 2002; and

Whereas, certain ashestos cement watermains located within the area to be
assumed by Bellevue have experienced faifures and are in need of replacement; and

Whereas, the District is willing to replace the asbestos cement watermains as
further described herein prior to the Assumption Date set forth in the Agreement on the
condition that Bellevue reimburse the District for Bellevue's agreed share of the cost of
such replacement project; and

Whereas, the parties desire to amend the Agreement to clarify their respective
rights and responsibilities with respect to the replacement of certain asbestos cement
watermains within the area to be assumed by Bellevue, as more fully set forth below;

NOW THEREFORE, the parties agree as follows:

1. Agreement to Replace Watermains. The District and Bellevue agree
that certain asbestos cement watermains (the “Project”) located within the area of the
District to be assumed by Bellevue pursuant to the Agreement will be replaced prior to
the Assumption Date.

2, Project Description. The Project shall consist of replacing the existing
ashestos cement watermains and appurtenances located in the SE 65" Place cul-de-sac
east of 123" Avenue SE; in the SE 65" Street cul-de-sac east of 123" Avenue SE; in the
SE 64" Place cul-de-sac just east of 123" Avenue; and in 123 Avenue from
approximately 140 feet south of the SE 65" Place cul-de-sac to approximately 62 feet
north of SE 64" Place. The scope and limits of the Project are also shown on
Attachment A hereto.

3. Design and Construction Responsibilities. The District shall be the
lead agency responsible for designing, obtaining permits, bidding and constructing the
Project. The District shall be responsible for providing appropriate complete submittals
and complying with permit conditions. Bellevue shall be given an opportunity to review,
comment on and approve the design of the Project at the 75% and 100% completion
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stage.  Both Bellevue and the District shall approve the design prior to the
advertisement for bids. Neither the District nor Bellevue shall unreasonably withhold its
approval of the design.

4. Inspection. The District shall be responsible for inspection of the
construction phase of the Project. Bellevue shall designate a Bellevue inspector to assist
the District’s inspector and to coordinate and/or resolve issues as they may arise during
construction, provided Bellevue’s inspector shall not instruct the Project contractor
directly on any matters regarding Project contract performance. Bellevue shall work
with the District in the development of the construction punch list and shall participate in
the final inspection to assure that all contract requirements have been satisfied. Both
Bellevue and the District shall provide final review and approval of the work performed
under the contract. Neither agency shall unreasonably withhold their final approvai of
the Project.

5. Payments and Project Costs. The District shall be responsible for the
payment of all costs and expenses for engineering, bidding, inspection, permitting and
construction of the Project. All such expenses shall be considered part of the Project
costs which costs shall also include the District's administrative and legal costs directly
attributable to the Project (collectively referred to in this First Amendment as the
"Project Costs"). The District shall not be responsible for costs incurred by Bellevue staff
in the management of the project. Total Project Costs shall not exceed 110% of
the actual contract bid award amount plus $75,000 for engineering, permitting,
administrative and legal services, and all other contingencies without prior written
approval by both the District and Bellevue. Project costs shall not include costs for legal
services incurred by either party arising from a dispute between the parties as to the
interpretation or implementation of the First Amendment.

6. Warranties and Guarantees. The District shall cause any Project
contractor(s) warrantees and guarantees to the District to be fully assignable to
Bellevue. The District shall assign all such warrantees and guarantees to Bellevue upon
the District’s transfer of assets pursuant to the Agreement to Bellevue.

7. Payment of Project Costs by Bellevue. Bellevue shall reimburse the
District fifty percent (50%) of the Project Costs within forty-five (45) days of Bellevue's
receipt of an invoice from the District itemizing incurred Project Costs and Bellevue’s
portion of the Project Costs. Bellevue's payment(s) to the District shall accrue simple
interest at the rate of one percent (1%) per month after forty-five (45) days until paid.

8. Indemnities. Each Party shall indemnify and hold harmless the other
Party, its elected officials, employees and agents from any and all claims, damages,
judgments, liabilities, settlements and costs (including attorney’s fees) of whatever form
or nature arising from or related to the negligent acts or omissions of the other Party, its
elected officials, employees and/or agents in the performance and/or non-performance
of its obligations under this First Amendment. For this purpose, the District, by mutual
negotiation, hereby waives, as respects the City only, any immunity that would
otherwise be available against such claims under the Industrial Insurance provisions of
Title 51 RCW. For this purpose, Bellevue, by mutual negotiation, hereby waives, as
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respects the District only, any immunity that would otherwise be available against such
claims under the Industrial Insurance provisions of Title 51 RCW. The District shall
require all contractors and subcontractors retained for purposes of designing,
constructing and/or otherwise providing services on the Project to name the City as an
additional insured on the contractors and/or subcontractor’s insurance policy(ies).

9. Rights and Obligations. Nothing contained in this First Amendment
shall be construed as waiving, modifying or otherwise altering the rights and/or
obligations of either or both parties contained in the Agreement except as specifically
provided in this First Amendment.

CITY OF BELLEVUE COAL CREEK UTILITY DISTRICT
ooy o “ kA
CBC Steve Sarkozy, Ci anager Tom Peadon, District Manager

Date Signed: (ﬂ// /OET Date Signed: S‘/’ “ /2/013 3

Approvedas to6-form: ) Approved as to form:
% e O . »'{ By /%w
. Wi JoWne, District's Attorney
Assistant City Attorney
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0606-ORD
05/29/03 OR! GlNAL
CITY OF BELLEVUE, WASHINGTON

ORDINANCE NO.5445

AN ORDINANCE authorizing the City Manager or his
designee to execute an amendment to the Interlocal
Agreement Implementing the City of Bellevue's Partial
Assumption of the Coal Creek Utility District to share in
costs with the District to replace an AC water main.

THE CITY COUNCIL OF THE CITY OF BELLEVUE, WASHINGTON, DOES
ORDAIN AS FOLLOWS:

Section 1. The City Manager or his designee is hereby authorized to execute
an amendment to the Interlocal Agreement implementing the City of Bellevue's
Partial Assumption of the Coal Creek Utility District to share in costs with the District
to replace an AC water main, a copy of which Amendment has been given Clerk’s
Receiving No. J= .

Section 2. This ordinance shall take effect and be in force five (5) days after
passage and legal publication.

Passed by the City Council this _c2+€ day of Geenc

2003, and signed in authentication of its passage this Cla. ¢ day of g%ufr_«—'-/
, 2003.

Connie B. Mafghall, Mayor
Approved as to form;
Richard L. Andrews, City Attorney

otz (L

Patrice C. Cole, Assistant City Attorney

Attest:

FVepsa X Lrecesi—
Mym#/L. Basich, City Clerk

Published M
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INTERLOCAL AGREEMENT IMPLEMENTING THE CITY OF BELLEVUE’S
PARTIAL ASSUMPTION OF THE COAL CREEK UTILITY DISTRICT

THIS INTERLOCAL AGREEMENT is made between the City of Bellevue, a
municipal corporation in King County, Washington (“Bellevue”) and Coal Creek Utility
District, a municipal corporation in King County, Washington (“District”), hereinafter
referred to as the “Parties”, implementing Bellevue’s partial assumption of the District’s
service area and facilities Iying within Bellevue’s corporate limits.

WHEREAS the District provides water and sewer utility service within the
corporate limits of the cities of Bellevue, Newcastle, Renton, and unincorporated King
County; and

WHEREAS Chapter 35.13A RCW provides the authority for a city to assume all
or a portion of the service area of a water-sewer district lying within and outside its
corporate limits; and

WHEREAS on August 18, 2000, the Washington State Boundary Review Board
for King County adopted its Resolution and Hearing Decision approving the proposed
partial assumption of that portion of the District lying within the corporate limits of
Bellevue and the area of unincorporated King County surrounded by Bellevue which
has been subsequently annexed; and

WHEREAS on August 1, 2001, Bellevue and the District approved a settlement
agreement (“Settlement Agreement”) establishing that effective December 31, 2003,
Bellevue shall assume that portion of the District lying within Bellevue’s corporate limits
(which includes the former unincorporated area of King County surrounded by
Bellevue which was annexed to Bellevue pursuant to Ordinance No. 5270 passed
February 5, 2001); and

WHEREAS the Settlement Agreement and Exhibit A to the Settlement
Agreement set forth the terms and conditions under which Bellevue’s partial
assumption shall take place including each Party’s responsibility to draft an interlocal
agreement to effect the Parties” settlement and the assumption;

NOW THEREFORE, in consideration of the terms and conditions contained in the
Settlement Agreement, which is incorporated herein as though fully set forth at this
point, the Parties, further agree as follows:

L. PURPOSE

The purpose of this Interlocal Agreement is to provide further direction and/or details
to the Parties to implement the Settlement Agreement and the assumption.



IL DEFINITIONS

For purposes of this Agreement, and unless otherwise provided in this Agreement, the
following terms mean:

A,

B.

“ Assumption Date” — December 31, 2003 at 2:30 p.m.

“Assumption Area” — that portion of the District lying within Bellevue’s
corporate boundaries to be assumed by Bellevue on the Assumption Date.
The Assumption Area is shown on attached Exhibit A and the legal
description of the common service area boundary is described in attached
Exhibit B.

“CIP Projects” — Capital Improvement Projects initiated by the District
located, in whole or in part, within the Assumption Area.

“Coal Creek Parkway Facilities” - the sewer interceptor, water main, and
water main appurtenances located along Coal Creek Parkway within
Bellevue as of the date of this Agreement, excluding those sewer mains
within Bellevue tributary or parallel to the sewer interceptor.

“Developer Projects” — extension projects initiated and constructed by
owners/developers pursuant to Chapter 57.22 RCW.

“Direct Read Meters” — individual customer water meters that are used to
measure water use within the Direct Read Meter Areas.

“Direct Read Meter Areas” — areas in Bellevue and the District where
water use is read on Direct Read Meters. The Direct Read Meter Areas are
shown on Exhibit F.

“Inlet Meters” — water meters that are used to measure the volume of
water delivered by regional water providers to Bellevue and the District
from a regional water supply transmission system.

“Interim Period” — the period between August 1, 2001 (the effective date
of the Settlement Agreement) and the Assumption Date.

“Master Meters” — water meters, excluding Direct Read Meters, that are
used to measure the volume of water moving between the District and
Bellevue service areas. :

“Old Water Allowance” — the historical average volume of water per
month purchased by the District from the City of Seattle between January
1, 1979 through December 31, 1981 which was used for determining the
cost for water supplied by Seattle to the District under the District’s 1982
wholesale water supply contract as shown on Table 2.



L. “Parties” — City of Bellevue and Coal Creek Utility District are the two
Parties to this Agreement. '

M. “Physical Assets” — all District-owned real property, easements, personal
property, and other property rights together with all water and sewer
facilities.

N.  “Reporting Period” — the time interval between readings for the same
Inlet Meter or Master Meter from which the total water volume delivered
through the meter can be calculated.

O.  "Water Joint Serving Facilities” ~ water system facilities lying within the
District that are used to deliver water to both Bellevue and District
customers after the Assumption Date. Water Joint Serving Facilities are
listed in Table 1 and are shown on Exhibit C.

1. ASSUMPTION

On the Assumption Date, Bellevue shall assume the Assumption Area, which consists of
that portion of the District lying within Bellevue’s corporate limits (which includes the
former unincorporated area of King County surrounded by Bellevue which was
annexed into Bellevue pursuant to Bellevue Ordinance No. 5270 passed February 5,
2001), subject to the terms and conditions of this Agreement and that certain Settlement
Agreement entered into between the Parties dated 8/1/01. After the Assumption Date,
the District shall revise its official boundaries to exclude the Assumption Area. Bellevue
shall cooperate with the District in implementing the revision of the District's
boundaries and shall not oppose this revision.

V. DISTRICT AND BELLEVUE RESPONSIBILITIES DURING THE INTERIM
PERIOD

A.  During the Interim Period, the District shall incur no new debt for which
Bellevue would be responsible without Bellevue’s written consent. During
the Interim Period, Bellevue shall be responsible for relocation costs of
District Facilities in the Assumption Area caused by Bellevue initiated
projects other than the following:

PW-R-129 124™ Ave. SE Improvements
PW-R~116 Factoria Blvd. Improvements

The maximum amount the District shall be responsible for relocation costs
for these two projects shall be $120,000.

B. During the Interim Period, the District shall, at its own expense, continue
to own, maintain, improve and operate the water and sewer
infrastructure within the District, including the Assumption Area, in
accordance with industry standards. During the Interim Period, the



District shall provide comparable levels of service throughout the entire
District service area, including the Assumption Area.

Recognizing the value of formalized ongoing communication between the
Parties during the Interim Period, the Parties shall schedule quarterly or
more frequent, if needed, meetings to discuss ongoing and new transition
issues. All such issues shall be resolved no later than the Assumption Date.

V. BOUNDARY AND SERVICE AREAS

A.

On the Assumption Date, Bellevue shall become the water and sewer
service provider for all customers and areas lying within the Assumption
Area. After the Assumption Date, irrespective of the source of water
provided to Bellevue customers, Bellevue shall bill Bellevue customers for
the water and/or sewer service and shall be the point of contact for
Bellevue customers with respect to said service.

After the Assumption Date, the District shall remain the water and sewer
service provider for all of its customers and areas outside of the
Assumption Area. After the Assumption Date, irrespective of the source
of water provided to District customers, the District shall bill District
customers for the water and/or sewer service and shall be the point of
contact for District customers with respect to said service.

Exhibit A shows the boundaries and service areas for the District and
Bellevue after the Assumption Date. Exhibit B provides the legal
description of the common service area boundary between the District
and Bellevue after the Assumption Date.

VI.  ALLOCATION OF ASSETS

A.

Physical Assets

On the Assumption Date, the Physical Assets of the District, with those
exceptions identified in this Agreement, shall be allocated (split) along the
boundary between Bellevue and the District, with Bellevue assuming
ownership of the Physical Assets located within the Assumption Area and
the District continuing to own its Physical Assets outside the Assumption
Area; provided, however, that the District shall continue to own, operate,
and maintain the Coal Creek Parkway Facilities, and any Master Meters to
be installed as part of this Agreement within the Assumption Area.

If the District engages in any construction, maintenance, or other activities
in Bellevue affecting the Coal Creek Parkway Facilities or Master Meters
after the Assumption Date and while it still owns these facilities, the
District shall obtain all necessary permits from Bellevue and pay those fees
to Bellevue that any other public utility would be required to pay in



connection with such construction, maintenance, or other activities;
provided, however, that the District shall not be required to obtain a
franchise from Bellevue for the Coal Creek Parkway Facilities or Master
Meters. In addition, the District shall pay for relocation expenses for the
Coal Creek Parkway Facilities in accordance with Bellevue City Code
Section 14.30.185; with the exception that for the period from the date of
the Assumption through December 31, 2009 should the City require the
District to relocate these facilities pursuant to BCC 14.30.185, the City shall
reimburse the District for all reasonable costs it incurred to relocate the
faciliies including but not limited to costs of design, engineering,
installation, construction management and restoration. Bellevue shall
make payment to the District of these costs within ninety (90) days of
receipt of the District’s invoice. If at any time the District is required to
relocate the Coal Creek Parkway Facilities, it shall do so within 365 days
of City's written notice to the District to do so. Should the City's project
requiring the relocation of CCUD facilities be delayed due to the failure to
relocate during the 365 day window, CCUD will be responsible for any
costs, penalties or damages resulting from said project delay. Provided
further, however, that Bellevue Code Section 14.30.185C or its successor
shall not apply until after such time as the District has paid relocation
expenses as required under BCC 14.30.185.

The District shall indemnify, defend, and hold harmless Bellevue and its
officials, officers, employees, agents, and representatives, when acting
within such designated capacity, from all claims, losses, suits, actions, legal
or administrative proceedings, costs, attorneys' fees, litigation costs,
expenses, damages, penalties, fines, judgments, or decrees by reason of
any death, injury, or disability to or of any person or party, including
employees, and/or damage to any property or business, including loss of
use caused by any negligent act, error, or omission of the District or its
officials, officers, employees, agents, representatives, contractors, or
subcontractors, when acting within such designated capacity, arising out
of any construction, maintenance, or other activities undertaken by the
District or its agents on the Coal Creek Parkway Facilities or Master
Meters located in the Assumption Area. This indemnification provision
applies only to the Coal Creek Parkway Facilities and/or any Master
Meters and only to the extent that the claim or cause of action giving rise
to the indemnification obligation occurs or arose while the District owned
these facilities.

Service Lateral Ownership and Responsibility

In the Direct Read Meter Areas certain customers in one Party’s service
area will receive water service from water mains owned by the other
Party. In these situations the Party whose customer is receiving water
service shall own, operate, and maintain the customer meter, setter, meter
box, and service line up to and including the saddle or tap on the water
main. The side sewers of certain customers in one Party’s service area will
connect directly to a sewer main owned by the other Party. In these
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situations the Party who serves these customers shall be responsible for
the operation, ownership, and maintenance of the side sewer {or service
lateral) within a right-of-way or easement up to and including the tee or
saddle at the sewer main.

If emergency conditions arise in locations where one Party owns the
water or sewer main and the other Party owns the appurtenant service
lines, side sewers or laterals, the Party that owns the water or sewer
mains shall have the responsibility for responding to and alleviating the
emergency condition. If the responding Party finds there is reason to
believe that the emergency condition may have been caused by the
service lines, side sewers, or laterals the other Party shall be notified as
soon as practicable.

Other Assets

The District shall continue to own its equipment, tools, materials, cash,
investments, receivables and reserves, except as otherwise provided in
this Agreement.

Assessments

Unpaid ULID 7-S assessments after the Assumption Date shall continue to
be collected by King County. After the Assumption Date, the District shall
annually pay Bellevue one-half of the ULID 7-5 assessment revenue
collected.

Contracts and Agreements

Any maintenance bonds, latecomers agreements, or CIP consultant
design agreements for properties or facilities within the Assumption Area
shall be assigned to Bellevue on the Assumption Date.

Developer Project Disposition within the Agsumption Area

1. The District shall complete all review, inspection and administration
of any Developer Project initiated within the Assumption Area
prior to the Assumption Date. Prior to acceptance of these projects
by the District, bills of sale, easements, maintenance bonds, and
final engineering estimates of construction costs shall be obtained
by the District naming Bellevue as owner/grantee and/or
beneficiary. :

2. The following documents shall be delivered to Bellevue as soon as
possible after Developer Project acceptance by the District.

o Copy of District Board Minutes accepting the developer

extension
o Bills of Sale
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Maintenance Bonds

As-builts

Final Engineering estimate of Construction Cost
Developer Extension Agreement

Recorded Easements

Applicable Latecomer Agreements

e & o o & @

3. Any accounts receivable due the District from the
owner/developer of any Developer Project initiated by the District
shall remain the receivable of the District.

Adjacent Water and Sewer Facilities

Both the District and Bellevue shall have the right to access manholes
owned by the other Party for the purpose of inspecting and evaluating
facilities that it owns. Similarly, adjacent water valves may be accessed.
Each Party shall provide the other upon request copies of its adjacent as-
built system and other maps. The Parties shall notify each other prior to
accessing these manholes or water valves except in emergency situations.

VIL.  ALLOCATION OF LIABILITIES

A,

1994, 1998 (ULID 7-S), and 1999 Revenue Bond Issues

The District’s total outstanding revenue bond principal and interest
obligations for the 1994, 1998 (ULID 7-S), and 1999 Revenue Bond Issues
shall be divided between the Parties on the Assumption Date. On or
before the Assumption Date, Bellevue shall pay the District an estimated
amount sufficient to retire Bellevue’s share of the District's then
outstanding revenue bonds. This estimated amount shall be equal to the
percentage of District annual gross revenue on December 31, 2002 that is
represented by District customers within the Assumption Area. The
amount paid by Bellevue shall later be revised upward or downward no
later than December 31, 2004, based upon a reconciliation using the
District’s 2003 audited financial statements. In calculating Bellevue’s share,
Bellevue shall receive credit for the concurrent reduction in the District's
revenue bond reserve requirements as a reduction of the net amount to
be paid by Bellevue to the District to retire its calculated share of the
outstanding District bonds as of the Assumption Date. The District’s
revenue bond reserves, unspent bond proceeds, and unspent assessments
collected as of the Assumption Date shall together be taken into account
when calculating the final amount or percentage of the District’s bonded
indebtedness to be paid by Bellevue so that Bellevue does not, in effect,
pay a share of the bonded indebtedness twice. Any allocation of the
District’s bonded indebtedness shall be subject to bond counsel and
underwriter approval.
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ULID7-S

King County shall continue to be the collection agency for the ULID 7-5
payments and shall be the responsible agency for any required ULID
foreclosure proceedings.

District Loan to ULID 7-§

On the Assumption Date, Bellevue shall pay one-half of that portion of the
District’'s loan of $125,873 to ULID 7-S that is still outstanding on the
Assumption Date. Bellevue may recover any such payments from future
charges to properties in Bellevue that develop to higher densities than
anticipated in ULID assessment rolls.

Special Connection Charge

After the Assumption Date, Bellevue shall collect from property owners
within the Assumption Area subject to District Resolution No. 1193 at the
time of the property owner’s sewer connection any unpaid special
connection charges for the Lake Washington Boulevard Sewer Extension
as of the Assumption Date. Bellevue shall pay over these special
connection charges to the District within forty-five (45) days of receipt.

Unsewered Area Lying Within the Assumption Area

After the Assumption Date, the District shall allow any unsewered
properties within the Assumption Area to connect to District-owned
facilities, provided that the owners of the connecting properties shall pay
the District’s then current General Facilities Charge and any special
connection charges owed under applicable District resolutions. Bellevue
shall collect such charges and pay them over to the District within forty-
five (45) days of receipt.

Public Works Trust Fund Loans

On the Assumption Date, Bellevue shall pay the District twenty-eight
point three percent (28.3%) of the District Public Works Trust Fund
principal and interest loan balances outstanding on August 1, 2001. The
loan balances shall only reflect loan proceeds that were received by the
District as of August 1, 2001.

Accounts Payable

Except as otherwise provided in this Agreement, all accounts payable on
the Assumption Date shall remain the full responsibility of the District.
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Accrued Employee Benefits

Except as otherwise provided in this Agreement, the District shall be
responsible for all liabilities for accrued employee benefits for former and
current District employees as of the Assumption Date.

VIIL.  CAPITAL IMPROVEMENT PROJECTS

A,

IX.

CIP Projects Initiated after January 1, 2003

The District shall provide Bellevue an opportunity to review and comment
on all CIP projects in the Assumption Area initiated after January 1, 2003
that are not yet under construction.

CIP Projects in Design on the Assumption Date

All CIP projects in the Assumption Area where the design has not been
completed on the Assumption Date shall be transferred to Bellevue for
completion within a time frame as determined by the process identified in
section IV C. The District shall provide copies of all contracts, plans and
other related documents to Bellevue pursuant to Section XXI of this
Agreement.

CIP Projects under Construction on the Assumption Date

CIP projects in the Assumption Area under construction on the
Assumption Date shall be completed by the District. Bellevue shall be
provided with an opportunity to attend inspections where punch list work
items and final acceptance are developed. The District shall provide copies
of all contracts, plans and other related documents to Bellevue pursuant to
Section XXI of this Agreement.

GENERAL WATER SYSTEM OPERATION DESCRIPTION

The Parties agree to coordinate water quality testing, monitoring, and compliance
programs as necessary to meet state and federal water quality requirements. Bellevue
and District shall give each other reasonable notice and coordinate operations of their
respective facilities when the operations of one Party may impact operations of the
other Party’s facilities. The operation of the Assumption Area water system after the
Assumption Date shall be divided into the following three areas:

A.

Factoria Service Area — The Factoria Area is essentially a stand-alone
system. After the Assumption Date, Bellevue shall operate this portion of
the water system without District input.
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170 Zone Service Area — The area between 1-405 and Lake Washington is
generally known as the District’s 170 service area. After the Assumption
Date, water will continue to be provided to this area by both the District
and Bellevue. Accordingly, pressure reducing station settings shall be
adjusted from time to time as necessary to maintain water quality
throughout the system. The District and Bellevue agree to coordinate with
each other with regard to any such changes in the system operation that
may be required.

Newport Hills Service Area — Except as provided in this Agreement, after
the Assumption Date the District shall continue to supply water to the
Assumption Area of Newport Hills through the Water Joint Serving
Facilities and shall operate the Water Joint Serving Facilities without
Bellevue’s input.

X. WATER JOINT SERVING FACILITIES

A

Water Joint Serving Facilities are listed in Table 1 and shown on Exhibit C.
Before and after the Assumption date, the District shall own and be
responsible for the maintenance and operation of the following Water
Joint Serving Facilities.

TABLE1
WATER JOINT SERVING FACILITIES

Serving Facilities District’s Bellevue’s
Listed by Item Proportionate Share Proportiqnate Share

of Capacity of Capacity
No. 1: 6” Asbestos Cement 60.00% 40.00%
No. 2: 8” Asbestos Cement 60.00% 40.00%
No. 3: 8” Cast Iron 60.00% 40.00%
No. 4: 8” Ductile Iron 60.00% 40.00%
No. 5: 12”7 Asbestos Cement 50.00% 50.00%
No. 6: 12” Cast Iron 50.00% 50.00%
No. 7: 12”7 Ductile Iron 60.00% 40.00%
No. 8: 16” Asbestos Cement 50.00% 50.00%
No. 9: 16" Ductile Iron 50.00% 50.00%
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No. 10: 18” Ductile Iron 67.00% 33.00%
No. 11: 440 Reservoir (5.0 MG) 67.00% 33.00%
No. 12: 580 Reservoir (1.0 MG) 60.00% 40.00%
No. 13: 580 Reservoir (2.5 MG) 60.00% 40.00%
No. 14: 440/580 Booster Station 67.00% 33.00%
No. 15: Metering Point 5 Booster 67.00% 33.00%
Station

No. 16: Hazelwood Pump Station (1) 100.00% 0.00%
No. 17: Master Meters 0.00% 100%

Note (1): The Hazelwood Pump Station is currently used as a backup facility. It is
assumed that after the Assumption Date this facility shall continue to be used as a
backup facility for the remaining portion of the District not assumed by Bellevue.

B.

The District agrees to provide use and capacity of the Water Joint Serving
Facilities shown in Table 1 to Bellevue until December 31, 2028. The Parties
may agree to extend the use of some or all of Water Joint Serving

Facilities by mutual agreement in writing. If Bellevue and the District do -

not mutually agree to continue joint use of all or part of the Water Joint
Serving Facilities beyond that date, Bellevue shall have up to December
31, 2033 to terminate its use of such Water Joint Serving PFacilities. If
Bellevue elects to continue use of the Water Joint Serving Facilities beyond
December 31, 2028, Bellevue shall continue to pay for its fair share of
wheeling charges required by this Agreement so long as it continues such
use. Bellevue shall give the District at least six (6) months notice of its
intent to terminate such use if such use continues beyond December 31,
2028.

The District shall wheel water delivered from a regional water provider to
Bellevue through the Water Joint Serving Facilities in an amount up to and
including the proportionate share of capacity assigned to Bellevue for
Water Joint Serving Facilities identified in Table 1.

There are additional minor water joint serving facilities not listed in Table
1. On the Assumption Date, Bellevue and the District shall separately own
and thereafter be responsible for maintaining these minor water joint
serving facilities located within their respective boundaries. Bellevue and
the District shall give each other reasonable notice and coordinate
operations of their respective facilities when the operations of one Party
may impact operations of the other Party’s facilities.
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As of the date of this Agreement, the number of water joint serving
facilities in Bellevue, except for Master Meters and Coal Creek Parkway
Facilities, shown on attached Exhibit D are minimal and the cost for their
operation, maintenance, replacement, and repair are considered
incidental. So long as the number of such facilities remain minimal and the
costs nominal, Bellevue shall not charge the District a wheeling charge. If
in the future a wheeling charge is applied it shall be based upon the same
methodology as provided for in Section XI. The cost for water supplies
delivered to District customers through Bellevue facilities shall be
accounted for as provided in Section XIV.

For those areas that utilize the Water Joint Serving Facilities, Bellevue shall
not change the operation of its water system within the Assumption Area
without approval by the District. Such approval shall not be unreasonably
withheld. Bellevue shall have the option to terminate its use of Water Joint
Serving Facilities at any time after the Assumption date subject to its
obligations to pay as set forth in Sections XI and XII of this Agreement,
after which time Bellevue shall have no obligations to inform or receive
approvals from the District for operating Bellevue's water system. If
Bellevue's operation of Seattle Inlet Metering Facility Number 6, located at
SE 56th and 128th Avenue, results in the District incurring a demand
meteting charge, Bellevue shall be responsible for this charge.

XI.  PAYMENT OF WHEELING CHARGE

A.

Methodology for computation

Bellevue shall compensate the District for a proportionate share of costs
incurred by the District for the operation and maintenance of Water Joint
Serving Facilities through the payment of a wheeling charge determined
using the methodology set forth in this Section. The wheeling charge shall
commence on the Assumption Date and end on December 31, 2028, unless
Bellevue continues to use the Water Joint Sexrving Facilities after that date
in accordance with this Agreement, or the Agreement is terminated by
operation of law or by mutual agreement of the parties prior to
December 31, 2028. The annual wheeling charge shall be paid by Bellevue
to the District in equal monthly installments. The wheeling charge shall be
calculated for the year 2004 based upon 2002 District fiscal year-end
financial statements. The wheeling charge will be reevaluated in 2005 for
the 2006 wheeling charge and every five years thereafter based upon the
then most current District fiscal year-end financial statement. In
intervening years the wheeling charge shall be annually adjusted for
inflation by taking the difference between the latest June Seattle-Tacoma-
Bremerton Area Index measurement CPI-U and the immediately
preceding June Seattle-Tacoma-Bremerton Area Index measurement CPI-
U. Bellevue shall be responsible for costs associated with retaining
financial consultants mutually acceptable to both Parties who will conduct
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the financial analysis necessary to determine the wheeling charge for the
year. The wheeling charge shall be based upon Bellevue’s proportionate
share of direct and customer related general and administrative costs
incurred by the District for operating and maintaining Water Joint Serving
Facilities using the methodology shown in Exhibit H. Bellevue’s
proportionate share of direct costs shall be determined by using Bellevue’s
share of capacity as shown in Table 1 whether or not Bellevue’s full
capacity in the Water Joint Serving Facilities is utilized. Direct costs for the
maintenance and operations of Water Joint Serving Facilities shall be
based upon a prorated share of District cost pools for all like facilities
located within the District. In determining wheeling charges direct costs
shall be increased by a factor to reflect District general and administrative
{(G&A) overhead expenses. The G&A factor will be calculated as of the
Assumption Date and again when determining the 2006 wheeling charge.
The G&A factor determined in 2005 for 2006 shall be used in all
subsequent years. However, in subsequent five-year reevaluations either
Party may elect to have the G&A factor recalculated. The Party electing to
reevaluate the G&A factor shall be responsible for the additional costs to
conduct the evaluation. Exhibit H provides additional background and
information for ascertaining costs attributable to Water Joint Serving
Facilities to be used in determining wheeling charges.

Special Assessments for Emergency Items

Special assessments may be made for emergency maintenance and
emergency repair activities of the Water Joint Serving Facilities. For
purposes of this section “emergency” means unforeseen circumstances
beyond the control of the District that either: (a) present a real, immediate
threat to the proper performance of essential functions; or (b) will likely
result in material loss or damage to property, bodily injury, or loss of life
if immediate action is not taken. Each Party shall be assessed and pay such
special assessment based on its respective allocation of capacity set forth in
Table 1 in the Water Joint Serving Facility.

Special Assessments for Major Maintenance

The following activities performed on Water Joint Serving Facilities shall
be considered major maintenance activities: tank painting, pump and
motor replacement, electrical equipment upgrades/replacement,
telemetry upgrades, and altitude valve upgrades/replacement. Bellevue
shall reimburse the District for the reasonable cost of such major
maintenance items based on its respective allocation of capacity set forth
in Table 1 in the Water Joint Serving Facility. This compensation shall be
paid by Bellevue during the time period beginning on August 1, 2001 and
ending on December 31, 2028, unless Bellevue continues to use the Water
Joint Serving Facilities after that date in accordance with this Agreement.
The District shall plan and schedule major maintenance items so as to give
Bellevue one year’s notice prior to commencement of work; provided,
however, the District shall give two year’s notice to Bellevue for any
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projected project cost of $50,000 or more. Once completed the District
shall invoice Bellevue for the Bellevue’s share of costs for major
maintenance activities and Bellevue shall make payment to the District
within forty-five (45) days of receipt of the District’s invoice.

Exemptions from the Water Joint Serving Facility O&M Cost Pool and
Capital Cost Utility Plant Rate Base

When calculating wheeling or capital charges for Water Joint Serving
Facilities, the District shall exclude all costs for performing major
maintenance, emergency maintenance, emergency repair, and all other
costs of activities for which Bellevue directly reimburses the District
Bellevue’s share. The District shall maintain records that separately
account for all such costs identified in this Section.

Addition of State excise or other taxes to Bellevue payments to the District

Should the District be responsible for paying State excise taxes or future
utility taxes on revenues received from Bellevue, payments for Water
Joint Serving Facility wheeling charges, or capital cost reimbursements,
Bellevue’s payments to the District shall be increased to include the taxes
payable by the District. Such tax payments shall be deducted from any
cost pools used to calculate Bellevue’s share of wheeling charges.

XII. CAPITAL COST REIMBURSEMENT FOR THE REPLACEMENT OF EXISTING

WATER JOINT SERVING FACILITIES

A.

After the Assumption Date Bellevue shall annually compensate the District
for a share of the costs for replacing Water Joint Serving Facilities in
accordance with the provisions of this Section. This compensation shall be
paid by Bellevue during the time period beginning on the Assumption
Date and ending on December 31, 2028, unless Bellevue continues to use
the Water Joint Serving Facilities after that date in accordance with this
Agreement. Cost recovery shall include two elements: 1) an annual
depreciation expense, and 2) an annual rate of return on the Utility Plant
Rate Base.

As of the Assumption Date Bellevue shall be considered to have fully

compensated the District for its share of all Water Joint Serving Facilities -

constructed prior to the date of this Agreement. As such no capital cost
recovery for use of these facilities shall be paid by Bellevue to the District.

After the date of this Agreement costs for projects to replace any Water
Joint Serving Facility shall be determined by the District. Such costs shall
include all expenses for designing, bidding, constructing, and inspecting
the project. Bellevue shall have the opportunity to review and comment
on any proposed project to replace any Water Joint Serving Facility.
Bellevue shall be given the opportunity to review and comment on the
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H.

project scope and design. When each project is completed the cost for the
project facility multiplied by Bellevue’s proportionate share of capacity for
the facility as delineated in Table 1 shall be added to a Utility Plant Rate
Base. Costs for projects for which Bellevue pays a fair share of a special
assessment for emergency maintenance, emergency repairs, or for major
maintenance in accordance with this Agreement shall not be added to the
Utility Plant Rate Base.

A weighted average cost of capital will be computed for each project
based upon the return on investment from District cash contributions, and
the cost of each form of debt used to finance the project. Costs for any
contributions made by developers, grants, or other contributions-in-aid-of
construction (CIAC) shall be considered to have a 0% cost of capital. As
additional projects are completed the applied rate of return shall be
revised to reflect the weighted average cost of capital for the project
combined with the existing costs of capital for all projects previously
added to the Utility Plant Rate Base. The return on investment for District
cash contributions shall be based upon the most current fiscal year-end
State Investment Pool performance. A risk premium of 75 basis points
(0.75%) will be added to the most current calculation of the weighted
average cost of capital for all projects to establish the allowed rate of
return (ROR) on Utility Plant Rate Base.

An annual depreciation expense shall be calculated using a straight-line
method for the assigned useful life of the facility with no salvage value for
each project in the Utility Plant Rate Base. The cost basis for the
depreciation expense shall be based upon the original cost for each project
less any project costs attributable to any CIAC sources all multiplied by
Bellevue’s proportionate share of capacity for each facility as delineated in
Table 1.

For the purposes of this Agreement the assigned useful lives of new
Water Joint Serving Facilities shall be:

Water Mains 75 years
Reservoirs 100 years
Boosters and Pump Stations 35 years
Master Meters 35 years

Bellevue’s total annual depreciation expense shall be the total of the
annual depreciation expense for all projects in the Utility Plant Rate Base.

The total Water Joint Serving Facilities Utility Plant Rate Base at any given
time shall be the original costs for all projects added to the Utility Plant
Rate Base less the accumulated depreciation for all projects in the Utility
Plant Rate Base and less any portion of such rate base classified as CIAC.
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The total annual rate of return on the Utility Plant Rate Base shall be
determined by multiplying the year-end total Utility Plant Rate Base times
the allowed ROR.

Bellevue’s total annual compensation to the District for capital cost
reimbursements shall be determined by adding the total annual
depreciation expense to the annual ROR on the Utility Plant Rate Base.
This annual compensation shall be paid by Bellevue to the District in
twelve equal monthly installments.

Prior to the Assumption Date Bellevue shall not be responsible for any
compensation to the District for capital cost reimbursement, except as
provided for in Section XI (B) and (C) and Section XIII (D).

The District will have no restrictions on how it uses Bellevue capital cost
reimbursements.

All updates of the Utility Plant Rate Base and weighted average cost of
capital shall be based on fiscal year ending financial subsidiary ledgers that
record the capital costs, depreciation accounts, source of financing and
amount of debt, and cost of capital for Water Joint Serving Facilities. These
costs shall be reconcilable to District fiscal year-end financial statements.

A theoretical example of how the capital cost reimbursement
methodology would apply in this Agreement is described in Exhibit L.

X, WATER MASTER AND DIRECT READ METERS

A

Master Meter Service Area

Water flowing through the Water Joint Serving Facilities to Bellevue shall
be measured by strategically placed Master Meters. These Master Meters
shall be capable of measuring water flowing in both directions. The
location and general description of each Master Meter site is shown on
Exhibit E and the attached Water Master Meter Areas Schedule. Also
shown on Exhibit E and its attachment are descriptions of other system
improvements that are required as part of this Agreement. Master Meters
are Water Joint Serving Facilities.

Master Meter Installation

The District shall engineer, specify, design, bid, construct, and install the
Master Meters at Bellevue expense, subject to review and approval by
Bellevue, which approval shall not be unreasonably withheld. Master
Meters shall be designed, constructed, and operated in accordance with
best industry practices and only to the extent and cost necessary to serve
the purposes set forth in this Agreement. Construction of the Master
Meters shall be completed no later than September 30, 2003.
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Master Meter Ownership, Operation and Maintenance

Master Meters shall be owned, operated, and maintained by the District.

Payment for Master Meters

Bellevue shall pay costs for specifications, bidding, engineering, designing,
constructing, and inspecting the Master Meters. The District shall invoice
Bellevue for such costs on a regular basis, but no more frequently than
monthly. Bellevue shall make full payment within 45 days of receipt of the
District’s actual invoice.

Master Meter Dispute Resolution

In the event a Master Meter fails to register any water service or does not
register water service within the manufacturer’s normal folerances, the
parties shall agree upon the length of meter malfunction. An appropriate
adjustment shall then be made on the next monthly invoice based upon
the estimated quantity of service delivered during such period of meter
malfunction using the historical consumption for the malfunctioning
meter during the preceding twelve (12} month period as the basis for
estimating the quantity of service delivered.

XIV.  WATER SUPPLY RESPONSIBILITY AND REPORTING

A.

Water Supply

Each Party is responsible for acquiring and paying for the cost of water
supplies to meet the needs of their own customers. At the time of the
execution of this agreement both Parties purchase water supplies from the
City of Seattle under separate contracts. Each Party reserves the right to
change such wholesale water purchase arrangements.

Regional Water Delivery

1. Regional water providers will deliver water supplies to the District
and Bellevue from a regional transmission system at points
regulated by Inlet Meters.

2. The volume of water delivered through Inlet Meters shall be
measured by the City of Seattle or its assignee.

3. The District and Bellevue shall be individually responsible for the

purchase of all water delivered through an Inlet Meter used
exclusively to serve the customers of only the District or Bellevue.
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4.

The responsibility for the purchase of water jointly delivered to
both the District and Bellevue through an Inlet Meter shall be
determined by the methodology provided for in Section XIV E.

C.  Master Meter Reading

1.

The District shall be responsible for reading the Master Meters on
the same frequency and as close as possible to the time that the
City of Seattle reads Inlet Meters.

For the Reporting Period, Bellevue shall be assigned the volume of
water delivered by Master Meters through the following
procedure: The District shall record the differences in the meter
readings for each Master Meter during the Reporting Period,
adding the volume from those Master Meters where there is a net
flow from the District to Bellevue, and subtracting the volume from
those Master Meters where there is a net flow from Bellevue to the
District. This sum shall then be multiplied by 1.024 to account for
supply-side losses.

D. Direct Read Meter Areas

1.

The District and Bellevue shall be responsible for reading Direct
Read Meters within their own sexvice areas.

Each calendar year the water use from all Direct Read Meters
within the District and Bellevue shall be totaled for the previous
year. The net volume of water to be assigned to Bellevue from the
Direct Read Meter Areas shall be the difference between the total
water volume from the Direct Read Meters within Bellevue and the
total water volume from the Direct Read Meters within the District
the result of which shall be multiplied by 1.024 to account for
supply-side losses. An additional 480 hundred cubic feet (ccf) yearly
allowance shall be added to this net volume to reflect the net yearly
unaccounted-for-water use by Bellevue. Through a procedure
agreed to by both Parties, this total shall be adjusted by estimated
volumes resulting from line failures or fire fighting.

The total water volume from the Direct Read Meter Area serving
Bellevue shall be used in the following year for calculating water
purchases from regional water providers. The total water volume
for the calendar year calculated in the previous section will be
prorated for each Reporting Period based upon historical yearly
use patterns agreed to by the District and Bellevue.

Bellevue shall not allow any hydrant meter sales from hydrants
located within the Direct Read Meter Areas.
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E.

Total Water Use

1.

The total water volume assigned to Bellevue from Inlet Meters
jointly serving the District and Bellevue shall be determined for
each Reporting Period by adding the total net volume assigned to
Bellevue from the Master Meters and the prorated volume
assigned to Bellevue from the Direct Read Meter Area.

The total water volume to be assigned to the District from Inlet
Meters jointly serving the District and Bellevue shall be the
difference between the total amount of volume from Inlet Meters
for the Reporting Period minus that water volume assigned to
Bellevue for the same Reporting Period.

The District shall be responsible for reporting the water volumes
assigned to Bellevue and to the District for the Reporting Period to
regional water providers in a timely manner. At the same time the
District will provide this information to Bellevue. Each Party is
responsible for its own payment to its regional water provider for
its assigned water volume.

In the future should an adjustment to volumes from Inlet Meters
jointly serving the District and Bellevue be made by Seattle or the
responsible regional water provider, the adjusted volume and
responsibility for any payments or credits shall be assigned to the
District.

“OLD. WATER” ALLOWANCE IN 1982 SEATILE WATER PURVEYOR
CONTRACT

The rights of both Parties under the 1982 Seattle Water Purveyor Contract include
provisions for an “Old Water Allowance” that is used in determining the charges for
purchased water. To the extent that there is any current or future benefit from “old
water”, one half (50.0%) of the District’s “Old Water Allowance” shall be allocated to
Bellevue as delineated in Table 2.

TABLE 2
“OLD WATER” ALLOCATION

Month District Old Amount to be

Water Allocated

Allowance To Bellevue

(ccf) {ccf)
January 42,155 21,078
February 44,162 22,088
March 51,429 25,714
April 40,248 20,124
May 42,054 21,027
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June 64,898 32,449
July 72,616 36,308
August 110,805 55,403
September | 36,589 18,294
October 39,198 19,599
November | 42,783 21,392
December | 48,877 24 A38
Total 635,814 317,907

Note: ccf — hundreds of cubic feet

XVI. SEWER SERVICE AREAS

A

Exhibit No. G identifies a number of areas within Bellevue and the District
where sewer flows from one Party’s service area to the other’s service
area. Bach Party agrees to continue to accept current and future sewer
flows from the other Party for each of the identified areas at no cost to the
other Party based on sewage flows generated under existing land use
zoning,. If future land use zoning changes are proposed within Areas I, I,
and T on Exhibit G, and such zoning changes would result in increased
sewage flows, then the Party in whose service area the land use change is
being proposed must obtain written verification from the other Party that
either 1) there is enough sewerage capacity to handle the increased sewer
flow resulting from the proposed changed land use zoning, or 2) there
will be improvements constructed as necessary to handle the increased
flows. The Party where the increased sewer flows are generated shall be
responsible for all reasonable costs associated with any improvements
within the other Party’s service area needed to accommodate the higher
flows.

The Parties agree that upon the Assumption Date, the District shall
continue to have sole ownership and all operation and maintenance
responsibilities, including all associated costs, for the Coal Creek Parkway
Interceptor within Bellevue’s limits as shown on Exhibit B. The District
shall accept sewer flows from Bellevue to this line at no charge.

Each Party shall be fully responsible for all operation, maintenance, repair,
and replacement of their own sewer facilities. The actual ownership of
sewer facilities is shown on attached Exhibit J.

Each Party is responsible for its own contract with King County Metro for

sewage transmission, treatment and disposal, including reporting and
payments for their customers.
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XVIL. TELEMETRY

Bellevue shall provide its own telemetry at its own cost for the water and sewer
facilities within the Assumption Area. After January 1, 2003 the District shall allow
Bellevue reasonable access to the District’s sewer and water facilities in order to permit
Bellevie to design and construct new Bellevue telemetry facilities. After Bellevue's new
telemetry is in operation, which shall occur before the Assumption Date, the District
may remove, at its own cost, its old telemetry currently located within the Assumption
Area. The District shall notify Bellevue no later than June 1, 2004, as to which telemetry
components it intends to remove and which will remain. The District shall remove
those telemetry components it elects to retain no later than August 1, 2004. Bellevue
shall thereafter own all other remaining telemetry components.

XVIII. EMPLOYEES

A.  Before the Assumption Date, the District shall not exceed its current
number of employees (as measured by their full time equivalents) or, if
additional hires are required, Bellevue shall have no obligation to offer to
employ such new employees as of the Assumption Date. The District may
refill vacant positions to maintain its August 1, 2001 level of employment.

B. By June 30, 2003, the District shall determine what positions, if any, it shall
no longer need as of the Assumption Date and shall provide Bellevue with
a list of those positions, associated job duties, and incumbent names.
Bellevue shall offer to employ the incumbent(s) if any. Employees hired
by Bellevue shall have the option of retaining or cashing in all or part of
their accrued sick leave in accordance with the District’s policies. Any sick
leave so cashed in shall be deducted from the employee’s accrued sick
leave at the time that employee is hired by Bellevue. After this deduction,
the employee shall otherwise retain all sick leave standing to the
employee’s credit in the District’s plan. Employees hired by Bellevue shall
be entitled to vacation as provided in RCW 35.13A.090. Employees hired
by Bellevue shall otherwise receive credit for their years of service with
the District in determining vacation accrual, sick leave benefits, service
awards and layoffs, provided that such benefits for those employees who
shall be subject to contracts with Bellevue’s labor unions shall be
contingent upon union approval. Such employees hired by Bellevue shall
also retain their retirement benefits as provided under thée statewide
Public Employees Retirement System (PERS). To the extent permitted by
law and applicable Bellevue employee plan provisions, employees hired
by Bellevue may transfer personal retirement accounts to Bellevue
retirement plans. Bellevue shall incur no costs associated with the transfer
of personal retirement accounts. Except as provided in this Agreement,
any employees hired by Bellevue shall be treated as new employees
under applicable Bellevue policies and procedures and/or union contracts.
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XIX. COSTS TO IMPLEMENT ASSUMPTION

Except as otherwise provided in this Agreement, each Party agrees to bear solely its
respective costs of consultant, legal, and staff services incurred in connection with this
Agreement.

XX, CUSTOMER BILLING

The District shall read all meters in the Assumption Area and prepare a final billing
before the Assumption Date. The District shall be solely responsible for the collection of
these receivables.

After the Assumption Date, Bellevue shall be responsible for billing customers located
within the Assumption Area and the District shall be responsible for billing customers
within the District’s modified boundaries.

The District shall provide copies of customer records for customers in the Assumption
Area, including water meter readings for 2001, 2002 and through September 1, 2003, to
Bellevue by September 30, 2003. The balance of the billing records for the time period
September 2, 2003, through the Assumption Date shall be provided to Bellevue not later
than February 1, 2004. Bellevue shall promptly pay all reasonable costs for copying such
customer records.

XXI. RECORDS

The District shall retain the original records for all business matters relating to the
Assumption Area but shall make those records available to Bellevue for review and
copying, as needed. Bellevue shall promptly pay all reasonable costs for copying any
records it requests.

XXII. INDEMNITY AND INSURANCE
A. Additional Insured

If permitted by the terms of its insurance policies, the District agrees to
name Bellevue as an additional insured during the Interim Period for all
‘matters relating to the Assumption Area. If there are any additional
premiums payable as a result of naming Bellevue as an additional insured,
Bellevue shall pay any such additional premiums to the District within 45
days of the receipt of an invoice for such premiums.
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B. Third Party Insurance

The District shall require any contractors or subcontractors performing
work in the Assumption Area during the Interim Period to name Bellevue
as an additional instired for all matters relating to the Assumption Area.

C. Non-Waiver of Qther Rights or Remedies

Except as expressly provided by any indemnity provision in this
Agreement, nothing in this Agreement is intended to release, waive, or
otherwise modify or limit any party's right to assert any claim in law or
equity against the other party arising from any act, error, or omission of
that party or its officials, officers, employees, agents, representatives,
contractors, or subconiractors, when acting within such designated

capacity,

XXITT. DISPUTE RESOLUTION

Disputes between the Parties arising out of this Agreement or its on-going
implementation shall be identified in writing and submitted to the District Manager and
Bellevue’s Director of Utilities who shall undertake a joint resolution process.
Authorized, written agreement between the District Manager and Bellevue’s Director of
Utilities may be submitted to the District’s Board of Commissioners and Bellevue
.Council for consideration. Matters that are not resolved by the Manager and Director
may be submitted to mediation with the agreement of both Parties.

XXIV. NOTICE AND COMMUNICATIONS

Notice to the Parties shall be submitted to the following:

Director of Utilities District Manager

City of Bellevue Coal Creek Utility District
311 - 116" Avenue SE 6801 ~ 132" Place SE

P.Q). Box 90012 Newcastle, WA 98059

Bellevue, WA 98009-9012

XXV. REVIEW BY QTHER AGENCIES

This Agreement shall not be effective until reviewed and approved by the City of
Seattle, King County (Metro), and the Washington State Department of Health. Once
approved by these agencies the effective date of this Agreement shall be considered the -
date of execution by the last Party to sign. Should any agency decline to approve the
Agreement because it does not have the authority or responsibility to approve such
agreements (as opposed to declining to approve this Agreement because it is deficient
or unacceptable), such agency’s action in declining to review or approve the Agreement
shall be considered approval for the purposes of this paragraph. The failure of any
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agency to comment on this Agreement within 90 days of its submittal to that agency
shall constitute approval under this paragraph. If the Parties later receive adverse
comments from an agency, the parties shall work cooperatively to try to address and
meet the concerns of that agency.

XXVL EXECUTION OF DOCUMENTS

The Parties agree to execute promptly all documents necessary to implement the terms
of this Agreement or to effect its purposes.

CITY QF BELLEVUE COAL CREEK UTILITY DISTRICT

“District Manager
g
Date signed: May 25, 2002. . Date signed: \@"V ___‘E, 2002.

Approved as to form:

D viis
e

istrict’s Attorney
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EXHIBIT B

City of Bellevue-Coal Creek Utility District Common Service Boundary Line
Boundary Line Description

- Aline lying within Sections 20, 27, 28 and 29, Township 24 North, Range 5 East, W.M.,
-in King County, Washington, described as follows:

Beginning at the Northeast corner of the Northwest quarter of said Section 27; thence
Westerly along the North line thereof to the Northwest corner of said Northwest quarter;
thence Southerly along the West line thereof to the Fasterly margin of Coal Creek
Parkway S.E.; thence Southerly along said Easterly margin to the South line of the
North half of the Southeast quarter of the Northeast quarter of said Section 28; thence
Westerly along said South line to the Northerly margin of S.E. 69th Street; thence
Northwesterly and Westerly along said Northerly margin to the South line of the
Northwest quarter of the Northwest quarter of said Section 28; thence Westerly along
said South line to the East margin of 116th Avenue S.E.; thence Northerly along said
East margin to the Easterly extension of the North margin of S.E. 68th Street; thence
Westerly along said Easterly extension and North margin to the East margin of 112th
Avenue S.E.; thence Northerly along said East margin to the South line of the North
30.00 feet of the Northeast quarter of said Section 29; thence Westerly along said South
line to the Centerline of Right of Way, as shown on the S.R. 405(Primary State Highway
No. 1), Kennydale North, sheet 3A of 4, dated July 17, 1951; thence Northerly along
said centerline to the Easterly extension of the North line of Lot 35, Block A, C.D.
Hillman's Lake Washington Garden of Eden Addition to Seattle Division No. 3, as
recorded in Volume 11 of Plats, Page 81; thence Westerly along said Easterly extension
to the Northeast corner of said Lot 35; thence continuing Westerly along the North line
thereof and the Westerly extension of said North line to the Inner Harbor Line of the
East shoreline of Lake Washington, as shown on sheet 30 of the State of Washington
Commissioner of Public Lands, Maps of Lake Washington Shore Lands, filed in the
office of the Commissioner of Pubic Lands, September 19, 1921 and the Terminus of
said Line.
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WATER MASTER METER AREAS
SCHEDULE

The following provides an itemized description of the reference numbers shown on Exhibit E -

Master Meter Areas

Reference #

Description of Item

#1

A two-directional Master Meter 6% inch in size located at or near the City of
Bellevue Corporate limits on Hazelwood Lane within the District’s 170 Zone
water system.

#2

A two-directional meter or a one (Bellevue-to-District) directional emergency
flow connect near the intersection of 112™ Ave SE and SE 64" St.

#3

A two-directional meter approximately 8-inch in size located on 114™ Avenue
SE near SE 68" St.

#4

A closed valve to be owned and maintained by Bellevue and only opened
under emergency situations. An existing valve on 116™ Ave SE near SE
68th/69th intersection shall be used for this purpose.

#5

A two-directional meter approximately 8 inch in size on 119" Ave SE just
north of SE 68" Place.

#6

A two-directional meter approximately 8 inch in size on 123" Ave SE just
north of SE 69" Street.

#7

A two-directional meter approximately 8 inch in size to be located on SE 72™
St at 125" Ave SE.

#8

Close and abandon a 10-inch cast iron/12-inch A.C. main on SE 69" St. and
extending north to 128" P1. SE. Relocate existing services and fire hydrant as
required.

#9

A two-directional meter approximately 8 inch in size at the
Bellevue/Newcastle Corporate limits and the extension of 128" P1 SE.

#10

Two 1-inch, one-directional service meéters (one recording flow in each
direction). This two-way connection is for the purpose of eliminating a dead
end main. A main line 8-inch valve will be cut in at this location to isolate the
Bellevue/District system. At such time as the District’s main on Coal Creek
Parkway is extended and looped to other District facilities, this meter cluster
may be abandoned.

PAPS9B0029\Dock 120301 MLP Meter Area Sched.wpd




#11

An emergency Inlet Meter located at approximately SE 56™ St and the East
Side Supply Line (ESSL approximately 128" Ave SE). This connection will
be designed as a pressure sustaining valve and will only open or pass water
from the ESSL under emergency or fire flow conditions. This Inlet Meter shall
be telemetered and the following shall be provided to the District so the
District can monitor the use of this Inlet:

. Notice/alarm any time the inlet is used
. Pressure/head at this location
. Flow monitoring of the meter at this location

#12

Upsize an existing 6-inch main to 12-inch main approximately 200+ feet in
length on SE 60" St between 125™ Ave SE and 126™ Ave SE. Note this
replacement to be accomplished by Bellevue and Bellevue agrees to have the
improvement completed by 7/01/2004.

#13

Three (3) valves on SE 69" St to be left normally open, shall be owned and
maintained by Bellevue. The water main extending north of these valves is
also owned and maintained by Bellevue.

PAPOROIO2ADoc 120301 MLP Meter Area Sched.wpd
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FINAL

EXHIBIT H

H.1. Methodology to Determine the Operation and Maintenance (O&M)
Component of the Wheeling Charge for Joint Serving Facilities

Information Required:

1. Financial Statement Worksheet
2. Facilities Inventory
3. Appendix B of the Water and Sewer Rate Study dated 6 June 2001

Assumptions:

1. Until the Financial Statement Worksheet for 2004 is available (approximately May 2004), the
O&M component will be determined by using the financial and facilities data for the District
prior to assumgption by Bellevue. After the Financial Statement Worksheet for 2004 is
available, the O&M component will be determined by using the financial and faciiities data
for the District after the assumption. The example provided in Exhibit D.2 is based on
financial and facilities data for 2000 (i.e., prior o assumption by Bellevue).

Number and size of master meters.

The quantity of water pumped by the District for use by Bellevue is 42 percent of the total
water pumped by the District

L

Step 1. _Allocate O&M Costs to Utility Activities

Prior to the availability of the Financial Statement Worksheet for 2004, the allocation of O&M
costs shown in the general ledger accounts (Financial Statement Worksheet) to the water and
sewer utilities is based on Appendix B of the Water and Sewer Rate Study dated 6 June 2001.
After the availability of the Financial Statement Worksheet for 2004, the allocation factors must
be adjusted to reflect the assumption by Bellevue. O&M costs for the stormwater utility are
entirely included in general ledger accounts 510-000 and §15-000.

Step 2. Allocate Water Utility O&M and Customer-Related G&A Costs into Functional
Categories

The functional categories and the general ledger accounts applicable to each category are
shown in Table H.1-1. The O&M cost of telemetry is allocated based on a 50 percent allocation
each to the water and sewer utility and the number of telemetered points in each functional
category of the water utility. Please note that the functional category for hydrants and the
general ledger account for water purchases will not be applicable for allocation to Bellevue after
the assumption and the other functional categories must be adjusted to reflect the facilities
assumed by Bellevue.

Step 3. Allocate the O&M and Customer-Related G&A Cosis of the Functional Categories of
the Water Utility to Bellevue

Based on the allocation criteria shown in Table H.1-2, the O&M and customer-related G&A
costs of each functional category will be allocated to Bellevue, Please note that the allocation
methodology differs prior to and after the Financial Statement Worksheet for 2004.
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Step 4. Review and Compute G&A Multiplier

The G&A accounts, excluding customer-related G&A expenses will be reviewed for applicability
and total G&A expenses adjusted. Inapplicable expenses include excise taxes, which will be
discussed in Step 6, and surface water taxes. it should be noted that the Financial Statement
Worksheets prior to fiscal year 2001 included both capital and O&M related expenses.
Beginning in 2001 these costs will be separated and only O&M costs will be used for allocation
purposes. In addition, if legal or engineering expenses are anomalous, they will be normalized.
The customer-related G&A expenses are included as a functional category in Step 3. The G&A
muiltiplier is based on the ratio of the total adjusted G&A expenses (excluding customer-related
G&A expenses) to the total O&M expenses (plus customer-related G&A expenses), including
the water, sewer, and stormwater utilities. Prior to the Financial Statement Worksheet for 2004,
the G&A and O&M expenses will include the costs of the District’'s service area and the service
area to be assumed by Bellevue. After the Financial Statement Worksheet for 2004, the G&A
and O&M expenses will include only the costs of the District's service area. The District's
current general ledger accounts for G&A expenses are shown in Table H.1-3.

Step 5. Determine Bellevue's Monthly Installment Payment

The sum of the O&M and customer-related G&A costs computed in Step 3 is Bellevue's
allocated direct costs (i.e., excluding G&A multiplier and excise taxes) of the wheeling charges
for the joint serving facilities. Bellevue’s monthly installment payment for allocated direct costs
is determined by dividing the total annual charge by twelve (12).

Step 6. Apply the G&A Multiplier and Excise Tax and Determine the Total Monthly Installment
Payment

Based on the result of Step 5, the total allocated costs will be multiplied by one (1) plus the G&A
multiplier determined in Step 4. There appears to be a deduction in computing excise taxes
available to the District under RCW 82.16.050. If excise taxes were required, the applicable
rate would be applied to the total. This total and any applicable excise tax will constitute the
monthly installment Payment by Bellevue to the District.
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H.2. Example of Calculation for the Operation and Maintenance (O&M) -
Component of the Wheeling Charge for Joint Serving Facilities

Basis of Information:

2000 Financial Statement Worksheet

2000 Facilities Inventory

Appendix B of the Water and Sewer Rate Study dated 6 June 2001

District report titled "Service Type and Meter Size Totals for Active Customers as of 2 Jan
2001”

5. 2000 metered water consumption data by route for Newcastle and Bellevue

BN

Key Assumptions;

1. Financial and facilities information for 2000 was used to complete the example calculation.

2. Itis assumed that there will be 7 master meters (6 — 8 inch meters and 1 -6 inch meter).

3. The quantity of water pumped by the District for use by Bellevue is 42 percent of the total
water pumped by the District.

4. ltis assumed that Seattle Public Utilities (SPU) will bili the District directly for meter charges

associated with metering point 5.

Step 1. Allocate O&M Costs to Utility Activities

See Table H.2-1.

Step 2. Allocate Water Utility O&M and Customer-Related G&A Costs into Functional
Categories

See Table H.2-2, Columns B and C.

Step 3. Allocate the O&M and Customer-Related G&A Costs of the Functional Cateqories of
the Water Utility to Bellevue

As shown in Table H.2-2, the O&M and customer-related G&A costs of each functional category
are allocated to Bellevue based on the “Prior to 2004 FSW” allocation criteria shown in Table
M.1-2. Additional information (not included in Table H.1-2) pertaining to the allocation of costs is
summarized below.

Water Charges

Seattle Meter Charges: Expenses include meter charges paid to SPU for each meter to the
District. The District currently has 10 meters of which meters 6, 7, 8, 9, 10 and 11 will be
assumed by Bellevue. Metering point 1 will remain with the District. Metering point 5 will be
shared by the District and Bellevue. Metering point 2 has been disconnected and metering
point 4 is an emergency connection.

Only Bellevue’s proportionate share of metering point 5 expenses were allocated to Bellevue.
The allocation is based on Bellevue’s proportionate share, 40 percent, of the total water pumped
by the District from metering point 5. The quantity of water pumped to Bellevue was determined
by a review of metered consumption data by route for Newcastle and Bellevue for 2000. The
annual meter charge for 2000 was provided by District staff. The cost allocation caiculation is
shown below. '

$5,280 (annual meter charge) x 0.40 = $2,112.00
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Reservoirs

Water - Maintenance of Distribution Reservoirs: Allocation of expenses to Bellevue is based on
Bellevue's proportion of reservoir capacity of joint serving facilities and reservoir capacity
assumed by Bellevue to total reservoir capacity, including reservoir capacity assumed by
Bellevue. Reservoir capacities were obtained from Table 1-8 of the Engineering Evaluation of
the City of Bellevue’s Proposed Partial Assumption of Coal Creek Utility District. Bellevue's
proportionate share of serving facilities (440 and 580 reservoirs) were taken from Table 1 of the
Draft Interlocal Agreement for a Partial Assumption dated 3 December 2001. The calculation of
the cost allocation is shown below.

Total reservoir capacity = 16 million gallons (MG)

Reservoir and Capacity ' City’s Proportionate City’s Share

Share of Capacity of Capacity
in MG

Factoria Reservoir — 3.0 MG 100% 3.0 MG

440 Reservoir - 5.0 MG 33.06% 1.653 MG

580 Reservoir — 1.0 MG 39.93% 0.3993 MG

580 Reservoir — 2.5 MG 39.93% 0.99825

Total City Capacity 6.05055 MG

6.05055 + 16 MG = 0.37816
$40,380.44 x 0.37816= % 15,270.27
Pumping

Allocation of costs to Bellevue is based on Bellevue’s proportionate share, 42 percent, of the
total water pumped by the District. The quantity of water pumped to Bellevue was determined
by a review of metered consumption data by route for Newcastle and Bellevue for 2000. The
cost allocation calculation is shown below.

$69,249.03 (Total Water Pumping Costs, excluding Telemetry) x 0.42 = $29,084.59
Transmission and Distribution

Allocation of expenses to Bellevue is based on Bellevue's proportion of capacity allocation of
joint serving facilities applied to diameter inch ~ linear feet of joint serving facilities to total
diameter inch — linear feet of pipelines including District pipelines and pipelines to be assumed
by Bellevue. The total linear feet of pipe-by-pipe size was provided by PACE. It should be
noted that 2,838 linear feet of miscellaneous pipe was assumed to be 6 inch in diameter. The
linear feet of pipe was then converted to diameter inch — linear feet. Bellevue's proportionate
share of pipeline serving facilities was obtained from Table 1 of the Draft Interlocal Agreement
for a Partial Assumption, dated 3 December 2001. Again the linear feet of pipe was converted
to diameter inch — linear feet. The cost allocation calculation is shown below.

Total diameter inch — linear feet of pipelines = 4,813,770
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City's proportion of capacity allocation of joint serving facilities to diameter inch — linear feet of
pipelines = 159,369

159,369 + 4,813,770 = 0.03311
$111,620.55 (Total Transmission and Distribution Costs) x 0.03311 = $3,695.76
Meters and Service Lines

Allocation of expenses to Bellevue is based on diameter inch — meters of master meters to total
diameter inch — meters, including District meters and meters to be assumed by Bellevue. The
total number of meters by size for 2000 was obtained from Table 2-4 of the Water and Sewer
Rate Study, dated 6 June 2001. The total number of meters was then converted to diameter
inch - meters. It is assumed that there will be 7 master meters (6 — 8 inch meters and 1 — 6 inch
meter). The master meters were then converted to diameter inch —meter. The cost allocation
calcuiation is shown below.

Total meters in diameter inch ~meters = 5,401

Total master meters in diameter inch — meters = 54

54 +5,401 =0.01

$124,138.31 (Total Meters and Service Line Costs) x 0.01 = $1,241.38
General O&M

Allocation of expenses to Bellevue is based on Bellevue’s proportion of direct O&M costs to total
0O&M costs for the District and Bellevue service areas. The calculation of the cost allocation is
shown below,

(Total General O&M + (Total Water Charges + Total Reservoirs + Total Pumping + Total Trans.
& Dist. + Total Meters and Service Lines + Total Hydrants)) x (Total Water Charges + Total
Reservoirs + Total Pumping + Total Trans. & Dist. + Total Meters and Service Lines + Total
Hydrants) = City Allocation of Total General O&M

($182,660.39 + $1,638,104.15) x $54,415.06 = $6,067.67
Cusfomer-Refated G&A

For General Ledger (GL) accounts 860-000 Operation Supervision and 903-000 Payroll-Office
Salaries, customer-related G&A expenses were calculated based on an analysis of activities
performed by the District's customer support people on a person-by-person basis. Customer
~related expenses for GL accounts 408-200 Payroli Taxes, 926-000 Employee Pension &
Insurance and 926-100 Employee Benefits-Vacation, Sick and Holiday is proportional to GL
accounts 660-000 and 903-000. Customer-related expenses for GL account 821-000 Office
Supplies and Other Expenses is based are review of annual expenditures and considers the
number of customers to be assumed by Bellevue. Total customer-related costs of $171,472.57
were then adjusted from the District's Administrative and General Expenses (which originally
totaled $1,633,642.49) included in Table H.2-3.

Allocation of customer-related G&A expenses to Bellevue is based on the number of master
meter accounts to the total number of water and sewer accounts, including District accounts and
accounts to be assumed by Bellevue. The total number of accounts for 2000 was obtained from

1
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District report titled “Service Type and Meter Size Totals for Active Customers as of 2 Jan
20017, Itis assumed that there will be 7 master meter accounts. The cost allocation calculation
is shown below.

Total number of water accounts = 6,450

Total number of sewer accounts = 4,474

Total number of master meter accounts =7

7 +10,931 = 0.00064

$171,472.56 (Total Customer Related G&A Costs) x 0.00064 = $109.74
Telemetry

The allocation of telemetry O&M costs to each functional category was described in Step 2.
Allocation of expenses to Bellevue is based on Bellevue’s proportionate share of telemetered
facilities to be shared and assumed. Bellevue's proportionate share of joint serving facilities
was obtained from Table 1 of the Draft interlocal Agreement for a Partial Assumption, dated 3
December 2001. itis assumed that Bellevue will assume 100 percent of the Factoria reservoir
and pump station. Bellevue’s proportionate share of metering station 5 is based on Bellevue’s
share of the total water pumped by the District from metering station 5. The following
summarizes Bellevue's proportionate share of the telemetered points in each functional
category and calculates the cost allocation.

Reservoirs Fraction of City’s Proportionate City’s Share
Telemetered Share of Capacity
Facilities

Factoria . 100% 0.5

440 Reservoir 13 33.06% 0.1102

580 Reservoirs 1 ' 39.93% 0.3993

700 Reservoir _ 0% . 0.0

Total ' 1.0095

1.0095 + 8 (total number of water telemetry points) = 0.12619

$4,897‘.50 (Total Reservoir Telemetry Costs) x 0.12619 = $518.02

G



Pump Stations Fraction of City’s Proportionate
Telemetered Share of Capacity
Facilities

Factoria _ 100%

440 BS 113 33.06%

440/580 BS 113 33.06%

Hazelwood 1 0%

Rainier Crest _ 0%

Total
0.7204 = 8 (total number of water telemetry points} = 0.09005

$5,597.14 (Total Pumping Telemetry Costs) x 0.09005 = $504.02

Metering Fraction of City’s Proportionate

Stations Telemetered Share of Capacity
Facilities

5 1 40%

8 1 100%

11 1 ‘ 100%

Total

2.4 + 8 (total number of water telemetry points) = 0.3

$6,296.78 (Total Metering Station Telemetry Costs) x 0.3 = $1,889.03

Step 4. Review and Compute G&A Multiplier

FINAL

City’s
Share
0.5
0.1102
0.1102
0.0

00
0.7204

City’s Share

The G&A multiplier is based on the ratio of the total adjusted G&A expenses, excluding
customer-related G&A expenses (see Table H.2-3) to the total O8M expenses, plus customer-

related G&A expenses (See Tables H.2-1 column G and Table H.2-2 column C) including water,

sewer and stormwater utilities. The calculation for the G&A multiplier is shown below.

$1,462,169.93 + ($3,398,503.55 + $171,472.56) = 0.40957

Step 5. ‘Determine Bellevue's Monthly Installment Payment

The sum of the O&M and customer-related G&A costs computed in Step 3 is Bellevue's
allocated direct costs (i.e., excluding G&A multiplier and excise taxes) of the wheeling charges
for the joint serving facilities. Bellevue’'s monthly instaliment payment for allocated direct costs
is determined by dividing the total annual charge by twelve (12). Bellevue’s monthly installment

payment is calculated below.

$60,592.49 + 12 = $5,049.37
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Step 6. Apply the G&A Multiplier and Excise Tax and Determine the Total Monthly Installment
Payment

Based on the result of Step 5, the allocated direct costs are multiplied by one (1) plus the G&A
multiplier determined in Step 4.

$5,049.37 x 1.40957 = $7,117.44

There appears to be a deduction in computing excise taxes available to the District under RCW
82.16.050. If excise taxes were required, the applicable rate would be applied to the total. The
current water excise tax rate is 0.05020. The total and applicable excise tax will constitute the
monthly Instaliment Payment by Bellevue to the District.

Summary of Example Resulis

Based on the example presented in Exhibit H.2., the G&A multiplier is 40.957 percent of
Bellevue’s allocation of the District's operating expenses (column D of Table H.2-2). The sum of
G&A costs and Bellevue's allocation of the District's operating expenses would be divided into
twelve equal monthly payments.
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Technical Memorandum
City of Bellevue — Matter 229.4
February 5, 2002

Page - 1
To: Lloyd Warren, Brad Miyake, and Siona Windsor - City of Bellevue
Tom Peadon - CCUD
Blair Burroughs, Attorney at Law
Marty Penhallegon - PACE Engineers
Lynn M. Takaichi, P.E. - Kennedy/Jenks Consultants
From: David W. Findlay, Principal - Financial Consulting Solutions Group, Inc.

Subject: Agreed Upon Capital Cost Reimbursement Methodology - Water Joint
Serving Facilities

Purpose:

This memorandum describes and illustrates the final agreed upon method of calculating
the Water Joint Serving Facilities Capital Cost Reimbursement as defined under Section XI
of the Interlocal Agreement. This methodology was presented in draft to the negotiating
committee members as Technical Memorandum(s) dated November 19". and 26", and
discussed during several negotiating sessions. Here-in-after, we refer to the final method as
the “Capital Cost Reimbursement” method.

Discussion:

The Coal Creek Utility District (District) will use the Capital Cost Reimbursement {CCR)
method described in this memorandum to charge the City of Bellevue (COB) for use of
District owned Water Joint Serving Facilities (WJSF) to obtain water supply that the COB
purchases from a regional water supplier such as the Cascade Water Alliance or the Seattle
Public Utilities. The CCR will consist of two capital elements:

. Return “Of" Element - the annual return of investment in Rate Base, defined here-
in-after as “depreciation expense” only for the City of Bellevue’s capacity share of
the W|SF replaced, upgraded or otherwise improved by the District after the
assumption; and

o Return “On” Element — the annual return on investment in Utility Plant Rate Base,
defined here-in-after as the rate of return (ROR).

The CCR as provided for in the 1A will be an entirely separate cost reimbursement
mechanism from the WJSF wheeling charge (the charge to recover District O&M and G&A
costs). Therefore the annual depreciation expense included the CCR is not a cost to be
included in the agreed upon method of calculating the wheeling charge.

The term WJSF Utility Plant Rate Base is defined in the IA as the original cost or fully
capitalized costs of the replacement or improvement for a WJSF less accumulated
depreciation less total contributions-in-aid of construction (CIAC). There is agreement in
the IA that the District will be fully compensated for all existing WJSF at the time of the
assumption (12-31-03). This will be accomplished by COB payment of its prorata share of
all outstanding revenue bonds, and 28.3% of Public Works Trust Fund loans as of the date

FABELLEVURCCLD Interlocal 01\CCR\Final Method ta Pricing Cost of Capital Component revised 11 30 01 T.doc /}p
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of the assumption Settlement Agreement (SA}. The remainder of the City’s interest in the
District’s existing book value in the joint serving facilities will have been or be recovered
by the District from all ratepayers, GFC’s, LFC’s and perhaps donated facilities. Thus this
option assumes that both parties agree that the beginning Utility Plant Rate Base value is
zero. In other words, the COB share in the initial and current value of the WJSF as of the
execution date of the Interlocal Agreement is considered as totally contributed to the
District and therefore wilt be classified as CIAC. If the District finances the repiacement,
.improvement or upgrade of any of the WJSF between the date of the Interlocal Agreement
and December 31, 2003, then the full capital costs of the project{s) will be added to the
WISF Utility Plant Rate Base.

Therefore, the value of the W]SF Utility Plant Rate Base used to calculate the CCR will be
dependent on the District fully financing, constructing, and owning the repiacement,
improvement or upgrades to the facilities listed in Table 1.

To illustrate, assume that the District invests a total of $1,300,000 in the replacement of
WISF 6-inch and 8-inch AC mains. Then the additions to the WJSF Utility Plant Rate Base
for calculating the annual CCR would begin at $1,300,000. For this illustration, assume
that for the two new projects, the City of Bellevue’s share would be 39.93%, or $519,090.
The actual COB share of each project shall be determined from Table 1, and will differ.
For example, there is a 12”7 Asbestos Cement pipe joint serving facility with the Bellevue
share set at 50%. The WJSF Utility Plant Rate Base starting at $1,300,000 would then be
reduced each year thereafter by the accumulated increments of annual depreciation
expense applied to COB’s cumulative share of WJSF that make up the totai Utility Plant
Rate Base.

The CCR method does not contemplate the COB paying up front a share of any capital
expenditure for joint serving facilities during the 25 to 30 year timeframe of the agreement.
However there is the mutually agreed upon exception as provided for in the Interlocal
Agreement that the City will pay its cost share up front for major maintenance, emergency
maintenance and emergency repair activities. Since COB has agreed to pay such costs,
then those costs will not be added into the WJSF Utility Plant Rate Base. If the costs are for
any reason (such as accounting procedure) added to the original Utility Plant cost, they
will also be treated as CIAC and deducted to arrive at the W|SF Utility Plant Rate Base.

The CCR contemplates that the District will recover the annual depreciation expense
calculated for the total COB share of assets recorded in the WJSF Utility Plant Rate Base,
The District will also charge a Rate of Return on the COB share of the WJSF Utility Plant
Rate Base (total COB cost share less accumulated depreciation and if applicable any
money paid up front by COB toward replacement).

The annual depreciation expense will be based on the agreed upon useful life for each
class of newly replace or improved WJSF as defined in the Interlocal Agreement. The total
WISF accumulated depreciation will be an aggregation that reflects the current and
historical depreciation expense for each facility that the District makes a capital investment
after the assumption. For example, if the useful life of the new mains example is 75 years

FABELLEVUENCCUD Interlocal 01\CCR\Final Method to Pricing Cost of Capital Component revised 11 30 01 1.doc
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per Table 1, then the total annual depreciation expense for those two projects would equal
1.333% of $1,300,000, or about $17,333. The COB payment of its pro rata 39.93% share
would be1.333% times $519,090, or $6,919. COB will have no reversionary rights to any
such payments to the District. The District will have no restrictions as to use of the income
earned from the CCR.

The “Return Of Element”, when combined with a “Risk Premium” (and hereinafter referred
to as the rate of return (ROR) on the WJSF Utility Plant Rate Base), will reflect the weighted
average cost of capital of the District. The weighted average cost of capital method shall
reflect the District’s actual practice of funding WISF projects with cash reserves, revenue
bonds, PWTF loans, and/or CIAC sources. In this illustration the CIAC source of funding is
not included (CIAC has an explicit zero cost of capital to the District) because it will likely
never apply to the WJSF projects. In addition, a “Risk Premium” will be added to the
weighted average cost of capital as a hedge for the District. The resultant ROR will only
change when a new WJSF project is constructed with a funding source or set of funding
sources that cause a change in the weighted average cost of capital.

The following is an illustration of the calculation of the ROR after 12/31/03 which is
presumed to be zero at that time (assuming COB pays its share of any applicable WJSF cost
incurred during the interim period). The illustrated calculation will be updated each time
an additional replacement or investment in WJSF projects is made. Note: There are two
main replacement projects assumed to be constructed for this illustration and that each
project assumes the same COB capacity interest. However, a different combination of
projects could have different COB capacity interests that would need to be calculated
before proceeding with the update.

Hlustration:

¢ Assume WISF Project 1 is $500,000, with 50% funded with a combined 1% PWTF
loan and 10% cash match, and the remainder 50% funded with a Parity Revenue
bond at 5% interest.

e Assume WIJSF Project 2 is $800,000, with 80% funded with a combined 1% PWTF
loan and 10% cash, and the remainder funded with a Parity Revenue bond at 5.5%
interest,

® Assume that the fund earnings rate for District invested cash and cash equivalents at
the time of the WJSF projects is 4% based on the most recent fiscal year-end King
Count Investment Pool earnings performance.

Then the District’s weighted average cost of capital for these WJSF capital projects would
be calculated as shown on the following page.

FABELLEVUBNCCUD Interlocal 0TMCCRWinal Method to Pricing Cost of Capital Component revised 11 30 01 1.doc
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Cash/Equivalents $ 89,000 4.00% 6.85% .274% Investment Earnings Average

Revenue Bonds $410,000 5.20% 31.54% 1.640% $250K @5% and $160K at 5.5%
assumed for HHusgration

PWTF $801,000 1.00% 61.61% .616% Twao loans; same interest rates

CIAC $0 0.00% 0.00% 0.000%

Total $1,300,000 100.00% 2.530%

Therefore, with this scenario, the weighted average cost of capital would be 2.53% for the
capitalization of the two WJSF projects. Add the agreed upon Risk Premium of 75 basis
points, or 0.75% and the ROR for this illustration is 3.28%. This ROR reflects the District’s
average cost of financing the facilities including the opportunity cost of using invested cash
reserves as a match for the two PWTF loans, plus the Risk Premium.

Taking this illustration if the two WISF projects were financed with just revenue bond
financing, then the weighted average cost of capital would shift to the higher cost of capital
that normally goes with such bonds. However, if some of the replacement cost were to be
funded by a developer due to an oversizing requirement, then a portion of the cost might
go into the CIAC category at zero interest, thus reducing the overalt ROR. Given the ROR
oi 3.28%, plus COB’s share of the annual depreciation expense (assume 39.93% per Table
1) payable to the District for say five years following the investment, the CCR would
calculate as follows:

Investment $1,300,000 $1,300,000 $1,300,000 $1,300,000 $1,300,000
COB’s Share of WJSF Capital $519,090 $519,090 $519,090 $519,090 $519,090
Projects at 39.93%

Accumulated Depreciation $6,919 $13,838 $20,757 $27,676 $34,595
Est. Utility Plant Rate Base $512,171 $505,252 $498,333 $491,414 $484,495
ROR Payable @ 3.28% $16,799 $16,572 $16,345 $16,118 $15,891
Depreciation Payable (75 year $6,919 $6,919 $6,919 $6,919 $6,919
life, or 1.333% R S
Total Cost of Capital - COB S s23718 1 '$23,4'91 | $23,264 'f'$;2."3,0:3'? ""-:-“fﬁz;z,mo
Summary:

The District’s WSF Capital Cost Reimbursement will include the two main cost recovery
elements, depreciation expense and ROR on WJSF Utility Plant Rate Base. The actual
numbers for each cost component can only be determined once the District makes a new
investment in joint serving facilities after the effective date of the Interlocal Agreement for

FABELLEVUENCCUD interlocal 0T\CCRFinal Method to Pricing Cost of Capital Component revised 11 30 01 1.doc
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the December 31, 2003 assumption. Key elements of this option are summarized as
follows:

Unless otherwise mutually agreed or provided for below, all joint serving assets
existing at 12-31-03 will be classified as CIAC (donated or COB as fully paid for its
share), thus reducing the net book value to zero as a starting point.

If there is a WJSF capital replacement project or two constructed between the date
of the Interlocal Agreement and prior to 12-31-03 (the Interim period), the project
costs will be an allowed addition to the beginning WJSF Utility Plant Rate Base.
Such capital project cost additions will only be approved if the COB share of that
construction cost is not included in the COB payments for retirement or defeasance
of debt at the time of the assumption.

The COB will begin paying its CCR as of the end of the first month after the
assumption date, December 31, 2003.

If the District does not replace any WJSF during the Interim period or after the date
of the Assumption, then there will be no CCR for Bellevue to pay to the District.

The District must fully finance each WISF capital replacement, improvement or
upgrade project before the City of Bellevue’s cost share can be added to be WJSF
Utility Plant Rate Base. Any payments made by developers, grants received or
upfront payments made by Bellevue will be recorded as CIAC — Water Joint Serving
Facilities, and the City of Bellevue’s share of such CIAC sources of funding will be
deducted from the WJSF Utility Plant Rate Base recorded value.

All engineering design, planning and administration related costs of W|SF capital
projects shall be capitalized and included in the total cost of the projects. Then the
City of Bellevue’s share would be included in WJSF Utility Plant Rate Base.

The annual depreciation expense will be calculated for each project based on the
full cost and the assigned useful life per the Interlocal Agreement; no salvage value
need be calculated. The annual depreciation percentage accrual rate will be
multiplied times the COB share of each project included in the schedule of WJSF
Utility Plant Rate Base projects. For example, a 75-year life is a 1.333%
depreciation rate (1/75); a 50-year life is a 2.000% depreciation rate.

The ROR will be updated each time a WJSF is replaced or upgraded, thus requiring
a capital expense. No update will occur if the capital project is a Major
Maintenance, Emergency Maintenance or Emergency Repair. If and when an ROR
is recalculated, the update shall reflect the cumulative affect of actual financing for
each project. The average cost of capital components, e.g., cash reserves, varied
forms of debt and CIAC, will be combined with the existing line item capital
sources of capital for WJSF to calculate a revised weighted average cost of capital
for the entire WISF Utility Plant Rate Base. A Risk Premium of 75 basis points, or

FABELLEVUBR\CCUD Interlocal 0N\CCR\Final Method to Pricing Cost of Capital Component revised 11 30 01 1.doc
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0.75% will be added to the weighted average cost of capital to establish the
applicable ROR for the City’s share of the WJSF Ultility Plant Rate Base.

. The Risk Premium to be included in the total ROR on WJSF Utility Plant Rate Base
shall be fixed at 0.75% for the duration of the IA.

. The District will have no restrictions on how it uses CCR revenues paid by the COB
in addition to the separate annual wheeling charge,

® The COB will have no right to a refund of any unused CCR payments, or interest
thereon over the 25 to 30 years Bellevue is expected to remain dependent on the
District’s WJSF.

FABELLEVUENCCUD Interlocal 0T\CCRYFinal Method to Pricing Cost of Capital Component revised 17 30 01 1.doc W
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DATE
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e
CITY OF BELLEVUE p\leSL\,
EASTGATE SEWER DISTRICT i
INTERLOCAL AGREEMENT
SANITARY SEWER SERVICE
SOUTHEAST SEWER SERVICE AREA

This Agreement made and entered into this day by and
between thé City odeellevue, a municipal corporation of the
State of Washington, hereinafter referred to as “Bellevua“.
and the Eastgate Sewer District, a municipal corporation of
the State of Washington, hereinafter referred fo as "Eastgate",
WITNESSETH: |

WHEREAS, Bellevue and Eastgate are authorized by Chapter
39.34 R.C.W. the interlocal Agreement Act, to enter into cooper-
ative agreemeﬁts; and

.WHEREAS, a portion of the Bellevue southeast sanitary
sewer service area déscribed and designated on Exhibit "A"
{attached herefo and by this reference incorporated herein)
is not presently capable of serving to the Bellevue sanitary
. sewer system because the Bellevue sanitary sewer system is
- not directly available for connections in the subject area}
and | |

WHEREAS, the corxporate boundaries of Eastgate and
it's sanitary Sewér system lie adjacent to the subject area
of the Bellevue southeast sanitary sewer service area and
the Bellevue Southeast sanitary sewer service area can be
conveniently connected into the Eastgate sanitary sewer facil-

ities at lodéﬁions designated on Exhibit "A", and

- -

CEXHIBIT A



WHEREAS, both parties are desirous whenever possible
and convenient to mutually assist one another,

Now, therefore, in consideration of the mutual covenants
contained herein, it is hereby agreed as follows:

1. Purpose. The purpose of this Agreement is to
provide sanitary sewer service to the properties as described
in Exhibit "A" within the Bellevue sewer service area subject
to the conditions stated herein. Connection points shall
be as shown on Exﬁibit "A" where BEastgate sanitary sewer
facilities are presently available or will be available in
the future, which may be added to this Interlocal Agreement
- by an Amendment upon approval of both entities.

2. Connections. Eastgate agrees to allow the necessary

conhections as established and administered by Bellevue through
beveloper Extension Agréements or the Bellevue Capital Imprpvé—
ment Program to supply sewer service. All sanitary sewer
facilities to be constructed within the subject area described
and designated on Exhibit "A", as attached hereto and by this
reference incorporated hereiﬂ, shall upon coﬁétruction and
accéptanée, become for all purposes, including customer service
charges and maintenance, part of the Bellevue Sewer Utility,-
‘but may, ﬂevertheless, be connected to the Easﬁgate Sewer
Utility. All connections to Eastgate's sanitary sewer faciliﬁies
shall be made in accordance with Eastgate's standards and
specificatiohs with appropriate supervision and inépection

by Eastgatélpérsonnel or representatives.

>

S Y-



3. Acceptance of Sewage. Eastgate agrees to accept

all sewage entering into its system through said connection
poinﬁs, as designated on Exhibit "A", which meets all applicable
METRO, D.0.E. or other regulations,'and to convey same through

its systém to its connection with the Municipality of Metropolitan
Seattle system.

4. Construction, Maintenance and Repair Cost. No

part of the cost of construction of the sanitary sewer facilities,
nor any part of the future maintenance or repair of the sanitary
sewer facilities laying withianellevue, as designated on

Exhibit "A", shall be borne by the Eastgate Sewer Utility.

It is anticipated that should Bellevue connect properties
within Exhibit "A" to the Eastgate facilities, that certain
oVersizing of lines may be required at two séparate sites.

It is understood and agreed that Bellevue will be responsible

for its fair share cost of oversizing said lines, inclgding
construction and engineering costs, as shown on the on-from-

to exhibits attached hereto and by this‘reférence incorporated
herein as Exhibits "B" and "C". Said work shall be in accordance
with Eastgate's standards and specifications.

5. Customer Billing. It is understood and agreed

that all properties within the subject area which are within
the Belle&ue Sewer Utility‘boundafies shall be billed by Bellevue
in accofdance with its standard practices and rates. ~

It }é further understood_and agreed that all properties

within the subject area which are within the Eastgate Sewer

-3 -



District boundaries shall be billed by Eastgate in accordance
with its standard practices and rates.

6. Assignment and Termination. Each party shall

have the right to assign this agreement and/or its rights
and/or obligations hereunder, in whole or part, to any entity
without prior written consent of the other party, and neither
shall have the right to terminate it's obligations hereunder
by dissolution or otherwise. This Agreement is binding upon
the heirs, successors and assigns of the parties hereto.

7. Sewer System Property. Neither party shall by

virtue of this Agreement, acquire any proprietary or govérn—
mental interest in the sewer system or sewer line of the other
party. Each party shall be solely responsible for the operations
and maintenance of it's own system of sewage collection, as
designated by Exhibits "A", and shall save the other party
harmless from any claim for damage, real or imaginary, made

by a third party, and alleging negligence or misfeasance in

the operation or maintenance of the other parties system; |

or in the acts or omissions of it's own officers or employeeés.

8. Effective bDate and Duration. This interlocal

Agreement shall become effective qpon'authorized signature
of both parties and shall remain in effect in perpetuity or
until terminated or amended pursuant to the terms of this
interlocal'égreement. |

9. Joint Board. Pursuant to RCW 39.34.030{(4}(a),

a joint board comprised of the Eastgate Sewer Utility Manager,

- 4 -



or a designee, and the City of Bellevue Public Works Director,
or a designee, shall be responsible for administering this
Agreement.

10. Filing. A copy of this interlocal Agreement shall
be filed with the Bellevue City Clerk, the Eastgate Sewer
District and County Auditor.

11. EBntirety. This writing embodies the entire Agreement
of the parties. There are no promises, terms, conditions,
or obligations other than those contained hérein. This Agreement
maf be amended only by written instrument signed by both parties.

IN WITNESS WHERECF, the parties have hereunto set

their hand and seals.

pate:  6/2a/7%- CITY OF BELLEVUE

By: BWW

Approve as to Form:

S cM e aes Y

City Attorney for
CITY OF BELLEVUE

Date: EASTG SEWER DISTRICT

By: /bﬁxgﬁéizz;ua
By: \407&,.71‘7/ M}L

Approved as to Form:

Mo PR ——

Joel E. Bradshaw, WSBA #02440

\__Brad2dhaw & Richards, P.S.
Attorneys for EASTGATE SEWER
DISTRICT




BELLEVUE-EASTGATE SERVICE DESCRIPTION

That portion of Section 13, Township 24 North, Range 5 East, W.
M., in King County, Washington, described as follows:

Commencing at the Northwest corner of the Northwest quarter of
said Section 13; thence Southerly along the West line thereof to
the Southerly margin of S.R. 90, as per Richards Road to Lake
Sammamish Right of Way Plans (June 12, 1969) and the True Point
of Beginning; thence continuing Southerly along said West line to
the Northwest corner of the Southwest quarter of said Section 13;
thence Southerly along the West line thereof to the intersection
of the center line of 164th Avenue S.E.; thence Southerly along
said center line to the West line of said subdivision;  thence
Southerly along said West line to the center line of S.E. 45th
Way; thence Easterly along said center line to the center line of
165th Avenue S.E.; thence Northerly and Northeasterly along said
center line to the center line of S.E. 45th Street; thence
Basterly along said center line to the intersection of the
Southerly extension of the East line of Block 5, Eastmont Home
Tracts, as recorded in Volume 57 of Plats, Pages 91 and 91, in
King cCounty, Washington; thence Northerly along said Southerly
extension and the East line of said Block 5 to the Northerly line
of said Block 5; thence Northwesterly along said Northerly line
to the West line of the Northeast quarter of the Southwest
quarter of said Section 13; thence Northerly along said West line
to the Northwest corner of said subdivision: thence Easterly
along the North 1line thereof to the Southwest corner of +the
Noxtheast quarter of said Section 13; thence Fasterly along the
South line thereof to the East line of King County Short Plat No.
475087, as filed under Recording No. 7507010538, in King County,
Washington; thence Northerly along said @ East - line to the
Southerly margin of said S.R. 90; thence Westerly and Northerly
along said Southerly margin to the prohibited access line and the
Southerly margin of said S.R. 90; thence Westerly along said
prohibited access line and Southerly margin to the True Point of
Beginning. ' :

91170.DES/095
MN/10-7~91
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EASTGATE SEWER DISTRICT

TRAILERS INN OVERSIZING
ON-FROM-TO
~ON . .FROM B NLY
An Eassment A point approximately 450 feet 500 fest Westto apoint
' North and 95 feet East of the approximately 605 faeet North
Intersection of 156th Ave. S.E. and 105 feet East of the
and S.E. 38th Street. intersection of 155th Ave. S.E,

and S.E. 38th Street,



P.04

008

50 No

~+:91 11

Dec

INC

ENGIMEERS

n =
C

4

ety

e

e

27 L vt

i

.

> - %2 he .

-
-

a

-
.
.

[

cxAY o P

L4 IR )

£ 107

kd - -
e e T T T

rrSss 2 F

PR XY ¥ AR
UYSrr S FF A L el

l/I..wuv.mr_q.f_\mtc(W . \.\._tc..e..oo_m
MF.:/Q W ~p

T A ——



: 'IN_ER ENGIWEERS  INC : Dec 4,91 11:51 No.008 P.0OS

EASTGATE SEWER DISTRICT
S.E. 40TH STREET OVERSIZING
ON-FROM-TO

ON FROM J0

S.E. 40th Street The intersesction of S.E. 40th Street. 900 feet west to the
. and 164th Avenue S.E, ' intersection S.E. 40th

Street and 162nd Ave. S.E.,
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AGREEMENT POR DESTICH! aibH OCTION OF
JOINT-USE SEWER TRUNK ALONG WEST LAKE SAMMAMTSH BLVD.
FROM S.E. 12TH PLACE TO APPROXIMATELY S.E. 25TH-STREET

-

This Agreement is made and entered into pursuant to
the provisions of the Interlocal Cooperation Act Chapter
39.34 RCW, by and between the City of Bellevue (hereinafter
called "Bellevue"), and the Eastgate Sewer District
{hereinafter called "Eastgate").

WHEREAS, Bellevue and Eastgate desire .to work cooper-
atively in the design and construction of a joint-use sewer
trunk because of the potential for reduced construction
and maintenance costs and reduced adverse environmental
impacts as compared to the construction of separate sewer
trunks, now, therefore,

In consideration of the mutual covenants contained
herein, the parties agree to participate in design and con-
struction of a joint-use sewer trunk along West Lake

Sammamish Blvd. pursuant to the following terms and conditions:

g

l. Purpose,.

This Agreement is intended to set forth the terms and
conditions upon which Bellevue and Eastgate agree to cooper-

ate for the purpose of designing, constructing and maintaining

a joint-use sewer trunk along West Lake Sammamish Blvd.
from S.E. 12th Place to an existing sewer manhole located
at approximately S.E. 25th Street.

2. Administration of Agreement.

Eastgate shall be the lead agency charged with responsi-

bility for administration of this Agreement. The specific
responsibilities of the parties are set forth hereinhafter.

3. Design and Construction.’

Eastgate shall take all necessary steps to provide
for the design and construction, including construction
administration and inspection, of the sewer trunk. The
estimated cost of the sewer trunk is $405,200.00.

Eastgate shall furnish Bellevue with 4 copies of the
plans and specifications of the sewer trunk for review and
approval by Bellevue when the design is at the eighty per-
cent (80%) and one hundred percent {100%) stages.
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Eastgate shall be the contracting "owner" with its
contractor and shall be responsible for all phases of the
construction and completion of the sewer trunk in accordance
‘with the approved plans. Eastgate shall coordinate and
keep Bellevue informed of the contractor's progress during
construction. Upon completion of the work in accordance
with the approved plans, Eastgate shall notify Bellevue
of the date and time of final construction inspection.
Bellevue personnel may accompany Eastgate's personnel and
inspector on final inspection for purposes of creating a
final checklist (punchlist). Upon satisfactory completion
by the contractor of the final checklist, Bellevue shall
furnish its written approval of the construction to Eastgate.
Eastgate's acceptance of the work shall be by resolution
passed by the Board of Commissioners. A copy of the
resolution shall be furnished to Bellevue.

Eastgate shall furnish Bellevue with a copy of the
advertisements for bids and shall make available -bids
received for review by Bellevue. Eastgate shall recommend
award of a contract to the bidder regarded by Eastgate as
the lowest responsible bidder. Eastgate shall provide
Bellevue with a copy of the contract and notice to proceed.
Change order additions which constitute extras and increase
the contract price by more than five percent (5%) shall
be approved or disapproved by Bellevue before the work is
performed. Bellevue shall either approve or disapprove
such change order in writing within ten working days (10)
of receipt of the proposed change order. Failure of Bellevue
to respond within ten working days (10) of receipt of same
shall be deemed approval of the change order by Bellevue.

4. Sharing of Costs.

Eastgate shall be responsible for paying all costs
of design’and construction of the sewer trunk for which
it ‘shall receive reimbursement from Bellevue in line with
Exhibit "A" attached hereto and by this reference incorp-
orated herein. The estimated cost for the trunk line is
$405,200.00, a copy of the current cost estimate dated
May 15, 1989 is attached for reference. Costs incurred
by Eagtgate or Bellevue employees for the design or con-
struction of the trunk will be borne by each respective
party and will not be included as project costs eligible
for ‘cost sharing. '



5. Method of Payment.

- EBastgate will prepare and forward a monthly invoice

to Bellevue for its share of costs for design and construction
of the sewer trunk, together with a copy of the bills/invoices
received by Eastgate from its consultants, contractors,

and other third parties for cost of design and construction
for the project. Bellevue shall pay such costs within thirty
(30) days of receipt of the invoice from Eastgate.

6. Ownership, Operation and Maintenance.

.. Eastgate shall maintain ownership of the sewer trunk

" upon completion of the project. In consideration of Bellevue's
payment of fifty percent (50%) of the cost of the sewer

trunk, Bellevue shall have rights to fifty percent (50%)

.of the trunks flow capac1ty.

Eastgate shall be responsible for operatlng and prov1d1ng
" routine maintenance of the sewer trunk. Any major repair

or replacement which costs more than five hundred ($500)

shall be shared by both parties equally.

7. Indemnity.

Eastgate agrees to defend, save harmless, and indemnify
Bellevue from and against any and all claims and demands
for 1n]ury or death to persons and/or damage to property
arising out of the construction, operation and maintenance
of the sewer trunk by Eastgate except as may be caused by
the acts and negligence of Bellevue, its agents, servants,
or employees, or through acts of nature. Bellevue shall
in turn agree to defend, save harmless, and indemnify
Eastgate from and against any and all claims and demands
for injury, death or damage arising out of Bellevue's
specific involvement in the construction operation and
maintenance of the sewer trunk line in questlon.

Eastgate s design consultant shall be required to
maintain professional liability insurance with limits of
" not less than $1,000,000.00,.

1

8. Connection Charges.

Upon completlon of the prOJect and .prior to allowing
any properties to connect to the trunk, Eastgate shall
identify the developable areas served directly by the trunk



and shall determine connection charges which allocate the
project costs equitably over those properties. ' The actual
allocation method shall be determined by Eastgate, but must
be based to recoup all project costs from the developable
areas as they connect to the trunk.

As properties connect to the trunk Eastgate shall col-
lect- the appropriate connection charge from each property.
The connection charges collected by Eastgate shall be divided
between Eastgate and Bellevue in line with Exhibit "A"™ attached
hereto and by this reference incorporated herein, so as
to reimburse Bellevue for its share of the cost of construc-
tion of the sewer trunk. Bellevue's reimbursement shall.
not include its share of cost of that portion of the line
lying south of the exlstlng Eastgate Sewer Dlstrlct boundary
(see EXhlblt "A"}.

'9. Amendments to Agreement.

Either party may request in wrltlng the other party
to consider an amendment to this Agreement. If the amendment
is mutually acceptable to both parties said Agreement shall
be made in writing, signed by both parties and attached
to this Agreement.

10. Disputes-—-Fees.

This Agreement is binding on the heirs, successors
and assigns of both Bellevue and Eastgate and in the event
that either Bellevue or Eastgate is requlred to enforce
the terms of the subject Agreement then, in that event,
jurlsdlctlon shall lie in King County and the prevalllng
party in such lltlgatlon shall be entitled to its costs
and reasonable attorney's fees.

r T )
DATED this /> day of ,Auaus‘r’ , 1989

CITY OF BELLEVUE EASTGATE SEWER DISTRICT

By: D07 Lo iilh
Phillip Kushlan,
City Manager '

APPROVED TO. FORM

byt /
Richard Kirkbyy,
Assistant City Attordey -4 -
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SCALE 1"= 400°

FUTURE CONNECTION
OF BELLEVUE'S
PUMP STATION NO, 5
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kaMhh&.&hk.ﬁx

SEWER LINES PAID FOR

. 50% EASTGATE / 50% BELLEVUE

SEWER LINES PAID" FOR -
50% EASTGATE / 50% BELLEVUE

EXISTING EASTGATE SEWERS

EXISTING BELLEVUE SEWERS

EXHIBIT "A"



( ;o . FILED NO.AS /L0
_ CITY OF BEMAEYUE

ORIGINAL

AGREEMENT FOR WHOLESALE SANITARY SEWER AND WATER SERVICE

FROM
CITY OF BELLEVUE

TO
CITY OF ISSAQUAH SERVICE AREA

LAKEMONT TRIANGLE

WHEREAS: A sphere of influence agreement has been reached
between the City of Bellevue (Bellevue) and the City of Issaquah ..
(Issaquah) that outlines the 1limits of a future boundary between

- the Cities, and

WHEREAS: Tt is desirable that the cities' future ' sanitary
sewer and water service boundaries correspond with the cities?
future corporate limits, and

WHEREAS: Belleviue sewer and water facilities now exist and
. may be logically extended to provide adequate service to certain
areas within Issaquah's service area (shown on Exhibit C and
labeled as Lakemont Triangle), and " :

WHEREAS: Issaquah sanitary sewer. and water facilities are
currently a greater distance from the Lakemont Triangle - service
area, and )

\

WHEREAS: An analysis of sanitary sewer and water service
options for Issaquah to serve the. Lakemont Triangle service area,
concluded that the least cost alternative for sanitary sewer and
water service .would be through .an agreement for joint use of
sanitary sewer facilities and a wholesale water service agreement

between Bellevue and Issaquah, and

WHEREAS: It is de51rable to prov1de sanitary sewer and water
service to the public in the least costly manner, consistent with

jurisdictional boundaries, and

WHEREAS: It is recognized that water service to the Lakemont
Triangle service area will not solve Issaquah's long term water
needs and that other. solutlons will® be needed to serve future

growth demands.



(

i ('
AGREEMENT FOR WHOLESALE SANITARY SEWER & WATEn'SERVICE
FROM CITY. OF BELLEVUE TO CITY OF ISSAQUAH - LAKEMONT TRIANGLE

NOW, THEREFORE be it agreed Dby the cities of Bellevue and
Issaquah that:, )

1. This Agreement addresses t+he provision of wholesale sanitary
sewer and water service to a limited area of Issacuah's service
area. Tt is not the intent of this Agreement. to address
facilities that would be capable of serving any additional portion
of Issaguah's service area. such facilities would require a

separate agreement.

2. Bellevue agrees to provide wholesale sanitary sewer and water
service to Issaquah for the Lakemont Triangle service area only
for sanitary sewer conveyance and for retail water distribution
and sale in accordance with the terms of this Agreement.. ’

- 3. The number of Multi-Family Units to be served within the area
shall not. exceed 600 unless it is mutually agreed that additional
unite may be served. ‘

4. Bellevue shall supply water from a 12" diameter main on

Newport Way at 17300 block. This 12" main will be new constuction
py the City of Issaquah, and shall be extended from an existing
12" main located at approximately SE 42nd place. and SE Newport
way, west of the Lakemont Triangle. The estimated total length of
new main will be 6350 feet., Issaquah shall be responsible for
obtaining all necessary permits associated with the new 12" main.
By executing this interlocal agreement, Bellevue agrees to endorse
Tssaquah's efforts to obtain the permits.

ownership of the new water 1ine from the point of connection *to
the existing Bellevue 12" main, shall be Issacuah's including that
portion of the new main which will pe. within Bellevue
jurisdictional poundaries. Bellevue shall not tap into Issaquah's
12" main without Issaquah's written approval. such approval shall

not be unreasonably withheld.. .

5. . Bellevue shall provide a maximum fire flow of 2000 GFM
measured at the intersection of Newport Way and 180th Ave. It is
understood that the actual rate of flow at the point of use is
dependent upon the hydraulic behavior of the distribution systen
petween the connection point and the point of use and Bellevue
therefore makes no representation with regard thereto.

6. Bellevue agrees that the wholesale water service it provides
to Issaquah will meelt the same standards of reliability, rate .of
flow and quality, that it provides to jts retail sexvice

customers.

7. The Water Purveyor Contract between the City of Seattle and
the city of Bellevue, gection II.B. Resale to other Parties,
requires written consent from Seattle prior to the execution of

this Agreement.

2
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AGREEMENT FOR WHOLESALE SANITARY SEWER & WA'JJ.‘ ~ SERVICE
FROM CITY OF BELLEVUE TO CITY OF ISSAQUAH - TAKEMONT TRIANGLE

for the Lakemont Triangle service area, to abide

Issaquah agrees, )
are imposed by the

by the standard terms and conditions that
Seattle Water Department as well as those imposed by Bellevue,
including but not limited to cross-connection controls, water
quality testing, water conservation and other applicable standards
and those terms and conditions are hereby incorporated by
reference herein as if set forth in full. This Agreement does not
convey purveyor status or water supply rights from the city of

seattle to Issaquah.

8. The basis for determining Issaguah's fair share of the water
capital cost of facilities shall be mutually accepted engineering
standards and cost -estimates related to sizing of storage,
pumping, distribution and transmission facilities as listed on
Exhibit B. .

9. All water supplied to the Lakemont Priangle service area Dby
Bellevue shall be metered by individual service meters to all
water users. The metering device(s) shall be owned by Issaquah
and be periodically calibrated in accordance with manufacturer's
'specifications_td*quarantee accuracy. If, due to water quality,
Issagquah needs to periodically flush its main, Issaquah shall
install a metered flushing station to record consumptions.

10. Issaquah shall read the individual meters on a bi-monthly
schedule. -Issaquah shall submit a payment to Bellevue for water
consumption. The water shall be charged at Bellevue's standard
residential water rate. : ‘

11. Bellevue agrees to allow Issaguah to connect the Issaquah
sewer main serving the Lakemont Triangle area, inte an existing
Bellevie sewer facility in the vicinity of SE Newport Way and
rakemont Blvd. (future). (See Exhibit C.)

- 12. Issaquah agrees to pay Bellevue for their fair share of the
sewer facilities on West Lake Sammamish which must be upgraded to
serve both the Lakemont Triangle area and proposed Bellevue needs.
The basis for determining the fair share computations shall De
mutually accepted engineering standards related to sizing.of the
sewage facilities. (See Exhibit A) Upgrading of existing sewer
facilities will include approximately 6000 L.F. of sewer trunk at
an estimated cost of $1,500,000.00 (1989 dollars) .

Upgrading by Bellevue of the sewer facilities to meet additional
capacity demands resulting from proposed Lakemont Triangle
Development, and payment by Tssaquah for its associated costs are
conditional upén a signed commitment from the Developers to
Issaquah. A signed commitment from the Developer will be required
by Issaquah prior to building permit approval, which will include
the portion for which the . Developer must contribute toward the
sanitary sewer upgrade. Failure by Developers to provide a signed
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AGREEMENT FOR WHOLESALE SANITARY SEWER & WAL.R SERVICE
FROM CITY OF BELLEVUE TO CITY OF ISSAQUAH - TAKEMONT TRIANGLE

commitment in a timely manner prior to finalization of plans to
upgrade the Bellevue sewer, will result in the reduction of the
sewer - upgrade by Bellevue, shall release Issaquah from all
monetary responsibility for that portion of the upgrade costs and
Issaquah would not be able to comnect to Bellevue's sewer

facilities.

13. Bellevue shall construct, own and maintain all sanitary sewer
facilities within its service area that are Jjointly used by

Bellevue and Issagquah. .

14. Bellevue agrees to bill and Issaquah agrees to pay a nonthly
user fee of $.87 per Multi-Family “unit per month for sewage
conveyance capacity, after construction. This rate includes
charges for maintenance and operation of the jointly used
facilities in perpetuity and will not be subject to additional
charges for maintenance and operation. ‘ -

15. Bellevue and Issaquah agree that the sanitary sewer and water
system improvements needed to serve the area are to be provided in
response to development activity, hence the construction of the
facilities 1is dependent upon Developer contributions  and
construction. Isssacuah's fair share. of the capital cost of
facilities to serve the area shall be provided from Developer cash
contributions and/or Developer facility construction.

-

16. Issaquah shall construct, own and maintain all sanitary sewer
and water facilities that are solely used for service to Issaquah,

regardless of the location of the facilities.

17. Issaguah agrees to pay = Bellevue's _applicable general
facilities fees for each Multi~Family Unit that is served. These
fees will be collected by Issaguah on a unit by unit basis at the
+ime that service is granted under Building Permit approval. An
annual payment will be made to Bellevue representing the
connection fees that were collected during the preceding twelve
month period. The annual payment shall be made on ©Or near
December 31st of each year that new ‘connections are added. A
letter report shall accompany the payment, which include an
accounting of the connections added during the year. :

18. Bellevue agrees to obtain all necessary approvals and permits
for serving and constructing the jointly used facilities.
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AGREEMENT FOR WHULESALE SANITARY SEWER & WA._R SERVICE
FROM CITY OF BELLEVUE TO CITY OF ISSAQUAH - LAKEMONT TRIANGLE

19. Issaquah agrees to obtain all necessary approvals and permits
for construction of the facilities that will solely  serve

Issacuah.

20. Dispute Resolution. Fach city shall designate representa-
tives for the purposes of administering this . Agreement and
resolving disputes arising from this Agreement. Each city shall
notify the other in writing of its designated representatives.
Fach City may change its designated representatives on notice to

t+he other.

Disputes that cannot be resolved by the representatives designated
herein shall be .referred to the Chief Executive Officer of each
city for mediation and/or settlement. If not resolved by them
within sixty (60) days, either City, or both of them, may file a
demand for arbitration, in. which event the issue shall be
submitted to an arbitrator acceptable to both parties and the
matter shall be arbitrated pursuant to the rules and procedures of
+he American Arbitration Association. The decision of the
arbitrator shall be final and binding on both cities. :

21. Liability/Hold Harmless. Bellevue shall indemnify, deferd,
and hold harmless the City of Issaguah, its officers, agents and
enployees, from and against any and all claims, losses, Or
liability, including attorneys fees, arising from injury or death
to persons or damage to property occasioned by any act, omnission.
‘or failure of Bellevue, its officers, agents and employees, in the
_ performance of this Agreement. With respect to the performance of

this Agreement and as to clainms against Issaquah, its officers,
agents and employees, Bellevue expressly waives its immunity undexr
mitle 51 of the Revised Code of Washington, the Industrial
Tnsurance Act, for injuries to its employees and agrees that the
obligation to indemnify, defend and hold harmless provided for in
this paragraph extends to any claim brought by or on behalf of any
employee of Bellevue. This paragraph shall- not apply to any
damage resulting from the ‘negligence of Issacguah, its agents- and-
employees. To the extent any of the damages referenced by this
paragraph were caused by or resulted ' from the concurrent
negligence of Issaquah, its agents or employees, this obligation
to indemnify, defend and hold harmless is valid and enforceable
only to the extent of the mnegligence of Bellevue, its officers,

agents and employees.

Issaquah shall indemnify, defend and hold harmless the City of
Bellevue, its officers, agents and employees, from and against any
and all claims, losses, or 1liability, including attorneys fees,
arising from injury or death to persons or damage to property
occasioned by any act, omission or failure of Issaquah, its
officers, agénts and enmployees, in- the performance of this
Agreement. With respect to the performance of this Agreement and
as to claims against Bellevue, its officers, agents and employees,
Issaquah expressly waives its immunity under Title 51 of the

5
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AGREEMENT FOR WHOLESALE SANITARY SEWER & WaTER SERVICE

FROM CITY OF BELLEVUE TO CITY OF ISSAQUAH - TAREMONT TRIANGLE

Industrial Insurance Act, for

Revised Code of Washington, the
+hat the obligation to

injuries to its employees and agrees
indemnify, defend and hold harmless prov
extends to any claim brought by or on behalf of any employee of

Issaquah. This paragraph shall not apply to any damage resulting
from the negligence of Bellevue, its agents and employees. To the
is paragraph were caused

extent any of the damages referenced by thi
by or resulted from the concurrent negligence of Bellevue, its

agents or éemployees, this obligation to indemnify, defend and hold
the extent of the

negligence of Issaquah, its officers, agents and employees.

HEREBY AGREED TO AND ACCEPTED BY this the _j_{]é_ day of

'ﬂ‘r{)r\\ ’ 19#&9;

CITY OF BELLEVUE . . CITY ISSAQU%" S
"ééz&uélﬁx;n152224? Cf/] jﬂé:

- mﬁw‘oﬁ,

é%cy%im: | Mm,alwfﬁo- |

Assistant City Attbrney Ccity Astorney

52:50.

ided for in this paragraph.

gl .



EXHIBIT A&_

CUST_ALLOCATION FOR
SOUTH VASA_PARK SEWER TRUNK

lssaquah will serve 600 Multi~-Family Units (360 Equiv.
Single Family Units) via a sewer pump station. Normally
peak flow from 600 MF Units would be appraoximately 200 gpm,
it is anticipated thsat the pump statiopn will be sized for
around 273 gpm, which is equivalent to 825 MF or 493 SF
Units. For flow demdnd and determining lssaquah's share of °
the trumk costs, 495 Equiv. SF Units is being used for
Issaquah. The total number of projected equivalent single
faﬁily units in the South Vasa Trunk is 2009, including

‘Issaquah.
1). Cost for constructing new trunk.

The estimated project cost is 51,567;000‘ Therefore, the

cost per Equiv. SF Unit is $1,5467,000/2009 = $78B0. #*

2) Replacement and M&O costs.

Replacement cost = %$1,360,000
Anticipated life of trunk = 73 years

Replacement cost per year = $1,560,000/73 = 20,800
Assume annual MAED cost = 1000 -
Total annual cost = $21,800
Issaquah's share = 495/2009 = 234
' = $5;450 '

issaduéb‘s cost per year = .25(%21,B800)

$5,450/600 SF units/ie manths

Cost per MF unit per month
$0.73 per month .

3) Additional cost for admin., insurance, liability, etc. .

+15% = %0.12

TOTAL MONTHLY CHARGE PER MF UNIT PER MONTH = $0.87

*% This is in 1989 dollars,. interest will be added to the
cost for connection made in future years.
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EXHIBIT B

COST OF
SOUTH 520 ZONE REGIUNAL FACITITIES

1) Estimated ultimate equivalent single family units

Uittimate Max. day demand (MDD) = 4.9 MGD
(1985 Water Comp. Plan, pg. 3-1&)

Avg. Day Demand per capita = B0 gpcd

3.1 persons per SF unit ‘ '

ADD per equiv. SF unit = 80 gpcd X 3.1 = 248 gpd
MDD = ADD X 2.4 .

MDD for equiv. SF =-248 gpd X 2.4 = 7469 gpd

(All from 1986 Water Comp. Plan Amend., pg. 11 & ‘12)

Estimated ultimate SF units in South S80 Zone =
4,900,000 MGD / 769 gpd = 6372 :

2) -Estimated replacement cost of existing regional
facilities:

$ 800,000

2MG Steel Reservoir =

3MG Concrete Reserveoir = %1,300,000
*2 Supply Inlet Stations = $1,350,000 (&0%4 = $810,000)
#8300 1f ~ 24" Pipe = $1,490,000 (&60% = HBP4,000)
#7400 1 — 16" Pipe = %$1,175,000 (4604 = $703,000)
*#17200 1+ - 12" Pipe = $1,720,000 (60% = $1032,000)

1t

TOTAL = $5,541,000

¥ These facilities provide service to other areas,

therefore, only &0% will be allocated to the South 320

Zone.

Estimated depreciation of the facilities:

’ Reserwvoirs : : T
age 13 years - expected useful life 100yrs
depreciation.= 13/100 = 134

-

Inlets — new no depreciation

Pipe
avg age 1é years - expected life 75yrs
depreciation ="16/73 = 21%

Depreciation value .
Reservoirs = $2,100,000 X .13

= 273,000
Pipes = $3,441,000 X .21

$722,000

HH

TOTAL FACILITIES REPLACEMENT CDSTS MINUS DEPRECIATION
$5,5641,000 — $995,000 = $4,544,000

ESTIMATED COST PER EQUIVALENT SF UNIT = 34,346,000 /
$713

6372
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2641-RES
4/12/2012

CITY OF BELLEVUE, WASHINGTON
RESOLUTION NO. _8388

A RESOLUTION authorizing the execution of an
amendment to the interagency agreement with King County
for the design and construction of a joint sewer trunk project
in the SE 3™ Street and 102™ Avenue SE to combine with
the County’s project to increase the capacity of the West
CBD Trunk (CIP Plan No. $-54).

THE CITY COUNCIL OF THE CITY OF BELLEVUE, WASHINGTON, DOES
RESOLVE AS FOLLOWS:

Section 1. The City Manager or his designee is hereby authorized
to exe<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>