o e
g,

el
Betrr®

CITY OF BELLEVUE, WASHINGTON

UNLIMITED TAX LEVY GENERAL OBLIGATION REFUNDING BONDS, 1993

$23,995,000

ORDINANCE NO. 4596
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FUNDS AND ACCOUNTS WITH RESPECT TO SAID BONDS;
PROVIDING FOR THE ANNUAL LEVY OF TAXES TO PAY THE
PRINCIPAL OF AND INTEREST ON SAID BONDS; AND
PROVIDING FOR THE SALE THEREOF TO LEHMAN BROTHERS.
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CITY OF BELLEVUE, WASHINGTON

ORDINANCE NO. 4596

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF

BELLEVUE, WASHINGTON, PROVIDING FOR THE ISSUANCE
AND SALE OF UNLIMITED TAX LEVY GENERAL OBLIGATION
REFUNDING BONDS OF THE CITY IN THE AMOUNT OF
$23,995,000, FOR THE PURPOSE OF PROVIDING FUNDS TO
REFUND CERTAIN OUTSTANDING OBLIGATIONS OF THE CITY;
PROVIDING THE DATE, FORM, TERMS AND MATURITIES OF
SAID BONDS; PROVIDING FOR THE CREATION OF CERTAIN
FUNDS AND ACCOUNTS WITH RESPECT TO SAID BONDS;
PROVIDING FOR THE ANNUAL LEVY OF TAXES TO PAY THE
PRINCIPAL OF AND INTEREST ON SAID BONDS; AND

PROVIDING FOR THE SALE THEREOF TO LEHMAN BROTHERS.

WHEREAS, the City of Bellevue (the "City") has previously issued the following

unlimited tax general obligation bonds:

Ordinance Original Redemption
Name Date No. Principal Outstanding Date

Unlimited Tax General July 1, 1986 3675 $5,670,000 $4,445,000 April 1, 1996
Obligation Refunding
Bonds, 1986
Unlimited Tax General April 1, 1987 3758 8,455,000 7,920,000  January 1, 1996
Obligation Refunding
Bonds, 1987

" Unlimited Tax General February 1, 1989 3973 16,500,000 14,950,000 August 1, 1998
Obligation Refunding
Bonds, 1989

; and

WHEREAS, in the ordinances authorizing the issuance of such bonds the City has

reserved the right to redeem such bonds prior to their stated maturities; and

WHEREAS, the City has determined that substantial debt service savings can be effected
by the defeasance and refunding of such bonds through the issuance of refunding bonds; and

WHEREAS, Lehman Brothers has offered to purchase such bonds;




NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF BELLEVUE DOES
ORDAIN, AS FOLLOWS:

SECTION 1. Definitions. As used in this ordinance, the following words shall have the
following meanings, unless a different meaning clearly appears from the context:

€)] "Acquired Obligations" means the investments now or hereafter required
by the City to effect the refunding of the Refunded Bonds.

(b) "Arbitrage and Tax Certification" means the certificate executed by the
City Finance Director pertaining to the calculation and payment of any Rebate Amount with
respect to the Bonds.

©) "Bond Redemption Account” means the "1993 Unlimited Tax Levy
General Obligation Refunding Bond Redemption Account" created within the Interest and Debt
Redemption-Special Levy Fund by Section 7 hereof.

(d)  "Bond Register" means the books or records maintained by the Bond
Registrar containing the name and mailing address of the owner of each Bond or nominee of such
- owner and the principal amount and number of Bonds held by each owner or nominee.

(e) "Bond Registrar" means the fiscal agencies of the State of Washington,
currently First Interstate Bank of Washington, N.A., Seattle, Washington, and Bank of New
York, New York, New York, or any fiscal agent of the State of Washington that may hereafter be
designated as successor to such banks.

® "Bonds" means the City of Bellevue, Washington, Unlimited Tax Levy
General Obligation Refunding Bonds, 1993, issued pursuant to this ordinance.

(g)  "City" means the City of Bellevue, Washington, a municipal corporation
duly organized and existing under and by virtue of the Constitution and laws of the State of
Washington.

(h) "City Clerk" means the duly appointed and acting Clerk of the City.

() "Code" means the Internal Revenue Code of 1986, as amended, together
with corresponding and applicable final, temporary or proposed regulations and revenue rulings
issued or amended with respect thereto by the United States Treasury Department or the Internal

- Revenue Service, to the extent applicable to the Bonds.

()] "Council" means the general legislative authority of the City as the same
shall be duly and regularly constituted from time to time.
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(k)  "DTC" means The Depository Trust Company, New York, New York, a
limited purpose trust company, organized under the laws of the State of New York, as initial
depository for the Bonds pursuant to Section 4 hereof,

O "Escrow Agent" means the banking institution selected in accordance with
Section 14 hereof.

(m) "Escrow Agreement" means the agreement between the City and the
Escrow Agent with respect to the defeasance of the Refunded Bonds.

(n)  "Finance Director" means the City Finance Director or any successor to the
" functions and responsibilities of the City Finance Director.

(o)  "Interest and Debt Redemption-Special Levy Fund" means the fund of that
name heretofore established by the City.

(p)  "Letter of Representations" means the letter from the City to DTC in
substantially the form on file with the City Clerk under Clerk's Receiving No. {9720

(@  "Rebate Amount" means the amount, if any, determined to be payable with
respect to the Bonds by the City to the United States of America in accordance with
Section 148(f) of the Code.

(9] "Refunded Bonds" means (1)the Unlimited Tax General Obligation
Refunding Bonds, 1986 of the City dated July 1, 1986, as authorized pursuant to Ordinance No.
3675 passed on July 7, 1986 and maturing on and after April 1, 1997; (2) the Unlimited Tax
General Obligation Refunding Bonds, 1987 of the City dated April 1, 1987, as authorized
pursuant to Ordinance No. 3758 passed on March 2, 1987 and maturing on and after January 1,
1997; and (3) the Unlimited Tax General Obligation Bonds, 1989 of the City dated February 1,
1989, as authorized pursuant to Ordinance No. 3973 passed on December 5, 1988 and maturing
" on and after August 1, 1999,

(s) "Treasurer" means the Treasury Manager of the City, or any successor to
the functions and responsibilities of the Treasury Manager of the City.

SECTION 2. Findings.

The City hereby finds that significant debt service savings can be realized from the
refunding of the Refunded Bonds in accordance with the plan of refunding authorized herein, for
the benefit of the City and its taxpayers.

SECTION 3. Authorization of Bonds. The City hereby authorizes the issuance and sale
of the Bonds in the aggregate principal amount of $23,995,000 to provide funds to pay the cost of
the Projects and costs incidental thereto and to the issuance of the Bonds. The Bonds shall be
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general obligations of the City; shall be designated "City of Bellevue, Washington, Unlimited Tax
Levy General Obligation Refunding Bonds, 1993," shall be dated November 1, 1993, shall be
issued in fully registered form in the denomination of $5,000 or any integral multiple thereof,
~ provided that no Bond shall represent more than one maturity; shall be numbered separately and
in such manner and with any additional designation as the Bond Registrar deems necessary for
purposes of identification and control; shall bear interest from their date, until the Bonds have
been paid or their payment duly provided for, payable on July 1, 1994, and semiannually thereafter
on the first day of each January and July at the rates set forth below; and shall mature on the dates
and in the amounts as follows:

Maturity Year Principal Amount Interest Rate
July 1, 1994 $ 665,000 2.750%
January 1, 1995 250,000 3.200
January 1, 1996 255,000 3.500
January 1, 1997 1,385,000 3.800
January 1, 1998 1,440,000 4.000
January 1, 1999 2,345,000 4.200
January 1, 2000 2,450,000 4.400
January 1, 2001 2,565,000 4.500
January 1, 2002 1,955,000 4.600
January 1, 2003 2,055,000 4.700
January 1, 2004 2,165,000 4.800
January 1, 2005 2,280,000 5.000
January 1, 2006 1,320,000 5.000
January 1, 2007 1,390,000 5.125
January 1, 2008 1,475,000 5.250

The Bonds shall bear interest at such rate or rates as are established by subsequent
resolution of the Council adopted upon the sale of the Bonds as provided herein.

SECTION 4. Registration of Bonds. The City hereby specifies and adopts the system of
registration for the Bonds approved by the State Finance Committee, and the fiscal agencies of
the State of Washington in the cities of Seattle, Washington, and New York, New York, shall act
as authenticating trustee, transfer agent, paying agent and registrar for the Bonds (collectively, the
"Bond Registrar").

The Bond Registrar shall keep, or cause to be kept, at its principal corporate trust office,
sufficient records for the registration and transfer of the Bonds which shall at all times be open to
inspection by the City. The Bond Registrar is authorized, on behalf of the City, to authenticate
and deliver Bonds transferred or exchanged in accordance with the provisions of such Bonds and
- this ordinance and to carry out all of the Bond Registrar's powers and duties under this
registration.
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The Bond Registrar shall be responsible for its representations contained in the Certificate
of Authentication on the Bonds. The Bond Registrar may become the owner of any Bonds with
the same rights it would have if it were not the Bond Registrar, and to the extent permitted by
law, may act as depository for and permit any of its officers or directors to act as a member of, or
in any other capacity with respect to, any committee formed to protect the rights of Bond owners.

The Bonds initially shall be held in fully immobilized form by DTC acting as depository
pursuant to the terms and conditions set forth in the Letter of Representations. In order to induce
DTC to accept the Bonds as eligible for deposit at DTC, the City shall execute and deliver the
Letter of Representations. The Treasurer is hereby authorized to execute the Letter of
Representations with such changes as may hereafter be approved by the Treasurer with advice of
bond counsel, and such approval shall be conclusively presumed by the Treasurer's execution
thereof.

Neither the City, nor the Registrar shall have any responsibility or obligation to DTC
participants or the persons for whom they act as nominees with respect to the accuracy of any
records maintained by DTC or any DTC participant as to the Bonds, the payment by DTC or any
DTC participant of any amount in respect of the principal or redemption price of or interest on the
Bonds, any notice that is permitted or required to be given to registered owners under this
ordinance (except any such notices as shall be required to be given by the City to the Registrar, or
to DTC), the selection by DTC or any DTC participant of any person to receive payment in the
event of a partial redemption of the Bonds or any consent given or other action taken by DTC as
the registered owner of the Bonds. For so long as any Bonds are held in fully immobilized form
hereunder, DTC or its successor depository shall be deemed to be the registered owner for all
purposes hereunder, and all references in this ordinance to registered owners, bondowners or the
like shall mean DTC or its nominee and shall not mean the owners of any beneficial interests in the
Bonds.

A The Bonds shall be registered initially in the name of "CEDE & Co.," as
nominee of DTC, with one Bond maturing on each of the maturity dates set forth in Section 3 in a
denomination corresponding to the total principal amount herein designated to mature on such
date. Purchases of the Bonds may be made through brokers and dealers, who must be or act
_through participants in DTC, in principal amounts of $5,000 and integral multiples thereof.
Registered ownership of such immobilized Bonds, or any portions thereof, may not thereafier be
transferred except: (i) to any successor of DTC or its nominee, provided that any such successor
-shall be qualified under any applicable laws to provide the service proposed to be provided by it;
(i) to any substitute depository appointed by the City pursuant to subsection (B) below or such
substitute depository's successor; or (iii) to any person as provided in subsection (D) below.

B. Upon the resignation of DTC or its successor (or any substitute depository
or its successor) from its functions as depository or a determination by the City that it is no longer
in the best interests of owners of beneficial interests in the Bonds to continue the system of book-
entry transfers through DTC or its successor (or any substitute depository or its successor), the
City may appoint a substitute depository or terminate the use of a depository. Any such substitute
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depository shall be qualified under any applicable laws to provide the services proposed to be
provided by it.

C. In the case of any transfer pursuant to clause (i) or (ii) of subsection (A)
above, the Registrar shall, upon receipt of all outstanding Bonds, together with a written request
. on behalf of the City, issue a single new Bond for each maturity of such Bonds then outstanding,
registered in the name of such successor or such substitute depository, or their nominees, as the
case may be, all as specified in such written request of the City.

D. In the event that (i) DTC or its successor (or substitute depository or its
successor) resigns from its functions as depository, or (i) the City determines that it is in the best
interests of the beneficial owners of the Bonds that they be able to obtain bond certificates, the
ownership of Bonds may then be transferred to any person or entity as herein provided, and the
Bonds shall no longer be held in fully immobilized form. The City shall deliver a written request
to the Registrar, together with a supply of definitive Bonds, to issue Bonds as herein provided in
any authorized denomination. Upon receipt of all then outstanding Bonds by the Registrar
together with a written request on behalf of the City to the Registrar, new Bonds shall be issued in
such denominations and registered in the names of such persons as are specified in such written
request.

E. Aslong as DTC or its successor (or substitute depository or its successor)
is not the registered owner of the Bonds, any Bond may be transferred pursuant to its provisions
at the Registrar's principal office for such purpose by surrender of such Bond for cancellation,
accompanied by a written instrument of transfer, in form satisfactory to the Registrar, duly
. executed by the registered owner in person or by the registered owner's duly authorized agent.
The City will issue and the Registrar will authenticate and deliver at the principal office of the
Registrar (or send by registered mail to the owner thereof at the owner's expense), in the name of
the transferee or transferees, a new Bond or Bonds in authorized denominations of the same
interest rate, aggregate principal amount and maturity, dated as of the last interest payment date
to which interest has been paid so that there shall result no gain or loss of interest as a result of
such transfer. Such transfer shall be without cost to the registered owner or transferee. To the
extent of authorized denominations, and upon surrender thereof to the Bond Registrar, one bond
may be exchanged for several bonds of the same interest rate and maturity, and for a like
aggregate principal amount, and several bonds of the same interest rate and maturity may be
exchanged for one or several bonds, respectively, of the same interest rate and maturity for a like
aggregate principal amount.

Upon the request of the City, the Registrar shall notify the City of all registrations of
Bonds and all changes in registrations of Bonds. The Registrar shall maintain the registration
books on behalf of the City and make copies thereof available to the City on request.

In every case of a transfer or exchange of any Bonds the surrendered bonds shall be

canceled by the Registrar and a certificate evidencing such cancellation shall be promptly
. transmitted by the Registrar to the City.
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