
CITY OF BELLEVUE 
CITY COUNCIL 

 
Summary Minutes of Regular Session 

 
 
 
 
 
December 3, 2007 Council Chamber 
8:00 p.m. Bellevue, Washington 
 
 
PRESENT: Mayor Degginger, Deputy Mayor Chelminiak, and Councilmembers Balducci, 

Davidson, Lee, Marshall and Noble 
 
ABSENT: None. 
 
1. Call to Order
  
The meeting was called to order at 8:03 p.m., with Mayor Degginger presiding.   
 
2. Roll Call, Flag Salute
   
Upon roll call, all Councilmembers were present.  The Cascade District Eagle Scouts led the flag 
salute. 
 
Diane Pottinger introduced members of the Cascade District Eagle Scouts from Bellevue, Mercer 
Island, and the Points Communities.  She briefly described the program and its volunteer 
activities, and thanked the City Council for supporting the Boy Scouts. 
 
Mayor Degginger commended the scouts for their accomplishments and thanked parents and 
others who support the program. 
 
3. Communications:  Written and Oral
 
Greg Johnson, President of Wright Runstad & Company, noted the company’s ownership of 
property located at 1227 124th Avenue NE on the west end of the Bel-Red corridor.  He thanked 
the City and the Bel-Red Steering Committee for their planning work and community outreach 
related to redevelopment of the corridor.  Mr. Johnson asked the City to consider entering into a 
development agreement with Wright Runstad to reserve a portion of the transportation capacity 
available under the Bel-Red Overlake Transportation Study (BROTS) interlocal agreement for 
the company’s Spring District redevelopment.   
 
4. Reports of Community Council, Boards and Commissions:  None. 
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5. Report of the City Manager
 
At Councilmember Balducci’s request, Mayor Degginger asked the City Manager to direct staff 
to prepare a summary of the process to be used by the Council to respond to Mr. Johnson’s 
inquiry. 
 
6. Council Business and New Initiatives
 
[Council Business was reported during the earlier Study Session.]  
 
7. Approval of the Agenda
 
→ Deputy Mayor Chelminiak moved to approve the agenda, and Mr. Noble seconded the 

motion. 
 
→ The motion to approve the agenda carried by a vote of 7-0. 
 
8. Consent Calendar 
 
→ Deputy Mayor Chelminiak moved to approve the Consent Calendar, and Mr. Noble 

seconded the motion.   
 
→ The motion to approve the Consent Calendar carried by a vote of 7-0, and the following 

items were approved: 
 
 (a) Minutes of November 13, 2007 Extended Study Session 
 
 (b) Resolution No. 7643 authorizing execution of the FlexPass agreement with King 

County and Sound Transit for the purchase and distribution of the annual 2008 
FlexPass to City employees. 

 
 (c) Motion to approve payment of claims for the period November 17, 2007, through 

November 30, 2007, and payroll for the period November 1, 2007, through 
November 15, 2007. 

 
 (d) Ordinance No. 5782 authorizing execution of an amendment to a grant agreement 

with the Washington State Military Department to accept additional grant funds in 
the amount of $20,313 for emergency management purposes; extending the 
termination date of the grant agreement to December 31, 2008; appropriating the 
grant funds and unanticipated and future revenues to the project in the grants and 
donations fund established previously for the grant agreement; and authorizing 
expenditures of said grant funds. 

 
 (e) Resolution No. 7644 authorizing execution of a professional services agreement 

with Jacobs Civil in the amount of $624,000 to provide on-call inspection and 
construction management services for various Utilities CIP programs to ensure 
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proper construction inspection.  (CIP Plan Nos. W-67, W-82, W-98 and W-99) 
 
9. Public Hearings:  None. 
 
10. Land Use:  None. 
 
11. Other Ordinances, Resolutions and Motions
 
 (a) Resolution No. 7645 authorizing execution of all documents necessary for the 

purchase of the Cich Property (King County Parcel No. 4389200461) for a total 
purchase price of $3,630,000, plus estimated closing costs, from James J. Jr. and 
Theresa G. Cich (Sellers). 

 
City Manager Steve Sarkozy noted that the Cich property is the last privately held parcel needed 
to complete a waterfront park at Meydenbauer Bay.  Acquisition of the site will significantly 
broaden public access to the Lake Washington waterfront. 
 
Parks and Community Services Director Patrick Foran explained that the Cich parcel is 
surrounded by City-owned properties, including the marina.  The parcel contains a dock jointly 
owned with the City.  Acquisition of the property ensures uninterrupted public access for the 
waterfront park.  Mr. Foran recommended approval of Resolution No. 7645. 
  
→ Deputy Mayor Chelminiak moved to approve Resolution No. 7645, and Mr. Noble 

seconded the motion.   
 
→ The motion to approve Resolution No. 7645 carried by a vote of 7-0. 
 
 (b) Mid-Biennium Budget Adoption 
 
Mr. Sarkozy noted the following legislation related to the recommended Mid-Biennium Budget. 
 
  (1) Ordinance No. 5783 relating to the interfund loan authority of the Director 

of Finance; amending Section 3.37.070 of the Bellevue City Code and 
establishing an effective date.    

 
Finance Director Jan Hawn explained that Ordinance No. 5783 expands the Finance Director’s 
authority to approve interfund borrowing from three months to six months.  This proposal is 
related to the change in the City’s budgetary basis from cash to modified accrual effective 
January 1, 2008.   
 
→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5783, as provided in Council’s 

desk packet.  Mr. Noble seconded the motion.   
 
→ The motion to adopt Ordinance No. 5783, as provided in Council’s desk packet, carried 

by a vote of 7-0. 
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  (2) Ordinance No. 5784 regarding development services under the Bellevue 
City Code; fees for applications requiring construction, land use, fire, 
survey, sign, transportation, utility, and clearing and grading review and 
inspection services; repealing Ordinance No 5708.  

 
Mike Brennan, Deputy Director for Development Services, reviewed the proposed 2008 hourly 
rates for building review and inspection fees.  The fee increases are necessary to keep pace with 
the cost of providing these services. 
 
→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5784, and Councilmember 

Marshall seconded the motion.   
 
→ The motion to adopt Ordinance No. 5784 carried by a vote of 7-0. 
 
  (3) Ordinance No. 5785 establishing the amount of property taxes to be levied 

for the year 2008, the second year of the City’s 2007-2008 fiscal 
biennium.  

 
Ms. Hawn explained that Ordinance No. 5785 establishes the property tax levy for 2008.  
Resolution No. 7646 preserves the City’s banked property tax capacity at one percent.  The 
property tax rate is anticipated to drop from $1.09 per $1,000 assessed valuation in 2007 to 
approximately 93 cents per $1,000 assessed valuation in 2008. 
 
 → Deputy Mayor Chelminiak moved to adopt Ordinance No. 5785, as reflected in Council’s 

desk packet version.  Councilmember Marshall seconded the motion.   
 
Mr. Chelminiak noted his research indicating that a majority of Bellevue residents will likely pay 
a reduced total city property tax in 2008. 
 
Councilmember Lee expressed support for the property tax levy.   
 
→ The motion to adopt Ordinance No. 5785, as revised in Council’s desk packet, carried by 

a vote of 7-0. 
 
   Resolution No. 7646 providing for the banking of levy capacity pursuant 

to RCW 84.55.092. 
 
→ Deputy Mayor Chelminiak moved to approve Resolution No. 7646, and Mayor 

Degginger seconded the motion.   
 
→ The motion to approve Resolution No. 7646 carried by a vote of 7-0. 
 
  (4) Ordinance No. 5786 amending Ordinance No. 5704, clarifying the water 

billing rate for mixed use structures that include both multifamily dwelling 
units and commercial non-residential units served by one meter. 

 

  



December 3 , 2007 Regular Session 
Page 5 

Ms. Hawn noted that Ordinance Nos. 5786 and 5787 clarify the billing rate and have no fiscal 
impact.  She highlighted amendments to the 2007-2008 Budget resulting from the Mid-Biennium 
Update process, which are contained within Ordinance No. 5788. 
 
Councilmember Davidson recommended a reduction in utility tax rates, as outlined in the 
Finance Department’s handout in Council’s desk packet on Utility Tax Reduction Impact.  He 
suggested reducing the utility tax rate from 5 percent to 4.5 percent, which would reduce 
revenues by approximately $1.3 million in 2009. 
 
→ Councilmember Davidson moved to reduce the utility tax rate to 4.5 percent, and 

Councilmember Lee seconded the motion. 
 
Councilmember Lee said he is sympathetic to the motion and sensitive to the impact of taxes on 
fixed income individuals.  However, he feels the funds are necessary for long-term capital 
investments. 
 
Deputy Mayor Chelminiak described Council’s recent and ongoing work with staff to define a 
long-term operational finance plan.  He noted departmental requests for additional staff as part of 
this process.  He suggested that Council consider adding some of the public safety staff positions 
soon, before the next Budget cycle.   
 
Councilmember Noble said that while he would like to lower the utility tax rate, he concurs with 
Councilmember Lee that capital needs are too demanding at this time.  Mr. Noble noted that the 
impact analysis provided by staff states that projected resources are not sufficient to cover the 
projected needs that have been identified by Council during the long-range financial planning 
process.   
 
Dr. Davidson said that utilities capital needs are covered by utility rates, while utility tax 
collections flow into the General Fund for operational expenses.   
 
Mayor Degginger agreed with the comments of fellow Councilmembers regarding the need to 
maintain high service levels for citizens.  He noted that Bellevue’s utility tax rate is comparable 
to other cities. 
 
→ The motion to reduce the utility tax rate to 4.5 percent failed by a vote of 1-6, with Dr. 

Davidson in favor. 
 
→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5786, and Councilmember 

Balducci seconded the motion.   
 
→ The motion to adopt Ordinance No. 5786 carried by a vote of 7-0. 
 
   Ordinance No. 5787 amending Ordinance No. 5705, clarifying the sewer 

billing rate for mixed use structures that include both multifamily dwelling 
units and commercial non-residential units served by one meter. 
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→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5787, and Councilmember 
Marshall seconded the motion.   

 
→ The motion to adopt Ordinance No. 5787 carried by a vote of 7-0. 
 
   Ordinance No. 5788 relating to the Mid-Biennial review and modification 

of the 2007-2008 biennial budget as required by RCW 35A.34.130 and 
Ordinance No. 4872; adopting certain modifications to the 2007-2008 
biennial budget; and establishing an effective date. 

 
→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5788, and Councilmember 

Marshall seconded the motion.   
 
→ The motion to adopt Ordinance No. 5788 carried by a vote of 7-0. 
 
 (c) Ordinance No. 5789 updating the school impact fee schedule for Issaquah School 

District No. 411; amending Section 22.18.100 of the Bellevue City Code; 
providing for severability; and establishing an effective date.  [Discussed with 
Council on November 26, 2007.] 

 
Mr. Sarkozy referred Council to page 11-123 of the Council packet for materials regarding 
single-family and multifamily school impact fees for Issaquah School District No. 411.   
 
Dr. Davidson noted his ongoing concern regarding the use of school impact fees to fund capital 
needs.   
 
→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5789, and Councilmember 

Balducci seconded the motion.   
 
→ The motion to adopt Ordinance No. 5789 carried by a vote of 6-1, with Dr. Davidson 

dissenting. 
 
 (d) Ordinance No. 5790 amending the Land Use Code and Bellevue City Code 

relating to process based proposals to delete unnecessary language, bring current 
code provisions into compliance with state law, and make efficiency 
improvements, which includes amendments to the following sections of the Land 
Use Code and Bellevue City Code: 20.30B.175 (D), 20.30.D.285 (D), 20.45A.250 
(D), 20.20.590 (F), 20.45A.190, 20.35.030 (D), 3.64.160, 20.30J.125, 20.30J.130, 
20.35.400, 20.35.410, 20.35.200 (C), and adoption of the following new sections: 
20.45.A.270, 20.45A.280, 20.35.200 (D), and 20.35.035; providing for 
severability; and establishing an effective date.  

 
  Alternative A authorizes the City to provide electronic notification when 

requested by an interested party. 
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  Alternative B does not include authorization for the City to provide electronic 
notification when requested by an interested party.  

 
  [Discussed with Council on November 26, 2007.] 
 
Land Use Director Carol Helland referred Council to page 11-127 of the meeting packet for 
information regarding the Land Use Code and Bellevue City Code amendments reflected in 
Ordinance No. 5790.  The amendments delete unnecessary language, clarify code language for 
consistency with state law, and modify land use processes for improved efficiency.  Staff 
recommends adoption of the Ordinance with the language added by Alternative A. 
 
Staff responded to brief questions of clarification.   
 
→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5790, as revised by 

Alternative A.  Councilmember Noble seconded the motion.   
 
→ The motion to adopt Ordinance No. 5790, with Alternative A language authorizing the 

City to provide electronic notification when requested by an interested party, carried by a 
vote of 7-0. 

 
 (e) Ordinance No. 5791 amending the Land Use Code and Bellevue City Code 

relating to Phase I of the Neighborhood Livability Agenda , specifically amending 
Land Use Code Sections 20.50.012, 20.10.440, 20.50.046, 20.30M.115, 
20.20.760, 20.35.035, 20.010, 20.50.022, and 20.20.900 and Bellevue City Code 
Sections 9.10.010 and 9.10.030; providing for severability; and establishing an 
effective date.  

 
  Alternative A limits the applicability of the proposed tree retention and 

replacement regulations to new single family structures or single family structures 
that are expanded greater than 20% over the existing single family structure 
square footage. 

 
  Alternative B expands the applicability of the proposed tree retention and 

replacement regulations to new single family structures and for additions to 
impervious surface areas that exceed 20% when located on a single family lot 
developed with a residential use.  

 
  [Discussed with Council on November 26, 2007.] 
 
Ms. Helland briefly highlighted amendments to the Land Use Code and Bellevue City Code 
regarding Phase 1 of the Neighborhood Livability Action Agenda, as reflected in Ordinance No. 
5791.  Staff recommends adoption of the Ordinance with language incorporated in Alternative B 
 
→ Deputy Mayor Chelminiak moved to adopt Ordinance No. 5791, incorporating language 

in Alternative B.  Councilmember Lee seconded the motion.   
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→ The motion to adopt Ordinance No. 5791, with Alternative B language expanding the 
applicability of the proposed tree retention and replacement regulations, carried by a vote 
of 7-0. 

 
12. Unfinished Business:  None. 
 
13. Continued Oral Communications:  None. 
  
14. New Business:  None. 
 
15. Executive Session:  None. 
 
16. Adjournment
 
At 9:14 p.m., Mayor Degginger declared the meeting adjourned. 
 
 
 
Myrna L. Basich 
City Clerk 
 
/kaw 
 

  


