CITY OF BELLEVUE
CITY COUNCIL

Summary Minutes of Regular Session

October 1, 2007 Council Chamber
8:00 p.m. Bellevue, Washington

PRESENT: Mayor Degginger, Deputy Mayor Chelminiak, and Councilmembers Balducci,
Davidson, Lee, and Marshall

ABSENT: Councilmember Noble
1. Call to Order
The meeting was called to order at 8:07 p.m., with Mayor Degginger presiding.

2. Roll Call, Flag Salute

Upon roll call, all Councilmembers except Mr. Noble were present. Deputy Mayor Chelminiak
led the flag salute.

3. Communications: Written and Oral

(a) Teresa Lindo, Eastside Baby Corner, requested $25,000 in funding to help establish
sustainability for the organization, which distributes approximately $4 million in goods
annually. Eastside Baby Corner provides items to more than 160 human services
agencies. The organization uses volunteers extensively and receives in-kind services as
well as the use of a warehouse. It distributed approximately $1.2 million in donated
items to Bellevue residents from September 2006 through August 2007. Eastside Baby
Corner receives approximately $7,000 annually from the City of Bellevue. Ms. Lindo
said the organization is working with a consultant to determine a strategy for ongoing
sustainability.

(b) Chris Mooi thanked Council for efforts related to the Bel-Red Corridor Study. He looks
forward to working with City staff and the Planning Commission to identify scenarios

involving his company’s property.

4. Reports of Community Council, Boards and Commissions: None.

5. Report of the City Manager
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(a) Management Brief — Update on American Public Works Association (APWA)
Accreditation

City Manager Steve Sarkozy opened staff’s update regarding the results of a self-assessment of
current business and operational practices in the Utilities and Transportation Departments as part
of the American Public Works Association (APWA) accreditation process.

Nav Otal, Assistant Director of Ultilities, recalled that the Utilities Department went through the
accreditation process in 2004. To maintain accreditation the department must go through the
process every four years. The Utilities and Transportation Departments have joined together to
pursue accreditation as a standard Public Works agency. Initial steps of the process involve self-
assessment against industry standards established by APWA as well as documentation of any
improvements needed to meet the standards. Both departments are fully compliant with APWA
standards. Next steps involve a site visit from a peer review team consisting of five utilities and
transportation professionals. The team will conduct its review in Bellevue from November 3
through 7, and formal accreditation is anticipated during the first quarter of 2008.

(b) Management Brief — Update on Golf Course Management
[Update provided in Study Session]

(©) Update on LTGO Bond
Finance Director Jan Hawn recalled that last fall the Council adopted the property tax rate for
2007, and dedicated two percent of the property tax to the Supplemental Capital Investment
Program (CIP). Council also indicated its intent to implement an additional two percent property

tax increase in December, to fully fund the Supplemental CIP.

Ms. Hawn explained that staff is requesting Council approval of an Ordinance providing for the
issuance of limited term general obligation (LTGO) bonds in January 2008.

Dave Berg, Assistant Director of Transportation, reviewed projects to be funded through the
Supplemental CIP: 1) Neighborhood sidewalk improvements, 2) Downtown mid-block
crossings, 3) Downtown Great Streets implementation, 4) Pedestrian Corridor (NE 6" Street)
enhancements, 5) NE 2" Street roadway improvements, and 6) West Lake Sammamish Parkway
survey work.

Mr. Sarkozy requested postponing action on Consent Calendar Item 8(g).

6. Council Business and New Initiatives

Councilmember Balducci attended meetings of the PSRC Transportation Policy Board and
Eastside Transportation Partnership. She has been asked to serve on a Transportation Policy
Board committee addressing tolling and congestion pricing.
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Deputy Mayor Chelminiak reported that the Parks and Community Services Board held a retreat
over the weekend. The Board is ready to begin working on developing a levy or bond issue for
November 2008. Mr. Chelminiak attended a tour of the SouthLink project hosted by Sound
Transit and the celebration at City Hall for the 35™ Anniversary of Medic One. He reported that
the PSRC tax advisory committee has completed its work.

Councilmember Marshall continues to participate in Sound Transit-related meetings and
activities.

Councilmember Lee attended meetings of the Regional Transit Committee, the National League
of Cities Immigration Task Force, and EnterpriseSeattle. He attended the Medic One
anniversary celebration as well.

Councilmember Davidson attended meetings of the Puget Sound Salmon Recovery Council,
Cascade Water Alliance Board of Directors, and Puget Sound Partnership’s Leadership Council.

Mayor Degginger attended a meeting regarding mediation associated with the SR 520 project.
He attended the Cascade Water Alliance meeting and the Medic One anniversary celebration.
He noted that two Proposition 1 measures will be on the November ballot — one providing roads
and transit funding and the other providing Medic One funding.

7. Approval of the Agenda

— Deputy Mayor Chelminiak moved to approve the agenda, and Ms. Balducci seconded the

motion.
— The motion to approve the agenda carried by a vote of 6-0.
8. Consent Calendar
— Deputy Mayor Chelminiak moved to approve the Consent Calendar, amended to remove

Item 8(g). Ms. Balducci seconded the motion.

— The motion to approve the Consent Calendar, as amended, carried by a vote of 6-0, and
the following items were approved:

(a) Minutes of September 10, 2007 Extended Study Session
Minutes of September 17, 2007 Study Session
Minutes of September 17, 2007 Regular Session

(b) Motion to approve payment of claims for the period September 15, 2007, through
September 28, 2007, and payroll for the period September 1, 2007, through
September 15, 2007.

(c) Ordinance No. 5769 providing for the issuance of LTGO bonds of the City in the
aggregate principal amount not to exceed $14,000,000 plus cost of issuance. [The
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(d)

(e)

®

(h)

(1)

G

bond sale is scheduled for January 2008.]

Resolution No. 7623 documenting Bellevue’s intent to adopt and approve a
hazard mitigation annex, upon approval by the Federal Emergency Management
Agency (FEMA), to be incorporated into the King County Regional Hazard
Mitigation Plan. [Discussed with Council on July 23, 2007.]

Ordinance No. 5770 authorizing execution of a Department of Homeland Security
(DHS) Subgrant Agreement with King County to accept grant funds for the
purchase of Holmatro hydraulic rescue tools and Tyvek patient modesty suits;
appropriating additional revenue to the Operating Grants and Donations Fund;
authorizing the expenditure of said grant funds; and authorizing interfund loans.

Resolution No. 7624 authorizing execution of an extension, until January 31,
2008, of the cable TV franchise granted pursuant to Resolution No. 6144 to
Millennium Digital Media, formerly known as Summit Communications, Inc.
[Discussed with Council on September 24, 2007.]

Ordinance No. 5771 authorizing execution of: 1) An agreement with King County
Department of Transportation for $174,980 in Federal Congestion Mitigation and
Air Quality grants funding and $159,000 in State [-405 Construction Mitigation
funding supporting a 16-month Downtown Bellevue Transportation Demand
Management (TDM) Market Enhancement Project that supersedes the existing
agreement with King County; and 2) An agreement with the Bellevue Downtown
Association (BDA) for implementation services in the amount of $415,460 in
support of the 16-month Downtown Bellevue TDM Market Enhancement Project
that supersedes the existing contract with the BDA; and 3) Amendment of the
2007-2008 General CIP Fund to increase the appropriation by $239,970; and 4)
Amendment of the 2007-2013 Bellevue CIP by increasing the project budget for
Transportation Demand Management [CIP Plan No. PW-R-87] by $239,970 in
contributions from King County.

Motion to award Bid No. 0748 to Dennis R. Craig Construction, Inc., as low
bidder, in the amount of $53,843.70 for the Highland Drive SE at SE 137" Place
Traffic Calming Project. [CIP Plan No. PW-M-7]

Ordinance No. 5772 authorizing the relocation of a transit layover zone from SE
41* Street to 124™ Avenue SE, adjacent to the Newport High School athletics
fields. [Discussed with Council on September 17, 2007.]

Item Postponed for Action:

(&)

Resolution No. 7625 authorizing execution of a four-year agreement with Gravity
Square, Inc., for outsourced network services, totaling $3.7 million with an option
for two one-year extensions for a total of $5.6 million over the entire six-year
period.
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9. Public Hearings: None.

10. Land Use: None.

11. Other Ordinances, Resolutions and Motions: None.

12. Unfinished Business

(a) Presentation of staff recommendations and draft funding agreements for
KidsQuest Children’s Museum and Bellevue Arts Museum Cultural Arts Funding
Earmarks in the 2007-2008 Budget. [Staff will return with finalized agreements
for Council approval later in October.]

Mr. Sarkozy opened discussion regarding funding for the KidsQuest Children’s Museum and
Bellevue Arts Museum.

City Attorney Lori Riordan reported that KidsQuest Museum’s financial records and business
plan were reviewed relative to the investment principles for the consideration of funding for
KidsQuest Museum. The first principle requires a sustainable, long-term financial model with
significant private-sector commitment. The museum fulfills this requirement, and museum
officials have indicated they will not request ongoing financial support from the City.

The second investment principle relates to public benefit. Although museums are presumed
under state law to have a public benefit, both organizations were asked to articulate their views
regarding their public purpose. KidsQuest’s response described the educational mission of the
museum and the diversity of museum visitors. Friday nights are free, and the museum also has a
scholarship program to enable low-income families to visit during other times.

Ms. Riordan explained that the City is required to satisfy constitutional limitations regarding
gifts of public funds, which are allowed only to benefit the poor and infirm. She recalled
Council direction in the third investment principle that there be a tangible public benefit such as
an investment in programming or in a facility. There is a preference for programming that
improves access to the arts for low income and disabled citizens.

KidsQuest has agreed to use half of the $500,000 requested to fund programming and to provide
scholarships offered for low-income children and their families. KidsQuest provides
approximately 8,400 tickets annually to families that qualify for scholarships and to low-income
families. The museum would be reimbursed for the cost of tickets on an ongoing basis.

The fourth investment principle requires the organization to provide ongoing financial oversight
by the City. The City interprets this to mean that it must have access to the museum’s financial
records. The museum must be willing to work with the City to ensure adequate financial
controls are in place at all times, and it must be able to demonstrate that City funds are being
used appropriately in accordance with the terms of the agreement and with the Council’s
investment principles.
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A copy of the draft Funding Agreement is included in the meeting packet. A payment of
$250,000 would be provided immediately upon execution of the agreement for programming
purposes enhancing accessibility by low-income and disabled children. Funds dedicated to the
capital project will be secured by the City’s ownership of an asset or assets. The museum’s
financial records (including auditor’s reports, management letters, and IRS Form 990) are to be
provided on a quarterly basis.

Ms. Riordan said staff has determined that KidsQuest Museum has met and will continue to meet
the investment principles. She requested direction to bring the agreement back to the Council
after staff is able to finalize the terms.

— Councilmember Marshall moved to direct staff to finalize the KidsQuest Museum
Funding Agreement and to bring it back to Council for approval and distribution of funds
in accordance with the terms of the proposed agreement. Ms. Balducci seconded the
motion.

— The motion to direct staff to finalize the KidsQuest Museum Funding Agreement, and to
bring it back to Council for approval and the distribution of funds, carried by a vote of 6-
0.

Ms. Riordan recalled that Bellevue Arts Museum has requested up to $2 million for ongoing
programming. The recent embezzlement of funds, as well as the temporary closure of the
museum a few years back, has resulted in a decrease in support from private and public sources.
Staff has spent a good deal of time examining the museum’s financial documents, including
materials from the independent auditor. The museum is working to raise funds to continue its
operation, and officials have stated that the museum does not intend to request funding on an
ongoing basis.

Ms. Riordan said some level of City funding is needed in order to make the museum financially
sustainable in the short term. Assuming that the museum is able to carry out its long-range plans
for expanding funding sources, and that the City’s investment has the anticipated impact of
attracting private donors, the museum appears to be on track for long-term financial stability.
Ms. Riordan said staff is cautiously optimistic about this funding request.

Ms. Riordan said the Bellevue Arts Museum views its public purpose as both cultural and
educational. The museum intends to use the funds for ongoing programming with a focus on
increasing access to the arts for low-income and disabled persons. The money will not be used
for fundraising purposes. The tangible public benefit in exchange for the City’s investment will
be a secured interest in the facility itself. Financial oversight would be conducted in the same
manner as with the KidsQuest Museum. A draft Funding Agreement is included in the meeting
packet.

Ms. Riordan noted the inclusion in Council’s desk packet of an updated draft Funding
Agreement, and she briefly highlighted key provisions.
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Councilmember Balducci spoke in favor of maintaining the proposed payment schedule with the
last payment occurring in 2008, rather than extending the payments into 2009 as proposed in the
draft version of the Funding Agreement included in Council’s desk packet.

Councilmember Marshall concurred, stating it would avoid having to seek an additional
appropriation in the next budget cycle.

Mayor Degginger noted Council consensus to move forward with maintaining the originally
proposed payment schedule reflecting a sixth and final payment during the fourth quarter of
2008.

— Councilmember Marshall moved to direct staff to conclude negotiations with the
Bellevue Arts Museum and to bring back a final Funding Agreement for approval and the
distribution of funds. Ms. Balducci seconded the motion.

— The motion to direct staff conclude negotiations with the Bellevue Arts Museum, and to
bring back a final Funding Agreement for approval and the distribution of funds, carried
by a vote of 6-0.

13. Continued Oral Communications: None.
14. New Business: None.
15. Executive Session

At 9:10 p.m., Mayor Degginger announced recess to Executive Session to discuss one item of
property disposition.

16. Adjournment

The Executive Session ended at 9:32 p.m. and the meeting was adjourned.

Myrna L. Basich
City Clerk
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