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ENERGY SERVICES AUTHORIZATION NO. 2014-191 B (2) - REVISED
Detailed Investment Grade Energy Audit & Energy Services Proposal
City of Bellevue

June 18, 2014 ‘
MASTER ENERGY SERVICES AGREEMENT NO. 2013-133 F (6)

The Owner and the Energy Services Company (ESCO) named below do hereby enter into this
Authorization under terms described in the following sections:

Authorization to Proceed
Compensation for Encrgy Scrvices

Project Conditions

1. AUTHORIZATION TO PROCEED:

Energy Services Company:

Integrity Energy Services

4119 257" Court SE

[ssaquah, WA 98029

Telephone No. (206) 228-7229

Email Address: miked@integrity-esco.com

By .
Name

+ Title

Date.

State of Washington Contractor’s License No.

State of Washington Revenue Registration No.

FFederal Tax.Identification No.
MWBE Certification No.

Owner:

City of Bellevue

acting through the

Department of Enterprise Services
Facilities Division \
Engineering and Architectural Services
PO Box 41476

‘Olympia, WA 98504

Telephone No. (360) 902-7272

By
Name Roger Wiefleld; P.E.
Title Energy Program Manager
Date

INTEGES877CAE
602 256 882
91-2181368

II. COMPENSATION FOR ENERGY SERVICES:

H

Name of Facility COMPENSATION
‘ New Previous

Energy Audit and Energy Services Proposal $ 2572400 | $ 0.00
Design : $ 0.00 | $ 0.00
Construction Management $ 0.00 | $ 0.00
Overhead and Profit $ 000 | $ 0.00 |
Measurement and Verification — Year | $ 0.00 | $ 0.00 -
Grand Total (plus WSST as applicable) § 2572400 | § 0.00
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1. PRO.!ECT CONDITIONS:

The Project Conditions contained in the Master Energy Services Agreement wull be
used unless specifically changed herein.

IV. SCOPE OF WORK:

th

Per the fee proposal dated May 16", 2014, and revised proposal dated June 18, 2014,
conduct a Detailed Investment Grade Energy Audit of the City of Bellevue to identify
cost effective energy conservation measures and present a written Energy Scrvices
Proposal, including all energy audit documentation. The ESCO shall prepare the final
Energy Services Proposal, detailing the actual energy services and ESCO equipment to
be provided, energy savings and cost guarantees, measurement and verification plans,
and commissioning plans for the proposed measures. Measures will include items that
save energy, water and other resources. The Cost Effectiveness Criteria for this project
shall be as cstablished in the Master Energy Services Agreement or as modified in
Section 111 above. .

V. SCHEDULE FOR COMPLETION

Final completion of the Energy Audit and Energy Services Proposal on or before
Scplcmbcr 30, 2014.

2014191 Bautherrevised

i
;
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June 18™ 2014

Emma Johnson ' Joe Sullivan

City of Bellevue ‘ State of Washington .

Resource Conservation Manager Department of Enterprise Services Energy Program
Betlevue City Hall . Engineering & Architectural Services

450 110" Ave NE P.0. Box 41476

Bellevue, WA 98004 Olympia, WA 98504-1476

SUBJECT: investment Grade Audit Proposal — Parks Facilities — Rev-1

The City of Bellevue is working to izﬁprove facility infrastructure, increase occupant comfort & safety and

reduce utility consumption. As part of this effort, Integrity Energy Services proposes to conduct an
Investment Grade Audit (IGA}, utilizing the Washington State Department of Enterprise Services (DES)
Energy Program. Based an preliminary discuésions, site visits and a preliminary audit, City of Bellevue
objectives for this project can best be met with focus on the facilities and Energy Efficiency Measures
(EEMs), as listed below. ’

Audit Scope

The following are the facilities and infrastructure that will be targeted for this IGA. Please refer to the
attached Tabtle 1 for specific individual measures at each site.

= Highlands Community Center

* Lewis Creek Park

s Mercer Sfough

» North Bellevue Community Center

s Robinswood Tennis Center

s Crossroads Community Center ’ : .

Engineering Services

integrity Energy Services will work in close coliaboration with the City of Bellevue and the DES Energy
Program to perform an Investment Grade Audit. The audit will analyze cost effective Energy Efficiéncy
Measures (EEMs). At the conclusion of the audit, Integrity will present to the City and DES Energy
Program a written Energy Services Proposal (ESP). The ESP will provide guaranteed maximum

- construction costs, utility savings and system pevformance for the selected EEMs along with the
investment Grade Audit report. Based on DES Energy Program requirements, the Energy Services
Proposal will include the following: |

1. A description of the Facility and a description of those buildings and systems which will
receive ESCO Equipment and ESCO Services;

2. The Cost Effective EEMs to be installed or caused to be installed by the ESCO and a

description of the EEMs analyzed but disqualified under the cost effectiveness criteria: Asa

minimum, the EEMs listed in Table 1 will be analyzed;

- —— ——————— ——————————— — _____— ———————— —————— ——— ]
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10.

11.
12.
13.
14,
15,

16.

17

" The services that the ESCO will perform on or in the Facility, including but not limited to

engineering, construction management, the operations and maintenance procedures for
" use on ESCO Equipment, training for Facility personnel, providing warranty service, and
equipment-maintenance;

The Guaranteed Maximum Project Cost, itemized in detail, which may be amended to
represent actual costs; ’

.

Recommendations for replacement of existing equipment, along with recommendations for

improvements to existing equipment and operating conditions;
The standards of comfort and service appropriate for the Facility;

The Baseline Energy Consumption for the Facility, including the data, methodology and
variables used to compute the Baseline, and the Baseline calendar period which shall not be
less than twelve (12) months; '

" The estimated Energy Savings and Energy Cost Savings that are expected to result from the

installation of the ESCO Equipment and from the ESCO Service, and an explanation of the
method used to make the estimate; '

The method by which Energy Savings and Energy Cost Savings will be calculated during the
term of the Energy Services Authorization; ’

A description of how the ESCO will finance its acquisition of the ESCO_Equipment and when
title to the ESCO Equipment will pass to the Owner;

A description of how the Energy Cost Savings wilf be guaranteed by the ESCO;

A description of how the ESCO proposes to be compensated; |

The term of the Energy Services Authorization;

The Terr;nination-Value for each year during thé term bf the Energy Services Agreement;’
The schedule for project completibn. . '

The nature and extent of the work and equipment that the ESCO anticipates it will receive
from other firms under subcontract.

The ESCO's Measurement and Verification (M&V) Plan for documenting energy savings,
consistent with the International Performance Measurement and Verification Protocol.

.

A preliminary list of EEMs is included as Table 1. This list may expand based on additional knowledge of
the facility, and measures may be deleted from the list due to poor payback or other conditions.
Measures may include items that save energy, water or other resources {including various cost savings

measures).

The Investment Grade Audit will provide detailed documentation of fieldwork for the audit,

calculation input and output in support of the recommendations made in the Energy Services Proposal,
economic and engineering assumptions, sketches, floor plans and any other information as developed in
the course of the Audit.

] .

Page Zof 4

4119 257" Ct, SE Issaquah, WA 88020 — (206) 228-7229 — www,|nteqiity-ESCO.com




Table 1 also includes the proposed Measurement and Verification {M&V) methadology that will be used
to calculate and venfy savings. The M&V protocol is based upon the International Performance
Measurement and Verification Protocol (IPMVP). This M&V plan will be further developed throughout

" the development of the project, '

Cost-effectiveness Criteria

There are three potential outcomes of the Investment Grade Audit:

1. if a facility does not have EEMs that meet the “cost-effectiveness criteria” established by the
City of Bellevue, there is no cost to the City of Bellevue for the audit. This is true unless the
City, DES Energy Program, and the ESCO agree to other arrangements. [n that case these
special arfangements must be reflected in the Autherization between the ESCO and City of
Bellevue,

~

2. [f the ESCO identifies cost-effective measures and the City of Bellevue decides not to
proceed, then the ESCO wili be reimbursed for the audit and the Energy Program will be
paid a termination fee. This occurs rarely, ) :

. 3. If the ESCO identifies cost-effective measures and the City of Bellevue decides to proceed
an energy services proposal is presented to the City.

The followmg criteria shall be used to determine the cost-effectiveness of EEMs proposed in the Energy
Services Proposal unless agreed upon otherwise by both DES and the City: ‘

s The City may use any combination of the following funding and payment options to discharge its
ohligations under the Energy Services Agreement:

o ESCO financing;

- o ESCO arranged Municipal Lease flnancmg,
o State Treasurer's Lease/ Purchase ar LQCAL Program based upon a 10 year loan term;
o Other th!rd-party financing {banks, etc.)

.0 Energy cost savings, utility cost savings, and approved O&M savings to pay off any of the
above debt structures;

¢ Grants, loans and/or incentives from utilities or other funding sources; and
o The City's capital budget or any other funds at the City's discretion.

e -The loan term may not exceed the measure life of the EEM, unless otherwise approved by the
City of Believue and DES Energy Program. ‘

* Not more than 90% of the energy cost savings may be used to repay the loan, unless approved
by the City of Bellevue and DES Energy Program.

» Up to 100% of utility grants may be used to defray project costs or to repay the loan.”

e e e
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e Labor or maintenance cost savings shall not be included in energy cost savings for the purpose
of determining cost-effectiveness, unless specifically approved by the City and DES Energy
Program. These will typically represent costs for purchased parts and service contracts, not
internal labor costs. i

¢  The cost of the EEMs will include the cost of the investment Grade Energy Audit and preparation
of the ESP; design; construction; £SCO's construction and project administration;
- commissioning; bidding; bonding; overhead and pro%it permits; taxes; training; M&YV, DES’s
Energy Program project management fee; and, other costs that may be agreed to by the EbCO
_the City and DES Energy Program,

¢ The City of Bellevue cash.flow including savings, utility contributions, cost of measurement and
. verificatlon services, EEM cost, foan repayments and debt service shall be neutral or positive
) with respect to the baseline cash flow and based on guaranteed savings.

s Current utility cost rates shall be used for the purpose of calculating energy and utility cost
savings. Energy and utility cost inflation factors shall not be used without the City of Believue
.and DES Energy Program expreqse’d approval. )

Fee for Engineering Services

lntegnw Enetgy Semces will perform the above described Engineering Services for a fixed fee of
$25,724,

It is understood by IES that payment and terms are contingent-upon-the cost- effectlveness reguirements
outlined above.

Preliminary Schedule

The investment Grade Audit will be completed within three months of Notice to Proceed.

If this proposal is acceptable, please process the appropriate contract documents, We appreciate this
opportunity and look forward to implementing a suc ce,-.sfu | project with the City of Bellevue and DES.

Sincerely,

-

Mike Dean
Integrity Energy Services

‘ Attachments: Table 1 — Proposed Energy Efficiency Measures ©

s e e
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STATE OF WASHINGTON

DEPARTMENT OF ENTERPRISE SERVICES

1500 Jefferson Street SE, Olympia, WA 98501

June 18, 2014

TO: Emma Johnson, City of Bellevue
FROM: Terrie Glave, Contracts Specialist, (360) 407-9330

RE: Agreement No. 2014-191 B (2)
Detailed Investment Grade Audit & Energy Services Proposal

Integrity Encrgy Services Company
SUBJECT: Funding Approval - REVISED

The Department of Enterprise Services, E&AS, requires funding approval for the above
referenced contract document(s). The amount required is as follows:

Energy Audit and Energy Services Proposal $25,724.00

In accordance with the provisions of RCW 43.88, the signature affixed below certifies to the
Facilities Division, Engineering & Architectural Services that the above identified funds
are appropriated, allotted or that funding will be obtained from other sources available to
_the using clicnt/agency. The using/client agency bears the liability. for any issues related to
the funding for this project.

(}/3’3/ H .

By
Dafe

Name / Title

Please sign and rcturn this form to E&AS. If you have any questions, pleasc call me.

2014191 Bauthfundcrrevised
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Contract Routing Form

Current Contract Information:

Contract Title: Interagency Agreement with DES

Contract Description: Energy/Utility Conservation Prdject Management and Monitoring Services
Total Contract Value: ) (3]"] 2400V

This Amendment Value: $25,724.00/ ' ‘

Department: Parks - 587

Contract Manager: Emma Johnson

‘Contract Type: Other -

Contract Form: Custom contract document

Budget Expenditure: Expenditure Contract - Sufficient Funds

Maximo User: ' Yes ‘ ‘ . (\m

Vendor Information:

New Vendor? No ' ) . Tax ID#:

Vendor Nanmte: Department of Enterprise Services COB License #:
JDE Vendor Number: 287194 UBI #:
Independent Contractor? h Contractor’s Lic. #:

Contract Term: ‘ :
Original Effective Date: 06/18/2014 End Date: 12/31/2014

Subject To: No Renewal
Council Approvai: - .

Does this contract require council approval? No

Route: S - In . ' Out

Pracurement Services: ﬁé 2‘2‘ éi:n — Z’ﬁz&///z (gl ﬁ l “ k
Information Technology: Not Reguired '

Legal:

Insurance Reviewed By:

' JO-L Department Director:

Procurement Services:

~Return To: Emma Johnson

City Clerk's Office: AL TO7nB)




.. - CONTRACT REVIEW CRITERIA
Dept. ‘

PS
i V Does the Contract Routing/Approval Form and Contract have consistent information? \4
- &/ Is the Contract Type and template appropriate for the services performed? \f)
‘ r 7/ Are the contract values (i.e aggregate values, yearly budget totals, taxable amounts,
acct. numbers, etc.) accurate?
r 1’/ Is the IDE vendor name and numbler accurate?
™ ,;7‘ Does the Company have a Bellevue Business License? If not, date Tax Office was
notified? .
r‘ ’7 If the Company's Tax ID# appears to be a SS#, or if we are paying an individual, make a
copy of the Routing Form and interoffice to Gail Davila in HR. F :
I p Do the Contract Start/End Dates comply with current policies (maximum 4 years unless
exception n d)?—ﬁf} '
I 7 Is thisw r repewal? If so, are the original contract #'s and values indicated?\{
[~ i_/ Has the Seléction Method been'explained in Additional Comments? Are results attached? M Pg
r ? If there is an ordinance/resolution/motion for this contract, are the date and # noted and
a copy attached? ’
l_ 7 Does the contractor meet requirements of the Independent Contractor Threshold question?\{
I~ 7 Is Attachment "A" (Scope of Work and/or Services) attached?
[~ Is Attachment "B" (Insurance Requirements) attached?
[T Are any additional riders required? If so, which one's? . m( .
[T Does Insurer have a Best rating of A- or better? S’.}-% ? € %/UQ
[~ 1s the Contractor identified as the insured? '
[~ Does the Contractor have Commercial General Liability, Commercial Auto Liability,

Worker's Compensation, and Employer's Liability/Stop Gap and special coverages as
required? ’

Are the policy expiration date(s) on the Certificate of Insurance current?
Does the Contractor have a self-insured retention? Is it above $50,0007? X
Is the City listed as the Certificate Holder? . . v

Is the Certificate signed? _
Is the City of Bellevue (& contracting partners) listed as an additional insured on the
Certificate of Insurance? [s the additional insured status primary and non-contributory?

If this contract requires the payment of Prevailing Wages, are current Wage
Rates referenced in Attachment "C"?

Does the Contractor have an open account with the Washington State Department of
Revenue?

Are the Contractor's worker's compensation premiums current?

Does the Vendor have an active Professional/Contractor License with the Washington
State Department of Licensing?

[T Isthe Vendor on the Federal Debarred Suspended List?

LA N E R A R B

-
-
-
-
-

RISK MANAGEMENT: .
Are the Insurance Requirements (Attachment B) appropriate for Scope of Work?
Does the Contractor's Certificate of Insurance comply with the requirements?

Are there any Limitations of Liability clauses or other risk t}ansfer language problems that shift risk
back to the City?

Does the Hold Harmless clause include language referencing Title 51 releases?

0 R T



